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THE SCHEDULE. ( ACIS I TIJE BIHAR KHADI VILLAGE I AN ACT TO PROVIDE FOR 

ORGANISING, DEVELOPING KHADI AND VILLAGE tuns IN THE STATE OF •TO e CONSTITUTE 

A GARRY OUT THE SAID BE it enacted by the legislature o . he State of Bihar in the Seventh Y car of 

the •public of India as follows (b) (c) under Khadi and Villav,c Industries 1916 •of 9561. h woven 1001iis 

in silk Or woollen India, Of from a Illixucrc yarn handspun of any or or such yawts; by rules ' 'Prescribed" 

made underali+s Ac't, and 'iVillft's't: me•ans any Of thc indus— Schedule LO this Act, tries specificd ia 

and shall such other industry a.s the State may, by notification in the specify this behalf in consultaion 

witli thc Poard. ESTABLISHMI'NT, CONSTITUTION AND or BOARD 3. Establishmtiilf.of lhe 2. 

Chapter—I. PRELIMINARY Short title, extent and commenc lent (l) This Aet may becalled the Biho 

Khadi and Village Indnsirics Act, 11%6. (2) It extents to the whole of (he State of Bihar. (3) It shall Come 

inco force on sucn date, as the State Goveratnegt may, by notifi- cation in the Official Gazette, appoint, 

this Act, unless yhere is anything repugnant iu thc sul!iect or eon text — (a) the Bihat Khadi and Village 

Industries Board establifi'ied under section (aa) "Commission" —means thc khadi Village Indusuies 

Cotnmissidf) I j] For Stalemc:it of see the Gihar Gazel.lc, Extraordinary. of 22nd April, 1955', for Repore 

of the Joint Select Committee, See the Bihar Gazette: Extraordinary, t 2nd Septcrnber, 1955. soon as may 

be ancr thc into force of this •Act. there established, fonhe pur- pose of this by the State Government a , 

Bihar State Board IO bc Village Uoard. (2) The a body.orporate and Shail hav: succession and a sli:iil by 

the said name sue common seal and bc 4 terna of sit:dl consist Of not less. office than more live rugruber: 

appoifted by th(.€ State. one them by State (Fovcrn. tnc•n'_ to the thereof (2) The State Government 

eonsultation 4 •with the Board, may appoint may or may not be a member of Board 'be the Scretaryufthe 

Board. (2a) The State Govvrnmenl shall person. not being a member of Lhe Boardao be the Financial 

Adviser and Chief Accounts Officer to the Board', (2aay The State Government shiM, on thc 

recommendation of the Board, - appoint an Officer ot the State Government to he the Executive Officer 

She—Board. e Board shall have power to for the discussion of any particular be- fore it, any offcer of the 

Statc Governmeot or expertsspeciali! qualified to advise or, the tcr or having special knowledge of local 

conditions in any area wherß the industry in yucstion is situated; Provided that any member so co.opted 
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shall not be entitled to vote. (4) The 'term of Office of the Pre 'ident and other members Lhe Board shall be 

years from the date of publication Of th natncs in thc Ollicial gazotte and shah include Jay further period 

which may elapse between the expiration of the said period of three years a,) d the date of publication in 

the official gazette {If the names of the members of the next succegdiltg Board. (5) The President and 

other members shall bc eligible for re-appointment. (6) The none official members of the Board Shali be 

paid such allowances rcom Ile funds of the Board as may be prescribed. (7) Thc term of office and the 

conditions of service of the Fina' Cial Adviser and Chief Accounts Officer to the ßoarcl shall be such as 

may be prescribed. (8) The term of office and the and conditions ofÅerviee Of the C!icf •tive Officer of 

the Board shall pe such as may bc prescribed. S. Jiré%idcvil aliy other —The Piu.•sidcnl, menilicr or lhe 

