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PETROLEUM AND NATURAL GAS REGULATORY BOARD NOTIFICATION New Delhi, the 6th
May, 2008 G.S.R. exercise of the powers conferred by Section 61 of the Pefroleum and Natural Gas
Regulatory Act, 2006 ( 19 of 2006), the Petroleum and Natural Gas RegulatoryBoard hereby makes the
following regulations, namely :— 1

2. Short iNe and commencement (1) These regulations may be called the Petroleum and Naturat Gas
Regulatory Board (Authorizing Entities to Lay, Build, Operate or Expand Natural Gas Pipelines)
Regulations, 2008.(2) They shall come into force on the date of their publication in the Officiat Gazette.
Definidons. (1) In these regulations, unless the context otherwise requires,- (a) "Act" means the Petroleum
and Natural Gas Regulatory Board Act, 2006; (b) "appointed day" means the date of October 1, 2007 when
the Central Govemment notified the establishment of the Petroleum and Natural Gas Regulatory Board; (c)
"Board" means the Petroleum and Natural Gas Regulatory Board established under sub-section (1) of
section 3 of.the Act; (d) "development of naturat gas pipeline" means laying, building, operating or
expanding a natural gas pipeline; GAZETTE OF : EXTRAORDNARY PETROLEUM AND NATURAL
GAS REGULATORY BOARD NOTIFICATION New Delhi, the May, 2008. G.S.R.- 340(E).—In
exercise of the powers conferred by Section 61 of fre Petroleum and Natural Gas Regulatojy Act, 2006 (
19 of 2006), the Petroleum and Natural Gas Regulatory Board hereby makes the following regulations,
narnely :— 1

2. Short tide and commencement.(1) These regulations may be called the Petroleum and Natural Gas
Regulatory Board (Authorizing Entities to Lay, Build, Operate or E).and Natural Gas Pipelines)
Regulations, 2008. (2) They shall come into force on the date of their publication in the Official Gazette.
Definitions. (1) In these regulations, unless the context otherwise requires,- (a) "Act" means the Petroleum
and Natural eas Regulatory Board Act, 2006; (b) "appointed day" means the date of October 1, 2007 when
the Central Government notified the establishment of the Petroleum and Natural Gas Regulatory Board;
(c) "Board" means the Petroleum and Natural Gas Regulatory Board established under sub-section (1) of 3
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of the Act; (d) "development of natural gas pipeline" means laying, building, operating or expanding a
naturpl gas pipeline; (e) "economic life" of natural gas pipeline stBII,, be a period of twenty five years
commencingfrom- (1) the date of grant of authorization to the entity by the Board in case an entity
proposes to lay, build -Of-€XQ@QCa natural gas pipeline on or after the appointed day; (ii) the stan-up
date of the commencement of physical activities of laying, building or expanding the natural gas pipeline
in case an entity started up laying, building or expanding a natural gas pipeline before the appointed day
and the entity has either an authorization from the Central Government before the appointed day or an
authorization from the Board under these regulations: Provided that at the end of the aforesaid period of
twenty five years extensbn of the of economic life may ' cqnsideered by the Boardfor a bbck often years at
a time depending on h.satisfactory compliance of the service obligations under these regulations and on
sud'l brms and may deem fit at that poin! in time. (f) "natural gas pipeline" any pipehe iniijng lines for
transport of natural gas and includB.all dnd facilities, such as, compressors, storage facilities, metering
units, etc. but excludes- (D Edicabd laid to transport natural gasto a specifip customer to meet requirement
and not for resale; (ii) pipelines in a city or local natural gas distributiontpeWork which are regulated by
the Petrobum and Natural Gas Regulatory Board (Authorizing Entities to Lay, Build, Opemte or City or
Local Natural Gas Distribution Networks) Reguletbtw, 2008% : EXTRAORDNARY gas p&ne means the
unit rate Of tariff br a natural gas pipeline (excluding estatutory taxeq and bvles) in rupees per million
British Thermal (Rs.] MMBTU) for transport of natural gas; (h) "tariff zotE" (i) of a length of three
hundred kilometers abno ithe route of the natural gas pipeline; and (iD a corridor along the natural gas
pipeline twith a width of upto ten percent of the total length *of the natural gas pipeline without including
the length of the spur lines or fifty kilometers measured from the nearest point on the surface of the natural
gas pipeline on both sides of the natural gas pipeline, whichever is lower: ProMded that the natureld gas
pipeline for transport%0f natural gas shall be unifom forell ttw' cuet«nets located within the zone:
Provided fUrther that <the. entry shau supply *natural gas to any customer located in the zone *subject to
the techno-commercial feasibilib' of:laying bu&g, or expanding a new spur line from the gas "etife.
Explanation.- the length ot *the first zone shaK estart 'from:the'first point of injection of naturat gas in the
naturalgae end extend to a, distance of three hundred kilometers along the natural gas pipeline; (b) the
Bngth of each of he zOnes subsequent to the first zone shall be equal- tothree hundred kilometers; and 3

4. Fthebngh the last equal tie balanae bngth in.the pipeline Provided that e distance of ten percent of the
pipeline length spur lines 'Or my wt'icheve& lowr, before the point of origin and aner the end point along
the natural gas pipeliné shall MI within the first tariff zong and the last uriff zone respectively. (2) Words
and expressions used * and not defined in these r%ulaiims, .bu* defined in the or in the rules or regulations
made thetetmder, shall have the meanings respectively assigned to them in the Act or in the rules or
regulations, as the ca" may be. Applic"llity. These regulations shall apply to an entity- (a) which is laying,
building, operating orexpanding or *ich proposes to lay, build, operate or expand a (b) which proposes or
is directed by conven a dedicated pipeline for supply of natural gas to a Specific consumer into a natural
gas pipelPie. Initiation of proposal through expression of interest route or suo-motu by Board. (1) An
entity desirous of laying, building, operating or expanding a natural gas pipeline shall submit an expression
ofinterest to the Board the form of an application at Schedule A alongwtth an application fee: as under the
Petroleum and Naturdl Gas Regulatory Board (Levy of Fee and Other Charges) Regulations, 2007. 5. n-
EGAATEOFNIXA : bCI'RAORDNARY (2) The Board may invitmg niides to participate in the process
of of an entiW Tor' operating or expanding natural gas pipeline along any route. Critoda (1) In caw tte
exptession of intereet fufills the criteria and the requirements stated at" Schedule A, the Board shall issue
an open advertisement in at least one nationil and one vemacular daily newspaper (including wemosting)
publishing receipt of an expression of interest . and cornnwncen»ent of public consulmon period of thirty
days. (2) During the period of public consultation proasst any other entity which may be interested in
laying, building, operating or expanding a natural gas pipeline referred to in sub-regulation (1) may submit
in writing to tlz, Board its views, if any, on the expression of interest. (3) The Board shall web-host all
comments received to facilitate possible contracts capacity by different entitbs with the entities that may be
interested in*he of naural gas pWeline so as to facilitate coming up of an optimum sized natural gas
pipeline through the bidding prowss as stated in regula#on 7. (4) The Board shall, based on .the views
received, within a period of forty five days aner the last day of the public consultation period decide- (a) to
reject. the expression of interest on grounds of non-availability of natural gas; (b) not to allow tie propoad
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natural gas pipeline if. it is convinced that, of .layuv, fbuilig or expandWtg the proposed natural. gas
pipeline, the could be better met in cost- effective manner by expansion of an pipeline; or 81 (¢) to go
ahead wmetthe proposal Véh or without modifizetion: Provided tlat, if required, tste Board may also hold
an open house discussion with the entities who have offered their views to arrive at a decision: Provided
furfier that the Board in deciding so shall be guided by one or mote of tie following objeciives, namely:- (i)
promoting competition among entitbse, (j) avoiding infructuous investment; (iii) maintaining or increasing
supplies or for securing distribution or ensure adequate availability Of natural gas throughout the ecountry;
(iv) protection of customers' interest iri terms of availability of- natural gas at reasonable natural gas
pjpeUnetariff; (v) inentivizing rapid development of natural gas pipeline infrastructure. (5) The Board
may, within the period specified in sub-regulation (4), publish through an open advertisement in at least
one national and one .vernacular daily newspaper (including webhosting)2 the proposeg for the
development of natural gas pipeline and invite bids for the same. (6) The Board shall scrutinize the bids
received in response to the advertisement in respect of only those entities which -fulfill the following
minimum eligibility criteria, namely:- (a) entity has paid the application fee alongwith the application-
cum-bid as specified for, tunk lines as specified undet regulation 3 of the Pptroteum and Natural Gas
Regulatory Board (Levy of Fee and Other Charges) Regulations, 2007: 1664 G THE OAGrrEOFNbIA :
EXTRAORDINARY ARTU—SC Provided that ihe tie bid, which*has already paid the application fee at
the time of submission of the expression of interest, shall not pay the applicationfee at this stage; (b) entity
is technically capable of laying and building natural gas pipeline as per the following qualifying criteria,
namely:- (i) entity has on own in the past laid and built either a hydrocarbon pipeline of a length not less
than three hundred kilometers on a cumulative basis or a city or naturatgasdistribiition network; (iD entity
has a joint venture with another entity (Wh at least eleven percent equity holding by thet entity) which in
the past has either laid and built a hydrocaBBorr pipeline of a length not tess fian three hundred kilometers
on a eumulattve bisiS or a or local natural gas distribUtion network; (iii) entity intende to lay and buiidA
proposed natural gas pipefine oh lump sum tumkey or proJect management consultancy basis through one
or more technically fitmsj which in the past have laid and built a hydrocarbon pipeline ofa length not less
than three hundred k!lometen or e eiW Or locel natural gas distribution network and the entiW shall also
encrose a "list of such firms along with aforesaid proof of freir te*tnleat competence: Provided that the
entity  shall have the freedom to chONe from emonget euch firms at the time of execution of the project
end tie Board the right to nss verifr tte credenial of the firms included in he litt and geek dartfications; or
(iv) entity has an adequate number of technically qualified personnel with experience tn and
commissioning of hydrocdmon pipelines and also has a credibb plan to -independenjwundettake and
execute the natural gas pipeline project on a standalone Explanation.- TIC entity shall. have at least three
technically qualified personnel on its permanent rolls having experience of not less than one year. in the
following areas, namely:- (a) right of way acquisition or clearance securing; (b) design and execution ofa
hydrocarbon pipeline project; (c) pre-eommissioning including hydro-testing and restoration; and (d)
safety of hydrocarbon pipeline and installations; (c) entity* is technically epeble of operating and
maintaining natural gas Pipeline as per the following qualifying criteria, namely:- (i) entity on its own has
an experience of at least one year in operations and maintenance of a natural gas pipeline of a length not
less than three hundred kilotneters on a cumulative basis or a city or local naturalgas distribution network;
(i1) entity has a joint venture with another entity (with at least eleven percent holding of* that entity) which
has an experience of at least one year in operations and maintenance of a natural gas pipeline or a cityor
local natural gas distribution network; (iii) entity intends to operate and maintain the proposed natural gas
pipeline through an appropriate firm technical assistance agreement for a period of at least one year with
another having experience of at least one year in operations and maintenance of a natural gas pipeline orea
cityor local natural gas distribution network; or IPSEC. 301 (iv) entity has an adequate number QT
technically qualified personnél with experience in commissioning and operation and maintenance (O&M)
of natural gas pipeline and also has a credible plan to independently undertake the O&M activiies of a
'natural gas pipeline on a standalone basis. Explanation.- 1