Board may, 41 any resign his o ihce by Io lhe State Govermncnt, but Sneh resignation silo li lake effect 

until it is J',lceeptcd by thc State Govcrnrneiil. 6. •doi appoiatmcnt on (he Board—A pc7son shall 

disqualified continuing,- as -a being appo:ntéd, or for member of thc Board€ if hc— (b) (c) (d) (e) (f) docs 

wear Khadi; or holds -any of profli under the. Board; or iS Of unsound or Stands -so declared by a 

competent Court; or is an undischarged insolvent or has applied for being adjudged : an insol- vent; or has 

been convicled Of an Offence, which involves, in the opinion Of the Slitte Government, moral turpitude; 

or has directly ir,directly by himself, by his wife oc soft, or by any partner any shltre or in any subsisting 

contract or emplm•ntent with, by, o: on behalf of, the Board; or is Director or Secretary or Managor or 

other salaried olficer Of any incor- porated eompgny• or any co.opcrative society, Which has any share or 

inte— vest any Of , employment With, by, or beliåif of, the Board; Provided hc qualified under (f) 

beckemed to have auy or intere any contragl or employment wit it, by, or Q'hait• the Board, by reason only 

•7 Giorated company his, •r of or of a cooperative qocieky 01' which be is a director, sec Æary; *nanager 

or other salaricd oflicer, haunv or interest any newspap:t in any advertisement orclatinp to arrans of thc 

Board is inscrt Ld. (ii) his being a share-holder company or society, if he h: to the Shate Government he 

nature and extent of the share id by hitli from tune to time 

7. Removal or suspcnsion of a member of the Board.(l) Thc State Government may. after such inquiry 

as may be necessary, remove from office the President or any othe- member, if he— (a) refuses to act; or 

(b) has become incapable of ; c•ing: ot' (c) has ahnsed his position in the Board so as to render his 

continuance the Board detrimental to its Interest; or (d) fails, without such reason as may in the opinion of 

the State Government be suffieicnt, to attend thrc consecu- tive meetings of the Board' or (e) ceases to 

reside in the Sta•e Bihar: or (f) has since his appointmeta incurred any Of thc disqualifieat.c•ts Specified in 

section 6; or (g) is un%'itable to continue on the Boud. (2) No order of removel nuder sub- section (i) shall 

inade, an:css he concerned has given an submit his explanation to the St. ie (Govern. ment; Provided that a 

member may he suspended by the State Governmen! pending an enquiry against him. (3 member who has 

J•cmoved under clauses (c) or (f) of sub-seceon (l) sholl not be eligible for appointment Io the Ihard as 

member or in any other capacity. :.--lf the 8. lulling v' any of 'lie Of 10 his fell thc so shall bc idled by of' 

lier and such shall vacancy thc postton of luni for which thc ot thc thc case Iliay bc. in whose place such 

pct'01i is appointed. would otherwise have in ()flicc 

9. Validity of proceedings act or proceedings ot thc Board shall he decrned to be invalid only by 

reason Of 'he cxislencc of the vacancy in the Board or any defect or irregu- appointment ofa 

member OT the larity in tl consti!i ton of 1 he Poard.10. of of staff of -0) and condi!ions of their service 

The Board may, to the approval of State Governrnent, appoint such number Of oflicers and servants as it 

may consider ncges- sary. (2) The rcnvmeratiens, allowances and other conditions of service of the omcers 

and servants or thc 130ard shall bc cuch as may be deter- mined hy regu}ations made by the Board. I l. 

Advisory Council (l) To advise and assist the Board in tl•.e dis- charge of its under this Act, thc State 

Govetnn:ent may. by . 110tification in the official constitl!tt• Advisory Councii to be Bihar Khadi and 

Village Indus- tries Advisnry Council. consisting ora Chairman and besidcs the members of the Board, 

such number of othCi members, not e.x:ccdir.g emy- one, as are, in the opinion of lhe State Govern- meat. 

in!crcsted in Khadi and Vinage industries. (2) Thc President of die board sba!l be thc Chairman of the 

Advisory Couwil. 6 (3) The term of oflice of lhe bers of the Advisory Council stroll be Ihrcc years from -

the date of the publica:ion of i JU; il Din lheofficiai Gazelle, (4) The State Government may. it' _it thinks 

expedient, dissolve ot any time, thc Council or accept lhe resignation of any of the Advisory Council direct 

per- soa shall cease to be a membe€ (hereof such action of Lhe State Governunelll Bhall be questioned in 

any Court. (5) The business of the Advisory I.:ouncil shall be conducted in such manner as may bc 
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prescribed. (6) The, non-ofiicial members of thv Advi- sory Council shall he paid sueh allowances from 