2. In relation to sub-clause (iii), —(a) the entity shall submit in its. application-cum-bid an exhaustive list
proposed firms with whom it desires to have a technical assistance agreement alongwith the proof of
relevant and Crédible experience of such firms and the & entity may choose a firm or more from amongst
the firms in this list for operation and maintenance of the proposed natural gas pipeline and Che Board
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reserves the right to cross verify/the credential of the firm or firms included in this list and seek any
ciaiffications; (b) the entity shall also submit a credible plan along with the bid to develop an in-house
O&M team for the proposed natural gas pipeline. In relation to sub-clause (iv), the entity shaw have at
least three technically qualified personnet on its permanent rolls having experience of not less than one
year in the following areas; namely:- (a) commissioning of a hydrocarbon,pipeline; (b) operation and
maintenane of natural gas pipelines and natural'gas installations including gas compressors; (c) pricing;
measurement, bung and and (d) safey of natural gas (d) the enmy has agreed to abide by tie rebvant for
sundards and specifications includingSaFty standards; (e) the entity has adequate financial -strength to
execute tte proposed natural gas pipeline project and operate and mainuin ttwsan-e and shall meet tie
following financial criterion to quaffy for bidding, for a single natural gas pipeline, namely:- Range of
Mininwm wotth (*) of the length including spur lines (in enti$e* along with its promoters available
w«mmts in sit* natural gas kilometers) (#) duty supported by letter of comfort from promoters (in million
of per estimated i line len th 1,751 and above 1,001 -1,750 251-1,000 7.50 7.00 6.00 5.00 (*) combined net
worth (equity share capital ptus free reserves, but excluding revaluation reserves) to be adequately
represented by cash funds, shalt be available as bridge finance and as promoters equity contribution in the
project as cemed by a on the, latest muncial position of the entity and its promoters. The promoters
undataking, in the form of letter of comfort, stating that promoters financial contribution in -the project
shall be in to equty share capitat within three months of the date of- grant of authorization must tte
ap#ation. (#) a fractbn of tie length in two decimals place and equal to 0.50 kjbmetec or more shau rouMed
off reext 1 kibrn&r; (f) the' entity, on being declared as a successful bidder and not being a company
registered under the Companies 1956, shall convert itself into a company registered under the Companbs
Act, 1956; (g) the entity shall have a credible plan for utilization of the capacity in the proposed natural
gas pipeline; EXTRAORDNARY (h) the entry shall fumiét. a bide bond alongvmt the submission of the
application-cum-bid under sub-regulation (7) of an amount detemined as per the length of the proposed
natural gas pipeline as per the .appljcable category indicated Pipeline Length inclu&ii »ur (in kilomet*s).
(#) val to 2 501 or more between 1 751 and 2,500 1 -aM t 750 beween 251 and 1 OOO less than or uat to
250 Amoun of boM (in million of rupees) 250 200 150 80 20 (#) a fraction of the length in two decimals
place to 0.50 kilometer or more shall be rounded of to next 1 kilometer. (i) entity submitting the Shoiild
not have imposed any penalty under 28 purished under Chapter IX of the Ad; the entity agrees to build
extra capacity in the natural gas pipeline as per the following basis, namely:- (i) the cQacitye of natural gas
pipeline shall be an aggregate of the following, namely:- (A) capacity requirements enlity; (B) _ firmed-up
contra&d capacity with other entities; and (C) at least thirty three preem of the sum of (A) and (B) as an
extra capacity. Explanation.- The capacity shall be approved by Board as per the basis specified in the
relevant regulations for determining the capacity of natural gas pipeline. 87 (iD the capacity rnentjoned (C)
of sub-dauee (1) shau be available for ue as common camer by any thWd parw on Open acass and non-
discriminatory basis; (k) in case the entity submiting the bid does not fulfill the requirements of any
criteria under (a) to (j), the {bad submed by it summarily rejected and a communication in this regard shall
be sentto it and the financial bid shall not be opened for that entity; (D the bid bond shan b' — (i) encashed
ifan entity submttting the bid walks out; (iD released in respect of the unsuccessful entity fie bid; (iii)
retained t}" the spe&d bond is fumished at the time of authorizatbn by the succeBful bidder. (7) The
application-cum-ba shall submitbd in Wo parts in form as specified irr Schedub B in eparate pr»erty
camarked. and sealed envelopes, namety:- (a) Part (Technical bid) covering general particulars of the
applicant and technical details of the nject (including minimum eligibility criteria) under sub-regulation
(6); (b) Part 11 (Financial bid) mvering the underreguiatbn 10. (8) A time period of sixty days shall be
allowed for submission of the appkcation- cum-bid for grant 'of authorization for laying, buihingj oprating
or expanding the enatural gas pipeline and any applie&n-cum-bid rewived ater the noMied date Shall not
be considered. 8 6. 7. : EXTRAORDINARY [PART (9) The may-extend date of submissionrof bidsvupto
a period of one month thMOh in the same manrBr as specified under sub-regulation (5), including in a.-
situation where only a single application- cum-bid is received in response to the original advertisement.
I'M&Uon by Board for layhg, building, operating ot expansion of natural gas pipeline. The Board may
suo-motu form a view regarding the development of a natural gas pipeline in a specific area, region or
route, and in such a case, the procedure as specified in regulation 5 (except aspects relating to fhe
expression of interest shall be replaced by as prepared by the Board) shall apply. BlddIng cribri&. (1) The
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Board shall tabulate and convare all financial. bids, meeting the minimum eligibility criteria, as per the
bidding ctiteria given below, namely:- (a) Lomess of the present value of the unit natural gas pipeline
tariffbid under this clause for the first tariff zone in the natural gas pipeline for each year of the economic
life of the project. [natural gas' pipeline tariff bid shall be for each year of the economic life of the pmject].
Ti +all haw a wightage of forty percent.% Provided that this criterion shall have a weightage of seventy
percent in case the bngth of. natural gas pipeline, is not more than three hundred kilometers. (b) Lowneeo
of the percentage hcrease bW under this clause which when muiplied with the unit gas pipeline briff bid
for each of the year of the economic life of the under clauw (a) shall the unit natural gas pipeline tariff for
the second tariff zone over the first tariff zone for each of the year. [a single number is to be bid]. ThiS
étlbrion ehéli have a weightage of twenty perpent. Provided thet Wiis CfRotbn shall have: (i) eno
Weéightige in oase the length of tie natural gas pipeline is not more then firee hundred kilomotors; (ii) a
.htage of thirW perant i" lengti of the natural gas pipeline is more than- tire ,hundred kilometers but not
more than six hundred kilometers; (¢) Lowness of the percentadet lhorease bid under clause which when
multipli# with the unit natural gas pipeline tariff bid under clause (a) for each of the year of the Ilfo of tie
project and percentage bid under clause (b) shall determine tho incremental unit natural gas pipeline tariff
for the third tariff zone over tte second tariff zone for each of the year: Provided that for each sUG6CSSive
tariff zone, the incremental increase in the unit natural gas pipeline tariff for each of tie year of the
economic life of the project shall be determined by multiplying the percentage increase bid under clause
(c) with the incremental increase in unit natural gas pipeline tariff for the immediate preceding tariff zone
for each of the year; [a single number lower than one hundred pement Is to be bid]. This criterion Shail
have a weightage of ten percent: Provided further that this criterion shall have no weightage in case the
length of the natural gas pipeline is not more than six hundred kilometers; Explanation.- An illustration for
computation of unit natural gas pipeline tariff for different tariff zones on the basis of the bids quoted
under clause (a), (b) and (c) by an entity is indicated in Schedule C. 1664 G1108—12 8. [PART IPSEC.
(d) HighnesS of the present value of the natural gas volumes' (in million standard cubic meters per day)
proposed to be transported in the natural gas pipeline over the economic life of the project. [natural gas
volumes bid for transporting in the natural gas pipeline shall be for each year of the economic life of the
project]. This shall have a weightage of thirty percent. (2) The present value in the criteria at clauses (a)
and (d) of sub-regulation (1) shall be calculated by the entity using a discount rate equal to twelve percent.
(3) Thé bidS for the nc-.s.ural gas pipeline tariff under clauses (a) to (c) of sub- regulation and the volume.
under clause (d) of sub-regulation (1) by the entity shall be consistent .with the assumptions considered by
the eentity in its approved DFR of the project. (4) Entity with the highest composite score considering the
criteria under clauses (a) and (d) of sub-regulation (1) and as illustrated in Schedule C shall be declared as
successful in the bid. Performance bond. (1) Grant of authorization shall be issued to the selected entity
after it furnishes a performance bond of an amount equal to 2% of the estimated project cost in the
approved bid. Explanation.- The amount of the performance bond shall be revised by applying the above
basis in case the estimated project cost undergoes a change on completion of the financial closure as per
regulation 10. (2) The performance bond has been prescribed for guaranteeing the timely commissioning
of the proposed natural gas pipeline as per the targets laid 91 9. down in sub-regulation (3) and also for
meeting the service obligations by the selected entity durigg the operating phase of the project. (3) The
entity shall be allowed a maximum period of thirty six months from the date of grant of authorization for,
commissioning of the natural gas pipeline project. Grant of authorization. (1) Then authorization $halle be
granted to the selected entity in the format at Schedule D within a period of thiNy days of the last date Of
submitting the bid. (2) The grant of authorization is subject to the entity achieving a firm natural gas tie-
upend a financial closure as per regulation 10. (3) The grant of authorization to the entity shall not be
renunciated by way of sale, assignment, transfer or surrender to any person or entity during the period of
three years from the date of its issue. (4) The entity intending to renunciate the authorization in favour of
another entity after the end of the three years period shall submit a proposal to the Board at least thirty
days in advance and shall provide all information as may be called for by the Board. (5) The Board after
satisfying itself that the proposal will not adversely, affect the existing or proposed activities of laying,
building, operating or expansion of the natural gas- pipeline shall either accept the proposal in full or with
such modifications as it nay deem fit-and in a case where the entity is permitted by the Board to take over
the activities of laying, building, operating or expanding the natural gas pipeline such entity shall abide by
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the existing or modified terms and conditions of the authorization including compliance with the service
obligations: 92 gA.2ITE OF INDIA : EXTRAORDmMf4RY [PART Provided that the Board reserves the
right to roJect proposal in public interest and in such a case the Board shall provido in writing the reacons
for such rejection