•Lhe funds of the Board ag may be 12. Conduct of business of the Board (I) The Board shall have*n Ollice 

at f atua or at such other place as the State Gov:rnmeat may in consultation with Board, by tio,l. determine 

and shall at such time and place, and •every meeting of Lhe Board Shail be Summoned in such manncr, as 

may be d Aec- mined regulations made by the Board: Provided that the President rnzy, he thinks fit, call 

special m:etings, (2) Every meeting shall be p:esided over hy the President and in his absence manbcrs 

.ele:t one or their to pre. side at the meeting. (3) All questions at aliy meeting decided by majority or the 

m.nntvrs and voting and, in case of an vo:€s, the person Shail have and second o,- casting vo:e. (4) The 

minuies Of proceedings Of every meetin; Shall be recorded in a book to pro- vided the purpose. (S) A 

copy or th? mih'2tes of the ings of every meeting shall be forthwith for. warded to the State Government or 

to such authority as the State qovernment may direct. If 13. r; s.itislieci that anytime (b) (c) reasonable 

cause Liii"dedefault in the Of its (lilties or the dis- ciiargu it', imposed by or or exceeded or abused 'Loki 

risen that- the ble ot may discharge its fun- cliOnG u'ldec 'Of it is necessary to Ihe the State nitty, by 

itotification in the official Gazette dissolve the Board for such the notification period as and declare that 

duties. powers and fun- ctions of Botkrd shall, duiingthe period Of dissolution, bc exercised and dis- 

charged by such or au:horiiy, as may be specified in the' notification. (2) T he State Gov.:rnmcnt Shall, 

before the ey.pirati0[1 ptriod of recon- stitute the Board the provi- Sion ofl (3) ntay make" such incidental 

and nrovisions aso mav appear b: giviqg effect to the purposes 'his (4) or order made •by the State 

Goverll'iil'ilt under this section Shal! rio[ inly E ourt, of the Board. O n •thev to exist by dissolutioil under 

Section i 3— all and funds which imnle- diately ',vcre in the possess. ion of thc Board fo: the purposes or 

Act shall vest- Government; (ii) shall vacate omce as mem- bers of the Board; and liabilities (iii) all rights. 

obligations (including any liability under any contract) of lhe Board and liabihtics State Chapter—ill 

FUNCTIONS AND POWERS ouz uOARD 

14. Functions of Board to organise.the duty of the Board and regulate K Ladi and Village and perform 

such ogher functions as lhe Stale GO- vernrnent may from time Onie. (2) Wiihout prejudice lhe gec of the 

provisions of sub-section (l), 'ie shall, in particular, discharge and all Of any of the following dudes and 

fun -tions, na- mely-— (a) to start, encourage, assist att' carry on Khadi and Village Induslr;e:, : (b) to help 

persons or associat .r,n of per- sons by providing them with work in their homes and to give them financial 

assistance in shape of loans .•.nd grant for- any of the purposes of this ,Acl 011 such terms and conditions 

as may from time to tinte be laid down : — (i) by the Commission, in case o. loans and grams given by the 

Board funds received from the (20? vni;si01Y, (ii) by the State in Of loans and graots given the Board out 

of the funds received from lhe State Government or otherwise; and such terms and copditions may also, 

Pi'o- vide for the recovet'y of the loans witli interets Lhereon, if any, of grapis (c) to encourage the 

establisbcv 71t or co- operative societies for Khadi Village Industries: (d) to conduct training Centres and 

people at such centres 01' ootligc 7 witli a vicW equi- he necessary Know• on kl•adi Ille supply or raw ' , 

for of such rics•, (f' to publiciiy of, popu- products ot' such indus- l;} stores, shops, empori- (g) 10 

endeavouc to educate public opinion anel Enpress upon pubRc lhc ad- patronising the products of khadi 

and village industries; (h) Io obtair. thc advice and gui- dance of experts in such industries; (i) to an."' 

encourage work connection witli kliadi aud village industries: (j) to or assist in the maintenan- cc of the 

development khadi villgge industries: and (k) to discharge such other duties and to perfor ot hew functions 

as the State Government may direct for the pl.•rpose carrying out thc objects of (3) ordinaiily con.sut( thc 

Adéisory vGaStitutCd I with respect the dischargc Of its functions under .".c:. posers of Board. for tilt 

purposes carry- ing oat undrr (his have' the following powers, namely : i) and hold such :novahle and 

propeHy as it dectns to lease, sell oc otherwise any such oropei".y : 1-4 X ' 8 Provided that in the of 

immovable , properly such possers siißll be eÅevc;ual wilil the previous sanction or the State (ii) to incur 

expenditure and any work in any area in for the framing and execut ion of .e,che• mes as i! may consider 

necessary for the purpose Of carrying out the- provi• sions of this Act ot as may bc ted to it by the State 

Governrnen:; and (iii) to enter into any contract and ÉO do all !hings nccessaryfor the purp Of tliis Act. 15 

A. Constitution of Standing Co. mmittee (l) The board may from amongst l.he members the rd a Standing 

Finance which shall exercise such powers and perform such functions relating to to' (iriance of thc Board 

as may be - to it by the Board. (2) The Financial Adviser Acc- ounts Officer and the Chief w•utive Officer 

of the Board shall ale be the members of the Standing Fiuauce Co- mmiltee. Chapter—I V. 

PREPARATION AND SUBMISSItLN OF PROGRAMMES 
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16. Preparation and submission of annual programme (l) In each year.on suc12 date as ;nay bc 

prescribed, the Board shall prepa..: ror- ward in prescribed fordl to the State Cove: ut- ment • (a) a 

programme for the promotion and development of Khadi and Vihage ln- dustries; and (b) a sch2dule orthe 

staff of servants already employed and to Ite employcdin next year. (l) Thc '.11"11 tile which thc during 

(b) particulars of work which thc Or it proposes organise takin:'_ dacing thc year for lhe purposes Of as 

lil"clions undet this as may be prefi- cribed. —The State 17. thevrogramme and Government I officers and 

servants schedu'e o! With such as it deems fit. 18. •a y Boa- may wid supplementary programtne {Or lhe 

lhe State Go, vernrnent in such before such date as may be prescjibcd and the pcovisions of section 17 

shali ikppl:,' iO progra- mmc. FINANCE, ACCOUNTS, AUDIT AND PEBI.s. 19. of —Thc State GO- the 

Board, buildings, lands or other Por the . Board oa use anti conditions as Ihe Government may of this pose 

till the Board i; incurred. csta ali contracts imo. anci matters and things h: by, or for the State Govermuent, 

in connection with the pur- poses of Act bcioie and up dalc of of Shal! be deemed to have been incuutcd, 

into, engaged to be .donc by. wiill fma the Boacd, and in all suits and other legal proceedings instili1!Cd 

by or against the State Government, the I oa- rd shall be deemed to be substituted for State Governmeåt 

21. Fund of Board The Board have two separate Funds to be called .he 'Khadi Fund' and 'Village 

industries and all grants and advances made to the Funds, from time to lime, by the SWte Goven- ment ot 

by the Commission for the purpose of development Of Khadi or the developmen, Of Village Industries and 

all other reeeipts of the Board shall be crediled to the 'Khadi Fund or the 'Village Industries Fund', as the 

case may be, and all payments by the Board for or. in respect of Khadi or Village Industries shall be made 

from the appropriate Fund. (2) The Board may accept grants, subven- tions, donations and gifts and 

receive loans from Government or a local authority or any- body or association, whether incorporated or 

not, or an individual for all or any of the pnr- pose* of this Act. (3) All money belonging to the Board 

sh,GI be deposited in such manner as the Sii.lc 9 sav lion of Stale and subject i hc provisions and Such 

Irons Stale Govern'ilent dctcrminc, borrow any sum rcqailu} for ii;e purposes of this Au 