10. Capacity booking, naurat gac do-up and nnanelal clooum.(1) The authorized entity shall achieve
agreement for transpon of natural gas with any entity equal to at least fifty percent of the naturel gee
pipeline volume bid as specified in clause (d) to sub-regulation (1) of regutatinn 7 for each of the first *five
years following the commissioning of the natural gas pipeline. (2) The agreement specified under sub-
regulation (1) shall be entered into a transparent manner and be based on the prine» of at an am's length:
Provided that up to ten percent of the mughput in the natural gas pipeline specified under sub-regulation
(1)/ may be booked on firm and mutually agreed tens without insisting on physical delivery of natural gas.
(3) The entity shall submit copy of the agreement specified under sub-regulation (1) to the Burd within a
period of ninety days of the date of the issue pf the authorization. (4) The authorized entity shall obtain the
financial closure of the project from a bank or financial institution within a period of one hundred and
Meenty days from the date of the authorization. (5) In case of an intemally financed project, the entity
shalt submit the approval of its Board of Directors' for the detailed feasibility report (hereinafter referred as
DFR) of the project alongwith its financial plan withln one hurwred and twenty days of the authorization:
Provided that the Board may ask the entity to submit any further detaile or clarifications on the'financial
closure. 93 (6) In case the entity fails to meet the requirements at sub-regulations (1) to (5), the
authorization of the entity fod laying, building, operating or expanding natural gas pipeline shall be
cancelled and the performance bond shall be encashed and the Board reserves the right to re-award the
authorization in a transparent manner and the entity shall have no right whatsoever against the Board .for
seeking any compensation or remedy on this account

11. Fixation and recovery of natural gas pipeline tariff.(1) The natural gas pipeline tariff shall be fb«ed
on a zonal postalized basis, as per the bid by the entity namely under criteria (a) to (c) of sub-regulation (1)
of regulation 7. (2) The natural gas pipeline tariff determined for different tariff zones on *the basis
specified in sub-regulation (1) shall be accordingly recovered by the entity from the customers located in
different tariff zones. (3) The applicable natural gas pipeline tariff shall be recovered through an invoice on
a non-discriminatory basis, that is, without any premium or discount, from all customers. (4) The
authorized entity is expected to maintain the operating pressure in the natural gas pipeline at all times as
per its detailed feasibility report (hereinafter referred as DFR) wittout impairing the deliverable pressure
requiremenb as in the contracts with the existing customers and also in line with the relevant regulations
for technical standards, specifications including safety standards: Provided that the authorized entity may
separately charge additional compression charge towards compression of natural gas to the extent not
included in he natural gas pipeline tariff as specified under sub-regulation (1)from such customer, to whom
the supply of natural oas is required at a specific deliverable pressure as defined in the contract and beyond
the THE : EXTRAORDINARY [PART operating pressure, profiled the natural gas pipeline as envisaged
in the DFR

12. Expansion of capaclW In nawral gas pipeline.(1) The entity may expand the authorized capacity' in
the natural gas pipeline upto ten percent and immediately inform the Board of its decision: Provided that
there shall be no change in the natural gas pipeline tariff post- expansion. (2) In case it is proposed to
expand the capacity of the natural gas pweline by more than ten percent of that authorized by the Board,
the entity shall submit e proposal for consideration, of the Board and the Board may allow for expansion of
the capacity in the natural gas pipeline provided tlat the entity agrees to a reduction in the unit natural gas
pipelirre tariff by sharing fifty percent of the proposed incremental tariff revenue calculated based on the
applicable unit natural gas pipeline tariff before expansion and the incremental volumes sought to be
transported: 13. Post-authorization monitoring of activities (pre-commissioning). (1) An authorized entity
is required to provide, on a quarterly basis, a progress report detailing the clearances obtained, targets
achieved, expenditure incurred, works-in-progress and any other relevant information in the -form at
Schedule E. (2) The Board shall seek compliance by the entity to the relevant regulations for technical
standards end specifications: including safety standards through conduct of technical and safety audits
during the pre-commissioning phase, as well as on an on-going basis thereafter, for ensuring safe
commissioning and operation of the natural gas pipeline, (3) The Board may allow re-routing of tte natuml
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gas pWeline provided that su&t re-routing daes not result in increase inetural gas pipeline bngth by *more
tian ten peraent of the authorized EngtK40f the naturaf,gas Provided further that the natural gas pipeline
tariff remains the same as per the authorizatbn. (4) The Board shan monitor the progress Of the entity in
achieving various targets with respect to the natural gas pipeline project, and, in case of any deviations or
shortfall, advise remedial action to the entity

14. SeNice obligations of authorized eniity(post commissioning).(1) The entity shall meet the annual
target of transporting natural gas equal to the volume of natural gas quoted in the bid and the Board shall
monitor the actual progress in this regard on a quarterly basis: Provided that non-fulfillment of the annual
target by the entity shall result in default and encashment of the bond on the follbwing basis, namely:- (a)
twenty five percent of the amount of the performance bond for the first default; (b) fifty percent of the
amount of the performance bond for the second default; and (c) one hundred percent of the amount of the
petfoimance bond for the third default: Provided further that the entity shall make good the encashed
performance bond in each of the cases at clause (a) to (c) within a week of encashment and in case of not
meeting this requirement, the authorization shall be liable for termination. THE EXTRAORDNARY (2)
The authorized entity shall not cause the of transpon of natural gas in fre natural gas pweline and its
delWery .to any customer be made conditional to sourcing of the natural gas from the entity OF any otter
entity. (3) The authorized enmy shall give wide publWty of the capacity available -in the natural gas
pipeline for use on common carrier or contract carrier basis to encourage maximum utilization of the
pipeline capacity and shall- maintain information in this. regard, on its oficial website, as specifkd in the
relevant regulations on the access coda (4) The capacity available in natural gas pipeline for use as
common carrier shall be allocated on the basis Specified in the relevant. regulations on tte access code and
declaring natural gas pipelines as contract carrier or common barrier. (5) The authorized entity shall
strictly adhere to the provisions under the relevant regulationS for affiliate code Of conduct right from the
stage of submission of the application-cum-bid and onwards including the operative phase of the, natural'
gas pipeline. (6) The authorized entity shall adhere to the requirements of unbundling of the activity of
transportation in the natural gas pipeline from the of distri>ution or marketing of natural gas transported in
the natural gas pipeline as and when so decided by the Board. (7) The authorized entity shall be responsibb
for getting the technical and safety audits carried out by independent technical experts at intervals
specified or directed by the Board during the pre-commissioning phase as well as on an on-going basis
thereafter to ensure conhpliance with the relevant regulations for the technical standards and specifications
including safety standards and the audit report along with the findings shall be submitted to the Board for
its review and advise of remedial aiin, if any, to the entity. 97 (8) The third patty and audits . shall, carrEd
out by independent technical experts or accredited agencies out of the panel approveAby-otGg«ed with the
Board. 15, QualiW of service standards. (1) The entity laying,. building, expanding a natural gas pipeline
must comply with the quality of service standards as specified in Schedule F. (2) The petformance of -the
enuw in complying:witb the qudity of service standards shall be periodically assessed by the Board and
compared against the minimum prescribed. benchmarks and a petformana consistently below the
minimum prescribed benchmark may badéto the consequences specified under regulation 16

16. Consequences of de&ult and tormlnatlonof procedure.(1) An authorized entity shall abide by all
the terms and conditions specified in ttese regulations and any failure, in doinr so, except for the default of
the servjce obligation under. sub-regulation (1) of regulation 14 and force majeure, shall be dealt with as
per the following procedure, namely:- (a) the Board shall issue a notice to the defaulting entity allowing it
a reasonable time to fulfill its obligations under the regulations; (b) no further action shall be takem in case
remedial.action, is taken by the entity within the specified period to the satisfaction of the Board; (c) in
case of failure to take remedial Action, the Board may encash the performance bond of the entity on the
following basis, namely:- (i) twenty five percent of the amount of the performance bond for the first
default; 1664 GI/08—13 (ii)) my perant of ttee amout*ofdhe performance bond for the second default:
Provided that the entity shall meké good -the encashed performance bond in each of the cases at sub-clause
(9 within:a ".yeek of encashment failing which the remaining amount of the petformana bond shal also be
encashed and authori2dtion OT the entity teniliflited; (iii) one hundred percent of the amount of
pet*efidhce bond for the third default nd shultenwu8termhadon ofeuthorization of the entity; (d) the
preedure for imp&nentitv the Of anauthorization shall be ad provided In Schedub O. (e) without prejudice
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to as provided in olaueeS (&) to (d), the.Board may also levydivll penalty' at pereaetion 28 of the Act In
Uddition W taking as prescribed for offences and punishment under Chapter IX of the Act

17. Ent""' auetorizbd by Cen&at' Odévernment foi laying,- building, operadng or expandlhO
natural gas pipeline before the appolnOd day.(1) The entity shall submit relevant information along
with supporting documents in thé¢ form as per Séhedub (2) The entity shall abide by the technical
standards, specifications including safety standards -as specified undef thi relevant regulations. (3) The
Boe% shall monitor the actual progress made by the entity in the activities of laying, building et expanding
the natural gas pipeline on a with to the of commissioning, the targets specified in the DFR Of the project,
and the terms and conditions of the authorization wRh a view to avoiding Atiy time or cost over-runs
which may adversely affect the naturai gas pipeline tariff: Provided that in Gase of any delay iii the*
eommissioning the natural gas pipeline or meeting any target beyond that specified in the authorization,
the Board reserves the right to- (a) not consider the additional costs attributable to the time over-run while
fixing the natural gas pipeline tariff as specified under clause (5); or (b) advise the Central Government for
cancellation of the authorization and encashmeot of the performance bond or bank guarantee, if any. (4)
The Board shall approve the natural gas pipeline tariff to be charged by the entity based on the
methodology" as specified under the Petroteum and Natural Gas Regulatory Board (Determination of
Natural- Gas Pipeline Tariffs) Regulations, 2008. (5) In case any natural gas pipeiine has * been authorized
by the Central Government without prescribing the usage of the same as eommon carrier or contract
carrier basis, the Board may intervene and declare the same as common carrier or contract carrier under
the retevant regulations. (6) The activities of the entity may be to such other, regulations as may be
applicable as per the provisions of the Act