24. Board by such dace in each year as may be prescribed, prcpase and submil to rhe Sta;c Government for 

Val two separate budgets in prescribed form ror the next financial year, Io he called Khadi budget and the 

Village industries budget, showing thc estirnåted receipts and cxpcndilure in respect of Khadi and Village 

res- pectivcly, during thc financial year 

25. Sanction of bud ct,—g • Thc State Gevcrn:nent may, by special or ord direct, (4) The accounts of the 

Board shall Oe operated upon by the Secretary and swh officers of the Board jointly or individual); ag it 

may authorise 

22. Application of funds and property —Ali property, fund and other assets of the Bc shall Be held and 

applied by it subject to provisions Of, and for the purpose of this 23. Subventions and loans to Board (l) 

The State Government may, from time to time, make subventions and grants and loans to the Board for the 

purposes of Act on such terms and conditions as the Stc•e Government may determine in each case. (2) 

The Board may, with the previous Government may sangtjon the budget submitt- ed to it wilh sueh 

modifications as it thinks fit. (2) Subject to the provisions of sub-sections (3) and (4) Ito sum shall be 

exp.•aded by or on behalf of the Board unless expenditltrc is covered by a specific provision the approved 

by the State Government (3) The Board may, within the respective Jimi'S of the Khadi and the Village 

Industries budget, sanction re• appropriation from one head of exrcuéiturc to another or Korn a provision 

made for one scheme to that in respect of another, but in no case shall a re- appropriation of fund be madc 

from thc Khadi budget to the Village Industries budget or from the Village Industries budget the K hgdi 

budget except with thc previous approval of the Statc Government; Provided that re-rpproprialion the Iwad 

'loan' to any otijcr head of expenditure and vice versa in either budget shall be sanc- tioncd by the Board. 

except with Ilie previous approval of the State Government. (G) The Lioald way, lillii:s subject to such 

conditions as may be prescribed, incur expenditure in excess of the limit pro- vided in the budgets 

approved by the State 10 Government or e*pendliut'e 01 in -connection .with any So long as the •cilljount 

in bit(igct approved by the State is not exceeded, Board 26. Supplementary budget may submit a 

supp\ementaty budgcl for the sanction of the State Government in sech form and before such date as the 

State Gov.rnment prescribe and thc provisions of SC c ion 24 and 25 shall apply to Such Stipple! *entafy 

budget. The shall 27. Annual Report . prepare and forward to the State Goé:rnment in such manner asn,ay 

bc prescribed at, annual report within three months of the end of financial year giving a complete accout.l 
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Of its activities during the previous financial year. (2) The report received by the Stale i.:overn- ment 

under (l) Sha)! be laid before both the houses of State legislature as as may be aftec it is received by the 

State Govern- ment 

28. Further report, statistics and rnuvns The Board Shall, before such date and at such intervals and in 

Such manner as may he pres- cribed, Submit •to the Sitte Government report on such matters and such 

slalistic•s and such returns as may -b: prescribed 

29. Accounts and audit IO.:ounts Ehe Board sball be Æn:iintuiped and an statement of accounts Shull be 

prepared i'l Such manner as may be prescribed. Such acourvt3 Shail be audited by aa auditor apprceed by 

the State- Government, Chapter—VI. MISCELLANEOUS 
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30. Direclion by State Government In t le discharge of its functions, the shall be guided by such 

insfructions on questions of policy as may begiven (o it, from lime to time by tbe State 

Government.(2) I r any between thc Slatc whether or a is- Al'tes!ion Of policy, thc decision Ille .ftatc 

•l'overttmcfit Sht)l be filial. 31. and Servants Of Board to he servants Officers and of thc 30ard shall be 

deemed, :teliilg ling 10 acc- in_ pursuance of of the provisions of ',his Act, to be puhlic within (he }ection 

21 0! 32. Protection of taken under this or other legal pro- Act suét, ceeding shali lie against any person for 

any• thing which is i" faith done or purported to be done under this Act. 32A. Sums due to recoverable as 

Pnblic demands-HI ) Ail loans advanced under thic Act. all interests, if any, chargeable there- On, all 

misapphed, thisuti\ised or unutilised implied or otheywi.sc and cost, if any, incurred in making or 

recoveling the same, Whether be- fore or after lhe commencement of the Bihar Khadi and Village 