18. EntiW not authorized by the Central Government for laying, building, operating or expanding
naturab gas pipeine befon the appointed day.(1) (2) An entity laying, building, operating or expanding
natural gas pipeline at any time before the appointed day but not duly authorized to do so by the Central
Government shall apply immediately for obtaining an authorization in the form as per Schedule.L * The
Board may consider 'the following, (criteria while considering the application forgrant of
authorizatb@enamety:- 100 THE OF iEXTRAORDINARY [PART (a) the entity meets the minimum
eligibility' criteria as specified in clauses (a) to (e) and (i) of sub-regulation (6) of regulation 5 before the
appointed date and is posSessing all necessary statutory clearances, permissions, no objection certificates
from the' Central and State Governments and statutory authorities; (b) an entity which is not registered
under the Companies Act, .1956-at the time of submitting the application for grant of authorization shall
undertake to become a company registered under the Companies Act, 1956: Provided that the Board may
exempt an entity to register under the Companies Act, 1956 on such conditions as it may deem
appropriate; (c¢) a satisfactory assessment of the actual physical progress made and the financial
commitment thereof till immediately before the appointed day in comparison with the entity's DFR
appraised by the financial institution funding the project. In case the project has not been funded by any
financial institution, the Board may appraise the DFR. The DFR of the entity should clearly the specified
length, route and capacity of the proposed natiira\ gas pipeline; (d) in respect of the actual physical
progress made and the financial commitment to in clause (c), a physical progress of at least twenty five
peraent and a commitment of at least twenty five percent of the capital e*penditure identified for the
natural gas pipeline project as per the before the appointed day may be considered as adequate; (e) the
Board reserves the right to get the actual physical-progress and the financial commitment certified and
depending upon the progress achieved, the Board may consider auttoiizing the entity for laying, building,
operating or tve natural gas pipeline- 101 1) ii) iii) as per tie rou& iB DFR; as per the route or length under
impbmentation till the appointed day; or the route or length the Board; (3) (f) in relation to laying,
building, operating or expanding the aatuz & pipeline, it is for the entity to satisfy the Board on the
adequacy of its ability to meet the applicable technical standards, specifications and safety standards as
specified in the relevant regulations for technical standards and specifications including safety standards;
(g) assessment of the financial position of the entity in timely and adequately meeting the financial
commitments in develop@g the natural gas pipeline project as appraised by a financial institution and an
examination of the audited books of accounts of the entity; (h) the booking of the capacity in the natural
gas pipeline should be equal to at least fifty percent of the sum of the own capadity requirements of the
entity and firmed-up contracted capacity and thé agreements in this regard should have been entered in a
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transparent manner and based on the principle of at an am's length; (i) the entity shall submit copies of the
agreements for transponation or supplying of natural gas by the natural gas pipeline for the, firmed-up
contracted capacity specified under clause (h) to the Board; and (j) any other criteria considered as relevant
by the Board based on the examination of the application. The evaluation of the application in termg of the
clauses (a) to (j) of sub- regulation (2) shall be done in totality considering the composite nature and the
inter-linkages of the criteria. 102 (4) (5) THE : EXTRAORDINARY The Board, exanl Wng tte *in terms
of the criteria under sub-regulation (3) and also taking into account the/ requirements in other may form a-
pma-facie view as to wheyher the case should be considered for authorization. In case of pdma-facie
consideration, tfe7Board shkll issue a public 'notice in one nationat and on,g *vernacular daily newspa r
(including webhosting) details Of the project and seek comm nts and objections, if any, within thirty days
from any Person on .the propos 1. (6) The Board; after examining the comments arid objections, if any,
under sub-regulation (5), may either Consider or féject the case for grant of authorization for the natural
gas pipeline, (7) case it is decided to graht authorization, the same shall be in the form at Schedule D; (8)
In case of rejection of the application, the Board shall pass a speaking order ater giving a reasonable
opponunity to the concemed party to explain its case and proceed to Select an abpropriate entity for the
project in terms of regulation 6. (9) In case the entity is selected for grant of authorization for laying,
building, operating or expanding natural gas pipeline,- (a) the natural gas pipeline tariff shall be
determined under the Petroleum and Natural Gas Regulatory Board (Determination of Natural Gas
Pipeline Tariff for Natural Gas Pipelines) Regulations, 2008; (b) the entity shall abide by the etechnical
standards, specifications including safety standards as specified under relevant regulations for technical
standards and specificationsin" uding safety standards; 103 (c) the Board shall monitor the actenl pcqress
by the entity in the activitz of laying, or the gas pipeline on a quarterly Dasis with reference to the perm of
commissioning, the targets specified in the DFR of the project and the terms and conditions of the
authorization with a view to avoiding any time or cost over-runs which may adversely affect the natural
gas pipeline tariff: Provided that in case of any delay in the. @nmissioning Qf the natural gas pipeline OF
meeting -any (target beyond that specified in the auttorization, the Board: reserves: ttw fight to not
consider the additional costs atributabb to the time over-run whib fixing the natural gas pipeline tariff as
specifbd sub-regulation (e); (d) the entity shall abide by the provisbnseunden the rebvant regulations on
access code and declaring natural gas pipelines as common carrier or contract carrier, (¢) the provisions
under regulations 8, 9, 13, 14, 15 and 16 shall apply to he entity

19. Provisions relaNngrto dedicated pipeline for *anopon of naWral gas.respect of dedicated pipelines
existing befowthe. appinted day, the following provisions shall apply, namely:- (a) entity shaving
dedicated pipeline to transpott naturd gas to a specific customer before the apoinbd day shall subnit details
of the pipeline length, route, capacity customers. sewed along with the DFR of the project to the Board
wittin thirty days of notificaion of these.regulations; (b) Board may web-host details. of dedicated pipeline
seeking comments of general public a vbw:to ascertain whettwrsuch pipeline needs to be converted into
natural gas in publiesinterest; 104 (c) The Board based on the examinaiion of the cmements received, direct
to wrtwrt such p*line into natural-gas pipeline in overan public, Provided that the entity shall be given an
opportunity to present its case; (d) The entity may also submit its proposal to convert its dedicated pipeline
into natural' gas. pipeline to the Board alongwith complete details and juétifieetions and tw .Board may
w=-host details of pipeline seeking comnwnts gerierai pubic with a view ascertain whether such pipeline
be: eonvetted hto natural gas pipehe in public interest and me Board may, based on tte examination of
comments received and in overall public interest, issue grant of authorization to the entity forconversion
iMoanatural gas pipeline. (2) In respect of dedicated pipelines proposed to be laidb built, operated or
expanded ater the appointed day, following provisions shall apply, namely:- (a) the entity proposing to lay,
build, operate or expand a pipeline to transport natural gas to a specific customer after the appointed day >
shalb subtrtit de*s pWeiine bngth, route, and deuils ofuthe customers served along with the DFR of the
projéct to the Board at least thirty days before ttw propned commencement of and building of the
dedicated pipeline; (b) Board may web-host details of the proposed dedbatedtpipeline seeking comments
gawral public with-a VAV to ascertain whether, instead of. a dedicated pipeline, tie public interest' would
be beter served if a natural gas pipeline buih, operaEd or expanded; (¢) in casei baed on the examinatim of
the comments the Board is of the vbw .ttwt insbad of a dedicabd natural gas pipeline would better erve
ptilic. t it: may advise the entity [gwT11--au€3(i)] appropriately within thitty days of the .receipt of the
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infomation from the entity; (d) in case, despite receiving the advice from the under clause (c), the entity
still wishes to lay, build, operate or expand a dedicated pipeline, it may do so: Provided that simultaneous
to the entiW building a dedicated pipeline, the Board may, on suo-motu basis, decide to issue ans
expression of interest for laying, building, operating or expanding a natural gas pipeline: Provided further
that the entity shall not be allowed to apply to the Board for conversion of its dedicated pipeline into a
natural gas pipeline for a period of five years from the date of the commissioning of its dedicated pipeline;
(e) any entity laying, building, operating or expanding a dedicated pipeline for which no advice has been
issued by Board under clause (c) may apply to the Board at any time for converting it into natural gas
pipeline and the Board may decide to authorize the entity for such conversion in line with the procedure
under clause (d) of sub-regulation (1) and the moratorium period restriction of five years specified under
clause (d) shall not be applicable in such case; (f) the Board may, in respect of a dedicated pipeline laid,
built, operated or expanded after the appointed day, direct the entity to convert dedicated pipeline into
natural gas pipeline as per the following procedure, namely:- (i) the Board may web-host details of
dedicated pweline seeking comments of general public with @view to ascertain whether such pipeline
needs to be converted into natural gas pipeline in public interest; 1664 GI/08—14 105 (iD the Board may,
based on the examination of tie comments received, direct the entity to such pipeline into natural gas
pipeline in overall public intere+ Provided that the entty shalt be given an opportunity to present case. (3)
In case a dedicated pipeline is converted into a natural pés pipeline under sub-regulations (1) or (2), the
*provisions under the 96b-regulation (9) of regulation 18 shall appty to such pipeline

20. Access and inter-conneciivity to natural* gas pipeline.The entity shall follow the access code and
allow inter-connectivity to another natural gas pipeline as per the provisions of the relevant regulations for
access code

21. Miscellaneous.If any dispute arises with regards to the'interpretation of any of the provisions of these
regulations, the decision of the Board shall be final. 107 Schedule A [see regulations 4 (1) and 5 (6)J
Application form for submiting expression of interest by an entity desirous of laying, building, operating
or expanding a natural gas pipeline. A. Only an entity which complies with the minimum eligibility criteria
as per regulation 5 (6) of the Petroleum and Natural Gas Regulatory Board (Authorizing Entities to Lay,
Build, Operate or Expand Natural Gas Pipelines) Regulations, 2008 is eligible to submit its application for.
submission of expression of interest to the Board. B. Entities must enclose documentary proof in support
of its meeting the minimum eligibility criteria. C. The entity submitting the expression of interest must
submit the following information: 1 A Bc D 2 A B C D E F 3 General Details Name of the Enti Type of
firm — Public Limited Company / Private Limited Company / Partnershi firm / Pro rietorshi firm / Others
lease s ec® Date of inco oration and date of commencement of business Address of the R istered office
Basic Data Point Ofori *n and the end oint of the ro osed natural as i line Indicative route of the proposed
natural gas pipeline indicating the likely natural gas injection points and likely délivery points depicted ona
h sical ma Natural as availabili osition Potential demand of natural as enroute the national s i ine
Assessment of total gas volume for transportation in the proposed natural as i line An other issue
considered as relevant b the enti Application fee of Rs. paid vide Emand draw pay order > and dated < >
drawn on <name of bank and number < branch>. Date: Place: Name and signature of entity or authorized
signatory Offcjdl Seal 108 THE GAZETTE OF INDIA : EXTRAORDINARY Schedule B [see regulation
5 (7)] [PART IPSEC. 3(i)] Application-cum-bid for grant of for natural gas pipeline. To, The Secretary,
Petroleum and Natural Gas Regulatory Board, 1st Floor, World Trade Centre Babar Lane, Connaught
Place, New Delhi - 110001. Sub: for grant of authorization for laying, building, operating or natural gas
pipeline <name indicating the proposed route from the starting point till the end-point> under the
Petroleum and Natural Gas Regulatory Board "(Authorizing Entities to Lay, Build, Operate or Expand
Natural Gas Pipelines) Regulations, 2008. se arate sheets for rovidin infomation wherever necessa Part-I
— General details of the entity and technical details of the 1 C 2 project (to be submitted in a properly
earmarked,. sealed and se rate envelo Details of the enti Name of fre enti Type of. firm — Public Limited
Company I Private Limited Company / Partnership firm I Proprietorship firm / others (please specify and
attach copy of Artiebs of Association or Pannership deed, etc., as a licable . Date of incorporation and date
of commenament of business. Address of r istered ofice, Name, addreses, telephdne numbers, e-mail ID of
aft directors / pamers / proprietor (please provide full details with STD Code and Pin Code . Financial
details Share capm or proprietor's own funds asa licable. Loans amount, tenure, moratorium period, rate of
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Wherest, taken from and asset mortgaged or hypothecated for securin the same, ifan . C D G 3 B C
Reserves, if an Fixed Assets Current Assets Current Liabilities Sales Turnover Profit After Tax (Attach
copies of Profit and Loss Account and Balance Sheet for last three financial years) - In case entity is a
subsidiary company, copies of audited Profit and Loss Account and Balance Sheet for last three financial
years of the parent com an to be attached. Business activities of the enti Details of all existing natural gas
pipelines, if any, and including design specifications, installed capacity, capital cost, year-wise details of
operating cost, date of commissioning, gas volumes transported alongwith details of customer profile, map
and drawings showing details pf existing facilities and future plan, natural gas sources, unit natural gas
pipeline tariff charged, etc. Details of existing tie-up or collaboration with any entity for transport of
natural gas for existin natural as i lines. Details of other business, if any, being carried out by the romoters
for the last five ears. Ownershi and affiliate details Detail of romoters Details of all affiliates of the entity
the business mentioning relationship beueen the entity and 'the affiliates ("affiliate" means as defined in
the relevant regulations for affiliate code of conduct . The entity undertakes to produce all relevant records
or documents of itself and its related entities on Yes / No 110 D E 5 C OF INDIA demand b the Board. Is
the entity a registered under Com anies Act, 19567 Is the entity prombted by a under registered company
Com anies Act, 1956? The entity undertakes to a company, in case it is not a company at the time of
submission of this application-cum-bid, under the Companies Act, 1956 on being selected for rant of
authorization. Promoters unde.tking in the form of letter of comfort stating that their financial contribution
in the project shall be converted in to equity share capital within three months of the date of grant of
authorization. Enclose the letter of comfort from the romoters. Technical details of the proposed natural as
i line rosect Name of the proposed natural gas eline roeect. Detailed map indicating the route of the
proposed natural gas pipeline with following details: 11--SEC. Yes / No Yes / No Yes / No Yes / No (a)
(b) (c) (d) (f) tariff zones marked along the proposed route depiction of district, town, taluka or any other
area falling in * each tariff zone either fully or partially entry and exit.oints spur line inter-connection point
depiction of the proposed major facilities, such as compressors, tap-off points, etc. Technical specifications
of the project attaching thaecopy of the DFR and covering full details of pipeline design, pressure, length of
network, pipeline diameter, pipeline thickness, route, corrosion arrangements, protection natural gas
ineection oints, ta -off oints, 111 D E G main block valves, isolation valves, emergency shutdown valves,
metering arrangements, HSE measures, etc. Development plan envisaged for the proposed natural gas
pipeline project - design and installed capacity along with details of phased-out capital e)Qenditure plans
including the projected dates of commencement of operations phase-wise, and the details ofsthe activities
or targets associated wi#h the completioh of the roaect to be enclosed. Proposed plan for. (i) sourcing of
natural gas for injection in the natural gas pipeline; (ii) phase-wise capacity tie-up in the proposed natural
gas Are all applicable technical specifications standards, including safety standards, as specified under the
relevant regulations for technical standards and specifications, including safety standards have been
considered and complied with in designing the proposed natural gas pipeline? Provide full details. Attach
copy of the Disaster Mana ement Plan. Is the project entitled to any subsidy, exemption, deferment or
waiver of any statutory levy (including income tax) from the Central the State or Govemments? If yes,
give complete details indicating the year-wise utilization plan of the enti Non-refundable Application fee
under ther ulation 5 6 . Demand draft or a order Demand draft or pay order number and date Name of
issuin bank and branch Yes / No Yes / No Rs. < 112 Part-I" A B ¢ THE GAZITE OF INDIA :
EXTRAORDINARY [PART Bid bond Demand draft or a order Demand draft or pay order number and
date Name of issuin bank and bfanch RS. < Financial bid (to be Submitted in a separate earmarked sealed
envelope) to be opened for those entities qualifying the minimum eli ibili criteria underre ulation 5 Present
Value (PV) of the unit natural gas pipeline tériff bid under this criterion for the first tariff zone in the
natural gas Dipeline over the economic life of the project (which is twenty five years from the date of
authorization). [natural gas pipeline tariff bid shall bé for each year of the econpmic life of the project].
Percentage increase bid under this criterion which when multiplied with the unit natural gas pipeline tariff
bid for each of the year of the economic life of the project under clause A shall determine *the incrementél
unit natural gas pipeline tariff for the second tariff zone over the first tariff zone for each of the year. [a
single number is to be bid]. Percentage increase bid under this criterion which when multiplied with the
unit natural gas pipeline tariff bid under clause A for each of th'e year of the economic life of the rosect PV
of the unit natural gas pipeline tariff bid for the first tariff zone for each year of the economic life of the
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project using the discount rate of 120/0 is Rs.< per MMBTU Year-wise natural gas pipeline tariff bid for
first tariff zone- Year 1: Rs.< per MMBTU Year 2: Rs.< per MMBTU Year 25: Rs.< per MMBTU bid bid
increase increase 113 D and the percentage bid under clause B shall detemine the incremental unit natural
gas pipeline tariff fo&e third uriff zone over the second tariff zone for each of the year: Provi&d that for
each - tariff zone, the incremental increase in the unit natural jas pipeline tariff for each of the year of the
economic life of the project shall be determined by multiplying the percentage increase bid under this
criterion with the incrernental increaw in' unit natural gas pipeline tariff for the tariff zone each of the year.
ta single number lower than one hundred percent is to be bid]. Present value of the natural gas volumes (in
million standard cubic meters per day) proposed to be transported in tte natural gag pipeline over the
economic life of the project. [natural gas VolunEs bd br Vanspoding in the natural gas pWine shall be for
each year economic life of the project]. PV of the natural gas volumes bid for transport in the natural gas
pipeline for each of the year of economic life of project the dis@unted at Welve pérwnt is < mj"bn uabic
meters per day (MMSCMD). nawral gas wiumes bK - Yer 1: MMSCMD Year 2: MMSCMD Year 25:
MMSCMD Please enclose a copy of the approved DFR of tie proposed natural gas i line roa ctforthe u
oseofsub-r uliin 3 of ulation 7. 1664 GIJ08—15 114 DECLARATION THE GAZEITEOFINmA: 1.
Certified that the abow infomatien true to the best of my I our-knowtédge and belief and the infomatbn-
and data given in tte annexure, attachments; enclosures and calculation sheets accompanying this
applitition-6um-bid are correct, complete and stated) end'if arty gtatérent made herein is found to be
incorrect, the apploiin-cum-bf} shali be rejected, the application fee and tte Bid Bond *han be forfeited arW
1/ We shall be liable to be proceeded against and for punishment under the provision' of the Act. 2. 1/ We
certify that me above applicaiionoamzbid ii the only applicatiotpcum- bid submited. and no other
nplieation*m-bid has been or is being submitted separately for this natural gee Pipeline by me / us. Date:
Name and SjghétUreof Entdy/ Authorized Signatory Official Seal Instructions for filing the 1. 2. 3. 4. 5