(Amendmcnt) Ordi- nance, 1966 (Bihar Ordinance no X of 1966) shall, without prejudice IO aliy other 

remedy provided by law, be recoverable under the Bilhar & Origa [E niands Recovery (B. & O. Act o' 

1914). (2) arises whether a sum is payable Io within of sub- section the saine shall be referred LO Director 

Indtstri•s, •Bihar who shall, after rnaking such enquiry as he Inay deem fit, and after givicg person by 

whom the suni is alleged to be payable an opportunity of being heard, decide the (luestion and Itis decision 

I hereon shall be final and shall not be called in quenion in any coult -4 Explanation Yot the purposes this 

sub-section, Director of Industries meal'S Director of Industries of the Governm:n; "f Bihar and inctudes 

any person not below the rank of a Deputy l)iveetor of Industries Of Government of Bihar. Whom the 

Director of Industries may hor ise to perform his func- tions in this behalf. 33. power to make ruies ) The 

Slate Government may subject to the cond'lion Of previous publication, make rules for out the pureoses of 

this Act. (2) In particular and without prejudice to the generality or the foregoing powers, such rules may 

provide for all-or any of the f"iloy.•. ing matters, namely •.w (a) the allowances of members or the doard 

and the Advisory Council; (aa) the terms of office and thc tern:', and conditions of service of the Fili Vicial 

Adviser and Chief Accounts Otliccr and the Chief Executive Officer of the including lhe salaries and 

allowances to be paid 10 them by the Board: (b) the manner and 
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form in which contr. acts shall be entered into; (c) the functions of the Board; (cc) thc powers and duties to 

be and performed by the Financial Adv- iser and the Chief Accounts Officer end the Chicc Excutive 

Oliicer of (he Board; (d) the form and of thc orog. ramme for the promotion and develop. ment of Khudi 

and Village Industries and schedule of the staff of Officer.' and servants; (e) the Toon in which and the 

date b.iore - which the supplementary budget shall be submitted; (f) thc manner in which the annual report 

Shan be prepared and forward.•d to the State Government; (g) or accounts and of a natual of accounts; (h) 

any other matter which is or Inay hc prcscribcd utillcr this Regulations Thc P,oard niay, with the previous 

sanctiona•f the Government regulations no' inconsis•.cnt Ihis and the ru'es made thereunder and publish 

them in the Oliicial (2) particular and without prejudice to the generality the forcgoing power, (he Board 

may male regulations providing for. (a) thc procedure and disposal of its busi- ness; (h) remuneration, 

nllowa nces and other conditions of scrvicc of members of staff of the Board.other than the Adviser and 

Chief Account Officer and the Chief Exculive Office;r of the Board; and (c) functions and dulies of the 

"members of the staff of thc Board other than the Financial Adviser and Chief Accounts Officer and the 

Chicf Executive Officer of the Board 

35. Savings Nothing in this Act shall be deemed to apply to any indust:y deciarcd to be a scheduled 

Industry under the Industries and Regulation) (I-xv of 1951), or to affect any of the provisions of 

that Act.(2) The provisions Of titis Act shall in addition to and not in deregation of the pro- visions of any 

other law for time being forc:• relating to Khadi and Villagc Industries. THE SO i EDU käi See Section 2 

(C) J 1. Bee-keeping 

2. Cottage Match Industry 3.Cottage pottery Industo 4. Cottage Soap Industry. 12 5. Flaying, ctlnng ;tnd 

tanning o: hides skins ancillary Industries with ttv: satnc and cottage Indu- stry 

6. Ghani oil Industry, Handmade paper 

7. Manuracture Of Gur- and Khac.dsari, 9. Palmgur making and Othel pros ducts industry. IO. Hand 

processing of cereals and pulses. Woollen blanket industry. Dharmayug Press New, Patna-3 14 16. 17. 19 

20. Cal-pent r y blacksjnitljy. l•ib1C. Manufacturc of Shcilac. Collection of Forest plants and fruits 
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