6. All entries in the fom and annexed documenb should be legible with no cuttngs.Details requiring
separate statement may be enclosed giving clear reference of the point against which {he same is being
attached. All pages of the application-cum-bid and the attachments and statements need to be serially
numbered and initialed by the person or official authorized by the entity through a notarized power of
attorney. Any information filled in the application-cum-bid needs to be substantiated by attaching relevant
proof of the same. The entity is required to submit three true copies (two hard copies and one soft copy) of
the application-cum-bid with all the enclosures in addition to the original. Incomplete application-cum-bid
is liable to be summarily rejected. 115 Schedule C [see regulation 7 (4) and explanation under clause (a) to
(c) of sub-regulation (1) of regulation 7] Illustration showing fre basis of determining the highest
composRe score for ascertaining the. successful bid for grant of authorization for natural gas pipeline. Let
there be three entities whose bids need to be compared for determining the successful bid over the bidding
criteria stated under clauses (a) to (d) of sub- regulation (1) of regulation 7. (A) Natural gas pipeline tariff
bid for first tariff zone in the natural gas pipeline, under clause (a) of sub-regulation (1) of regulation 7.
Let, T2 = T3 = Present value of the unit-natural gas pipeline tariff bid for the first tariff zone for twenty
five years by the ISt entity. Present value of the unit natural gas pipeline bid for the first tariff zone for
twenty five years by the 2nd entity. Present value of the unit natural gas pipeline tariff bid for the first
tariff zone for twenty five years of the 3rd entity. Assume that Tl is lower than T2 and T2 is lower than T3.
The least present value of the unit natural gas pipeline tariff bid for the fist tariff zone (LTI) shall be given
a score of 100% and the ptesent value of the other unit natural gas pipeline tariff bids for the first tariff
zone shall be given a score in relation to L T1 on a pro-rata basis as under- LT2 LT3 100 0/0 100 0/0 x (TI
+T2) 100 0/0 x (T1 T3) 116 THE GAZETTE or INDIA : EXTRAORDINARY [PART 11—-SEC. 3(i)] (B)
Percentage increase bid under clause (b) of sub-regulation (1) of regulation 7 which when multiplied with
the unit natural gas pipeline tariff bid for each of the year of. the economic life of the project under clause
(a) of sub-regulation (1) of regulation 7 shall determine the incremental unit natural gas pipeline tariff for
the second tariff zone over the first tariff zone fore each of the year. Let, PFI = PF2 = PF3 = Percentage
increase bid under clause (b) of sub-regulation (1) of regulation 7 by the ISt entity. Percentage increase bid
under clause (b) of sub-regulation' (1) of regulation 7 by the 2nd entity. Percentage increase bid under
clause (b) of sub-regulation (1) of regulation 7 by the 3rd entity. Assume that PFI is more than PF2 and
PF2 is more than PF3. The lowest percentage increase bid (PF3) shall be given a score of 100% and the
other percentage increase bids shall be given a score in relation to LPF3 on a pro-rata basis as under- PFI)
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PF2) LPF2 = LPF3 =100 0/0 x (PF3 + 100 x (PF3 * 100' 0/0 117 (C) Percentage increase bid under clause
(c) of sub:regulation (1) of regulation 7 which when multiplied with the unit natural gas pipeline tariff bid
under clause (a) of sub-regulation (1) of regulation 7 for each of the year of the economic life of the
project and the percentage bid under clause (b) of sub-regulation (1) of regulation 7 shall determine the
incremental unit natural gas pipeline tariff for the third zone over the second tariff zone for each of the
year: Provided that for each successive tariff zone, the incremental ihcrease in the unit natural gas pipeline
tariff for each of the year of the-economic life of the project shall be determined by multiplying the
percentage increase bid under clause (c) of sub-regulation (1) of regulation 7 with the incremental increase
in the unit naturél- gas pipeline tariff for the immediate preceding tariff zone for each of the year. Let, PSI
= PS2 = PS3 = Percentage increase bid under clause (c) sub-regulation (1) of regulation 7 by the ISt entity.
Percentage increase bid under clause (¢) of sub-regulation (1) of regulation 7 by the 2nd entity. Percentage
increase bid and under clause (c) of sub-egulation (1) of regulation 7 by the 3rd entity. Assume that PSI is
more than PS2 and PS2 is more than PS3. The lowest percentage increase bid (PS3) shall be given a score
of 100% and the other percentage increase bids shall be given a score in relation to LPS3 on a pro-rata
basis as under- LPS2 - LPS3 = 100 0/0,x (LP3 + LPI) 100 0/0 x (LP3 + LP2) 100 0/0 118 THE
GAZETTEOF INDIA : EXTRAORDINARY (D) Bid for Natural gas volumes (in MMSCMD) proposed
to bé transporM in natural gas pipeline over the economic life, under clause ") of sub-regulation (1) of
regulation 7. Let, VI = V2 = V3 = Present value of the bid for volumes bid for propged be "transponed in
the natural gas pipeline by the ISt entity over the economic life of the project. Present value of the hid fov
volumes proposed to be transported in the naturat gas pipeline by the 2nd entityaver of the project. Present
value of the bid for volumes proposed to be transported in the natural gas pipeline by the 3rd entity over
the economic life of the project. Assume that VI is than V2 &dnd V2 is lower than V3. The highest present
value of the volumes proposed to be transported (HPV3) shall be given a sqore of 100% and tie present
value of the other volume bids shall be given a score to HPV3 on a pro-rata basis as under- 100 x (HPVI +
HPV3) 100 0/0 x (HPV2 + HPV3) 100% Now, the composite ware of three entities shall be computed by
assigning the respective weight@ awjgned to each of the bidding criterion as indicated below- Entity 1
Entity 2 Entity 3 0.40 x LTI + 0.20 x LPFI+ 0.10 x LPSI + 0.30 x HPV1 0.40 x LT2 + 0.20 x LPF2 + 0.10
x LPS2 + 0.30 x HPV2 0.40 x LT3 + 0.20 x LPF3 + 0.1b x LPS3 + 0.30 x HPV3 119 Note: This
illustration assumes the natural gas pipeline length of more than six hundred kilometers. The entity with
the highest composite score shall be declared as successful in the bid. Illustration for computation of the
natural qas pipeline tariff for different tariff zones. Assuming that the composite score. of the entity 2 is
the highest and this entity is selected for authorization, the natural gas pipeline tariff for the and the
subsequent tariff zones during the first year shall be determined as under: First tariff zone = Second tariff
zone = Third tariff zone = Fourth tariff zone = .....and so on... Tariff bid for first tariff zone for first year
Tariff bid for first tarfi zone for first year X [1 + PF2 / 100] Tariff for first tariff zone for first year X [1+
(PF2/ 100) + (PF2/100) X (PS2 100)] Tariff for first tariff zone for first year X [1+ (PF2/ 100) + (PF2/
100) X (PS2/ 100)+ (PF2/ 100) X (PS2/ 100)A2] 120 GAZETTE OF INDIA : EXTRAORDINARY
Schedule D [see regulations 9 (1) and 18 [PART 11--SEC. Grant of authorization for laying, building,
operating or expanding natural gas pipeline. To, <Name of the successful entity> <address> Subject:e
Grant of authorization for laying, building, operating or expanding natural gas pipeline along the route of <
name of starting point, name of states or union territories passing through and the 'name of the end point>
under the Petroleum and Natural Gas Regulatory Board (Authorizing Entitles to Lay, Build, Operate or
Expand Natural Gas Pipelines) Regulations, 2008. Sir / Madam, With reference to your application for
grant of authorization for laying, building, operating or expansion of natural gas pipeline along the route of
< name of starting point, name of states or union territories passing through and the name. ot the end
point>, it has been decided to grant authorization to you, subject to the provisions under the Petroleum and
Natural Gas Regulatory Board (Authorizing Entities to Lay, Build, Operate or Expand Natural Gas
Pipelines) Regulations, 2008 on the following terms and conditions, namely:- 1

2. The route for laying, building, operating or expanding the natural gas pipeline shall be as
depicted in the enclosed drawing [<name of the originating point>, <intermediate tap-off and
interconnection points>, <name of spur line> and <name of the last delivery point> of the natural
gas pipeline to be depicted 1.The entity shall complete the activities of laying, building or expansion
activities of natural gas pipeline and commission the natural gas pipeline project as per the enclosed time
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schedule and targets. The entity is allowed a maximum period of thirty six months from the date of issue
of the authorization letter for commissioning of the natural gas pipeline project. Any 121 3. 4. 5. 6. 7. 8.
failure on the part of the entity in complying with the targets prescribed in the time schedule shall lead to
consequences as specified under regulation 16 of the Petroleum and Natural Gas Regulatory Board
(Authorizing Enities to Lay, Build, Operate or Expand, Natural Gas Pipelines) Regulations, 2008. The
capacity in the natural gas pipeline shall be equal to < > Million stanurd cubic meter oer day
(MMSCMD)« The extra capacity in the natural. gas pipeline. shall be equal to < MMSCMDes per the
provisions specified in clause C) of sub-regulation (6) of regulation 5 and shall be available for use on
common carrier basis by any third patty on open access and non-discriminatory basis. The authorized
entity shall be required to take prior approval from the Board for creation of any lien or charge or
hypothecation on the asseb of the natural gas pipeline to secure finances for the project. and fumish details
of utilization of funds. However, in case of raising funds from any financial institution or bank, the entity
will required to only inform the Board ofthe sanction.of the funds, within a period of seven days. The
entity shall Bblish the approved tariffs for each of the tariff zorie of the natural gas pipeline. The entity
shall submit a detailed and clear financial closure repon to the Board within a period of one hundred and
twenty days from the date of authorization issued by the Board under regulation 9 of the Petroleum and
Natural Gas Regulatocy. Board (Authorizing Entities to Lay, Build, Operate or Expand Natural Gas
Pipelines) Regulations, 2008, The furnishing of performance bond of Rs.< > million is a guarantee for
timely commissioning of the project as per the prescribed targets submited in the bid and for meeting the
performance undertakingi during operating phase of the project. 1664 GI/OE.O 122 9. TI-E GAZETG OF
INDIA : EXTRAORDINARY [PART IPSEC. The entity shall abide by the service obligations specified
under r%ulation 14 and quality Of seNice standards under regulation 15 of the Petroleum and Natural Gas
Regulatory Board (Authorizing Entities to Lay, Build, Operate or Expand Natural Gas Pipelines)
RegUlations, 2008

10. In case the authorization of the entity is terminated, thé the rights and obligations to any agency
or another entity 'on such terms and conditions, as it may deem fit.Further, the entity may be required,
as per the directions of the Board, to continue the operations of the natural gas pipeline at the same level
till another agency or entity appointed by the Board- takes over the full control of the natural gas pipeline

11. The entity shall comply with the provisions under- (a) the Petroleum and Natural Gas Regulatory-
Board (Aumorizing Entities to Lay, <Buildi Operate or Expand Natural Gas Pipelines) Regulations, 2008;
(b) the Petrpléum and Natural Gas 'Regulatory Board (Determination« of Natural Gas Pipeline TaMf{)
Regulations, 2008; (c) the service obligatipns specified- in Wedule J to thé *Petroleum and Natural Gas
Repulatory Board (Authorizing Entities to Lay, Operate or Expand Natural Gas Pipelines) Regulations,
2008; (d) the relevant regulations fore (i) the technical standard' standards; (ii) the access code; and
specifications, including Build, safety (iii) determination of capacity for natural gas pipeWne; (iv) affiliate
code of conduct; 123 (v) declaring natural gaspipelines as common carrier or contract carrier; (€) any other
regulations as may be applicable and the provisions of the Act

12. The entjy shall -comply: with any other term or condition which may be notifiedby the Board in
public interest, from time to 'tine.You are requested to confirm your acceptance in the space provided
below and return the same in original. Faithfully, Dated: Yours Name & Designation of Officer On behalf
of the PNGRB Official Seal Acceptance of Grant of Authorization I 'l We hereby agree to the grant of
autiorization issued by the Board vide letter > and agree to comply with alt the terms and conditions >
dated < subject to which 1 / We have been granted authorization for laying, building, operating or
expanding natural gas pipeline along tRe route f < > in the State or the Union Territory of < Date: Place:
Signatu!e of the Entity or Authorized Signatory Name and Official Seél 124 A. B. AB CD E F GAZETIE
OF : EXTRAORDINARY Schedule E [see regulation 13 Quarterly submission of data by authorized
entity. The data and information erequired to be submitted by thegUntity in the following form shaH be
analyzed by the Board by comparing — (1) actual progress made by the entity including commis$oning of
the project versus the physical and financial targets; in its DFR; and (2) actual volume of natural gas
transported in the natural gas pipeline versus the volume commited .in the bid. Monitoring of the progress
shall be taken up by the Board on a quarterly ba$s and the notice of deviations and shortfalls, if any, shall
be sent to the entity on an annual basis for a prompt resolution. In case of any gelay in meeting the yearly
commitments within the notice period or in case of repeated violations, the entity may face the
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consequences specified under regulation 16 of the Petroleum and Natural Gas Regulatory Board
(Authorizing Entities to Lay, Build, Operate or Expand City or Local Natural Gas Pipelines) Regulations,
2008. Name of Authorized Enti Prosect Name Date of grant of authorization Date of commencement of o
erations Details of composition of the ofthe entity (give details of variations, if any, since the date of
authorization Entity shall comply with' the relevant regulations for affiliate code of conduct. Note: Boardee
resetves the right. to seek any information or data from the entity, as it may deem to be fit, to satisfy itself
to the compliance b the enti Information and data For the Quar ter Cumula tive for the year 125G 12345
6 Financial Details (in Rs: Million) Capital Investment (a) Fixed Assets Opening balance Direct additions
* Transfer from Capital CWIP Deletions, if any Closing balance (b) CWIP Opening balance Additions
Transfer to fixed asseB Deletions, if any Closing balance Operating expenses Work-in-progress (a)
Consumables and Chemicals (b) Utilities — Power and Fuel (c) Salaries (d) Repair and maintenance (e)
Gen administrative expenses (f) Insurance (g) Any other expenses (to be detailed) Fihancial Expenses (a)
Interest on Working dépital borrowings CB (b) Interest on term loans Depreciation Revenue Earned (a)
Natural gas transportation (b) Marketing of natural gas (c) Other income - Interest, etc Loans Status (a)
Term Loans [PART 7 H 1 2 TFEGAZETTEOF INDIA: EXTRAORDINARY Opening Added Repaid
Closing (Provide details of each loan - interest rate, moratorium period, term of the loan, terms and
conditions, etc.) (b) Working Capital Loans Opening Added Repaid Closing (Provide details of each loan -
interest rate, moratorium period, term, terms and conditions, Natural Gas Pipeline Tariff charged (a)
Natural gas pipeline tariff charged zOne- wise in Rs./ MMBTU (c) Amount of natural gas pipeline tariff
char ed zone-wise in Rs. Million Physical Details (a) Volume of natural transported in the natural gas
pipeline (b) Volume committed in the bid and stated *in the DFR (c) Variation in (a) versus (b) Alongwith
reasons (d) Volume delivered customer-Wise at each of the delivery points. (volume to be given in
MMSCMD and MMBTU and the basis followed. for energy equivalence to be indicated Heat value of
natural gas (in MMBTU per SCM) to be rovided: (a) at each of the points of injection or re- injection or
interconnection in the natura! as eline; (b) at each delivery point in the natural gas i eline; 127 34 5 6
Natural gas pipeline length (in kilometers): (a) till last quarter (b) laid and built in the current quarter (c)
length as at the end of the Quarter (details to be provided outer diameter and pressure rating-wise) Number
of compressors, terminals and delive Terminals (a)' TilHast quartet (b) Added now (c) Total as on date
Project completion status intermediate actual achievements versus that as per the approved schedUle in %
terms (Provide details for each of the target as per the approved time schedule to the Grant of authorization
and reasons for deviation from the same, if an Any other information / data as may be prescribed by the
Board or may be considered relevant by the entity. Date: Place: Signature of the entity or authorized
signatory - Name and Seal Note : The Information and data in the above format should be certified by a
Chartered Accountant. 128 General. THE GAZETTE OF EXTRAORDINARY Schedule F [see regulation
15 (1)] Quality of Service Standards [PART IPSEC. 301 The purpose of specifying the quality of service
standards is to specify the minimum level of performance expected of the entity in laying, building,
Operating or expanding the natural gas pipeline in terms of service to be provided io the customers and
other entities. In order to enable the entity to satisfactorily comply with the quality of service standards,
other stakeholders, clike, customers and other entities are also expected to diligently . fulfill certain
minimum responsibilities. While the authorized entity shall have to mandafbrily comply with the quality of
service may widely advenise. the minimum responsibilities expected of the customers and other entities
and also incorporate the same suitably in the contracts. The quality of service standards are indicated
below:- 1. System upkeep and customer classlflcatlon. (1) Entity's responsibility: (a) to ensure upkeep of
the system as per the technical standards, specifications including safety standards specified under the
relevant regulations for technical standards and specifications, including safety standards at all points of
time; (b) to ensure that the in case of disruption of supplies in the natural gas pipeline, city or local natural
gas distribution networks shall be accorded the first priority for use of the line pack volumes in the natural
gas pipeline, The contracts with the customers should accordingly contain e specific clause on dealing with
interruptibility in natural gas supplies; 129 2. 3. (c) to maintain the qualiW' of natural' gas ih the natural
gas pipeline as per the technical standards, specifications and safety standards in the relevant regulations
for technical standards and specifications, including safety standards. (2) Customer's responsibility: (a) to
ensure Safety of equipment and facilities, if any provided by the entity within the premises; (b) to clearly
state the purpose of gas usage and ensure use against the same connection. Request for connection. Entity's
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responsibility: (a) after obtaining the authorization, entity to publish in newspaper and its official website
its plan to lay, build, operate or expand natural gas pipeline as per the authorized route for the information
of the general public; (b) to provide connectivity promptly provided the customer has necessary safety and
statutory clearances; Metering and billing. Entity's responsibility: (a) responsible for ensuring delivery of
natural gas, which is metered;* (b) to make the customer aware of the specifications df the entity's
metering 1664 GI/08—17 130 4. 5. : EXTRAORDINARY PART IPSEC. 3 i (c) to ensure accurate meter
reading, and in case the demands- (f) institute a suitable mechanism to ensure periodic reconciliation of the
readings as per °the entity's metering unit with that as per the customer's metering unit, if any; (ii) provide
for joint meter reading as per the entity's.metering unit; (d) to ensure correct billing for transport of natural
gas as per -the terms and conditions of the contract, indicating the applicable natural gas pipeline tariff.
The bill should also contain customer name and address, serial number,. volume (in both MMBTU and
SCM), taxes/ levies, if any, amount, due date, etc; Dioeonnocdon ef su*. Entity's responsibility: (a) give
proper notice explaining in detail the reason before disconnection; (b) ensure immediate disconnection, if
proving hazardous 'to public safety; Intorruptions in naWral pinline. Entity's responsibility: (a) give due
notice to customers for planned maintenance; (b) ensure the earliest possible resumption of suppliés after
interruption; and (c) ensure prompt récovery from unplanned interruptions; 131 6. Emergency response
handling. (1) Entity's responsibility: (a) (b) to ensure in-position of the emergency response plan to - (i)
handle emergencies in co-ordination with the police, . fire department, local administration and hospitals;
(i) ensure 24X7 manning of . emergency cell. for handling emergencies; (iii) put-in place a clear
responsibility chart depicting roies for individuals in the times of anergency. ensure availability of disaster
management plan, a copy of which should be made available to the .Board as well as the local
administration of the city or area through which the natural gas pipeline is passing. (2) Customer's
responsibility: (a) inform the entity of any potentially hazardous situation at the earliest; (b) help the
entity's personnel to contain the emergency situation, if required

7. Information disclosure and customer awannoss.Entity's responsibility: (a) to provide on request
information about the route of pipeline, pipeline capacities ard specifications', like, pressure, calorific
value of natural gas, etc. ; 132 8. THE GAZETTE OF INDIA : EXTRAORDINARY [PART IPSEC. 3(i)]
(b) to educate the customers through customer awareness campigne (i) appropriateness of bumer
configuration of the appliance in getting best results from usage of natural gas; d&base. Entity's
responsibility: to maintain a credible database nianagement system to handle the data requirements of the
Board and also the record of customer complaints received and action taken on the same. 133 Schedule G
[see regulation 16 (1) (d)] Procedure for the termination of grant of authorization of natural gas pipeline.
The procedure for .implementing the termination of the authorization of the entity to lay, build, operate or
expand natural gas pipeline following default by the entity as per the provisions of regulation 16 of the
Petroleum and Natural Gas Regulatory Board (Authorizing Entities to Lay, Build, Operate or Expand
Natural Gas Pipelines) Regulations, 2008, shall be ag' under: 1. 2. 3. 4

5. On approval of termination of the authorization by the Board, the entity shall be reqUired to
submit e detailed statement of the ongoing activities in the natural gas pipeline, investments,
liabilities and such other information as may be directed by the Board within a period of thirty days
from the date of receipt of notice of termination by the entity.The authorized entity shall be required to
continue the operations of the natural gas pipeline at the same level till such time another agency or entity,
as per the decision of the Board, takes over the full control of the natural gas pipeline. The Board reserves
the right to appoint any other entity or agency to manage and operate the natural gas pipeline till such
period of time and on such terms and conditions as it may deem fit. The Board may, in any manner as it
deems fit including through an issue of an advertisement, invite expression of interest or bids from entities
interested in taking over the management and operation of the natural gas pipeline. On receipt of
expression of interest or bids, as the case may be, the Board may take an appropriate view on the
procedure for evaluation and subsequent grant of authorization and an entity shall be selected to take over
the operations of the natural gas pipeline from the defaulting entity. The defaulting entity shall have to
provide an undertaking to indemnify the newly authorized entity for any liability which may arise later as a
result of its past actions. 134 THE GAZETTE OF INDIA :EXTRAORDINARY Schedule H [see
regulation 17 (1)] [PART 11—-SEC. 3(i)] Information to be provided for natural gas pipeline authorized*
by Central Government before the appointed day. To, Secretary, Petroleum and Natural Gas Regulatory
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Board, 1st Floor, World Trade Centres Babar Lane, Connaught Phce, New Delhi -110 001. Sub:
Information in respect of Natural Gas Pipeline < Name> from <originating point> to <last delivery point>
(Attach separate sheets for providing information *erever necessary) Part-I — General, .technical and
financial details of the entity and the natural 1 ABc¢DEF 2B c¢DE F as i line rosect Details of the enti
Name of the enti Type of firm — Public limited company / Private limited company / Partnership firm /
Proprietorship firm / Others (please specify) (attach copy of articles of association 1' nnershi deed, etc.
Date of incorporation and date of commencement of business Address of re istered office Name,
addresses, telephone numbers, E-mail ID of all dire#rs / partners / proprietor (please rovide full details
with STD code and in code Particulars of the authorization granted by the Central Government for laying,
building, operating or expanding the natural gas pipeline before the appointed day. Details of NOCs,
clearances, etc. considered relevant by the entity to be provided. (Copies of the authorizatbn and other
documents to be enclosed . Financial details Share ca ital or ro rietor's own Funds Loans — amount,
tenure, n*Matqrium period, rate of interest, taken from, and asset mortgaged / h othecated for securin the
same if an Reserves if an Fixed Assets Current Assets Current Liabilities [ 'WT11—at'Z3 i ] 135 GH3 A
Bc4 ABCDEFGS5 A B Sales Turnover Profit Ater Tax (Attach copies of audited Profit and Loss
Account and Balance Sheet for the last 3 financial years) - In case the entity is a subsidiary company,
copies of the audited Profit & Loss Account and Balance Sheet for the last three financial years of the
arent com an to be attached. Business Activities of the enti Original cost and WDV of assets along with
year of commissioning, detailed break-up of the operating costs, natural gas pipeline tariff, during the last
three ears, etc. Details of technical or operational tie-up or collaboration with any other entity for laying,
building, operating or expanding the natural gas i eline Détails of other business, if any, carried out b the
romoters for the last three ears Ownershi and affiliate details Details of romoters Details of affiliates of the
entity mentioning the business relationship ("Affiliate" means as defined in the relevant regulations for
affiliate code of conduct The entity undertakes to produce all rebvant records and documents of itself and
its related entities on demand b the Board. The entity undertakes to abide by the rebvant re ulations for
affiliate code of conduct. Is the entity a body corporate registered under Com anies Act, 19567 Is the entity
promoted by company registered under Com anies Act, 1956? The entity undertakes *to becomes a body
corporate (in case it is not a body corporate at the time of providing the information herein) registered
under the CompanB Act, 1956 on the rant of authorization. Technical details of the natural as i eline Name
of the natural as i eline Physical map indicating the route of the natural. gas pipeline including all spur-
lines, entry and exit points for natural gas and the details of the existing and proposed points of inter-
connection in the natural as i eline. Yes/ o Yes / No Yes / No Yes / No Yes / No 136 C D E F THE
GAZETTE OF INDIA : EXTRAORDINARY Technical specifications of the infrastructure in the natural
gas pipeline. Note: (a) Attach copy of the DFR alongwith the management aprroval of the investments and
(b) Provide full details of the natural gas pipeline design, pressure rating, diameter, thickness, class, etc.,
route details, pipeline corrosion protection arrangements, main block valves, isolation valves, emergency
shutdown valves, metering arrangements, compressors, intennediate and delivery stations, technical
standards and specifications including safety Standards bein com lied with, etc. Development plan
envisaged for the natural gas pipeline project - design and inStalled capacity of the natural gas pipeline
along with the details of phased-out plans for augmentation of the capacity and ca ital ex enditure to be
rovided. Has the entity obtained the Right-of-Way required for laying, building, operating or expanding
the natural gas pipeline as on the appointed day? Note: (a) 'n case the answer is no, please give specific
reasons. b If est documenta rooftobe rovided. Year-wise progress actually achieVed by the entity in: (i)
creation of the physical infrastructure in the natural gas pipeline is to be provided; (ii) the value of the
fixed assets created head- wise and the capital work-in-progress corresponding to the physical
infrastructure created tilt the appointed day is to be provided; and (iii) comparison of sub-clause (i) and (ii)
with the levels as specified in the targets specified in the DFR. of the project and the terms and conditions
of authorization. The purpose being to avoid any time over-run or cost over- run, which may adversely
affect the natural gas pipeline tariff. Note: (a) Documentary proof that the head-wise assets created and
reflected as fixed assets in the books of accounts are ready for use is to be enclosed. [PART [[—SEC. 3(i)l
Yes/ No Percentage completion to be indicated activity-wise with reference to the time schedule and the
targets specified in the DFR. 137 (b) The stage of completion in respect of the capital work-in-progress is
to be indicated and compared with that indicated in the DFR. (c) Details of the financial commitrnents
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actually made by the entity till the appointed day to be separately indicated and documentary proofs to be
submitted. (d) Please state the specific reasons for shortfalls, if any, in meeting the time schedule and
specific etargets for com*tion of the activities of laying, building, operating or expanding natural gas
pipeline as specified in the DFR. Complete details of the arrangements made by the entity for sourcing of
natural gas for the natural gas pipeline to be provided. tn case the entity has secured ny firm capacity tie-
ups, G H J 1664 GI/08—18 co i) ii) iii) ies of the a reements to be enclosed. Volume of natural gas
actually transported in the natural gas pipeline during the last three years till the appointed day; Reasons
for variations in the actual volumes transported versus the projections ¢ in the DFR; Volume of natural gas
proposed to be transponed and sold on an annual basis during the rest of the economic life of the project.
Note: (a) Volumes to be indicated in MMS(2MD and MMBTU and the basis for energy equivalence to be
provided. (b) Volume actually transported. to be provided customer-wise for each of the tariff zone. (c)
Details of arrangements to be made oy the entity for securing capacity tiesups for the natural gas pipeline
to be clearly specified. (d) In ease of the achievement of firm capacity tie-ups, copies of the agreements to
be enclosed. Have all applicable technical standards, specifications including safety standards, as notified
by the Board been considered' and complied with while designing. laying, building, expanding or
operating the CGD network? Provide details. Copies of all the necessary statutory clearances, permissions
and' no objection certificates obtained b the enti from the Central and State Yes/ No 138 K L THE
GAZETTE OF INDIA : EXTRAORDINARY Governffents and otter statutory authorities as applicable to
the natural ps pipeline project to be attached. Atach copy of the Disaster Management Plan in lace. Is the
project entitbd to any subsidy or entitled for any exemption or d+rment or waiver of any statutory levy
including income tax from the State / Central Government? If yes, give complete details indicating the
year-Wise utilization plan of the enti [PART 11—SEC. 3(i)] Yes / No Pan-11: An other submission
considered as relevant b the enti Note: The Board .shall monitor the actual progress made by entity against
the targets fixed for the entity on a quarterly basis and take further action in case of any deviation or
shortfall, which is to be determined on an annual basis in the manner as indicated in Schedule D.
DECLARATION 1. Certified that the above information is true to the best of my / our knowledge and
belief and the information and data given in the Annexure and statements are correct, complete and truly
stated, and if any statement made herein is found to be incorrecti I / We shall be liable for proceeding and
for punishment under the provisions of the Act. 2. I/ we also undertake to provide any further information
or data as may be required by the Board within the stipulated time. Date: Place: Name and Signature of
Authorized Signatory Official Seal Instructions for providing information: 1

2. All entries in the form and annexed documents should be legible With no cuttings: Details
requiring separate statement shall be provided giving clear reference of the point against which the
same is being attached.139 3. 4.5

6. All pages of the information format and all annexure, statements, etc need to be serially
numbered and initialed by the person or official authorized by the applying entity through a
notarized Power of Atomey.Any information or data filled in the information <fomat needs to be
substantiated by attaching relevant proof of the same. The information format is required to be samaed thre
copies (two. hardcopies and one soft copy) with all the in addition to the original. Incomplete information
format is liable to be summarily rejected. 140 THE GAZETTE OF. : EXTRAORDINARY Schedule I [see
regulation 18 (1)] [PART II—SEC. 3(i)] Application- for grant of authorization for Natural Gas Pipeline to
entities not authorized by Central Government. To, The Secretary, Petroleum & Natural Gas Regulatory
Board, 1st Floor, World Trade Centre Babar Lane, Connaught Place, New Delhi - 110 001. Sub:
Application for Grant of Authorization for Natural Gas Pipeline <Name> from < originating point> to
<last off-take/ delivery point> (Attach separate sheets for providing information wherever necessary) Part
I General, technical and financial details of the entity and the natural 1 B C D E 2 A B as i eline roeect
Details of,the enti Name of the enf Type of firm — Public limited company / Pfivate limited company /
Partnership firm / Proprietorship firm . T Others (please specify) (Attach copy of articles of association /
Partnershi deed, etc. Date of incorporation and date of commencement of business Address of re istered
office Name, addresseS, telephone numbers, E-mail ID of all directors / panners / proprietor (please
provide full, details with STD Code and pin code Information and data .to be provided by the entity in
support of the eligibility criteria as specified under sub-regulation (2) of regulation 18. Non-refundable
application fee under regulation Demand draft or a order Demand draft or a order no. and date Name of
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issuin bank and branch Entity is technically capable of laying and buildin natural as i eline * Documentary
evidence in support of the technical capability of the entity In terms of the Rs. 141 C D E F G H
qualifying criteria under regulation 5 (6) (b), (j) to iv to be attached. Entity is technically capable of
operating and maintainin a natural as i eline. Documentary evidence in support of the technical capability
of the entity 'in terms of the qualifying criteria under regulation 5 (6) (c), (i) to iv to be attached.. Entity
agrees to abide by the relevant regulations for technical standards and s ecifications, includin safe
standards. Entity has adequate 'financial strength to execute the proposed natural gas pipeline, operate and
maintain the same and meets the financial criterion ip having a minimum cohibined net worth as specified
under regulation 5 (6) (e). Note: All documents iti support of the calculations of the minimum combined
net worth duly certified b a Chartered Accountant to be attached. Has any penalty been imposed on the
entity under section 28 or punished under Chapter of the Act? In case the answer is yes, please submit full
details. Copies of all the ne@ssary statutory clearances, permissions and no objection certificates obtained
by the entity from the Central and State Governments and other statutory auttorities as applicable for the
proposed natural gase pipeline project to be attached. In case entity is registered as a company under the
Act, 1956, the entity undertakes to become a company registered under the Companies Act, 1956 on grant
of " authorization. Full details of the promoters of the entity to be provided. N_Qte: In case the entity seeks
an exemption from registering under the Companies Act, 1956, detailed justifications shall be submitted to
the Board. Technical specifications of the natural gas i eline Details of route of the natural gas pipeline
depicting the following in a physical map to be, rovided: Yes/ No Yes/ No Yes/ No . 142 J GurrE INDIA :
EXTRAORDINARY (i) the entry and exit pine for natural gas; (ii) intemediate tap-off points; (iii) spur
lines; (iv) comp(essorse, (v) point of intereconnecdon in the natural gas. NQte: (a) Full technical details
regarding the natural gas pipeline design, pressure rating, diameter; thickness, class, etc., route details,
pipeline protection arrangements, main block valves, isolation valves, emergency , shutdown valves,
metering arrangements, compressors, intermediate and delivery stations, technical standards and
specifications including safety standards complied with, etc. to be rovweds ratel . Details of the physiéal
and financial progress in laying, building, operatng or expanding of natural as i line as on thea ointed da :
1) ii) iii) iv) v Copy of the DFR of. the project to be attached. Note: The entity shall also enclose the
documentary prmf of the formal approval of the investmmts as per the DFR of the rosectb its m Has the
DFR of proposed natural gas pipeline prgject for which authorization is being sought been appraised by
any financial institution? Details of the dewlopmentplan envisaged for the project to be provided with
respect to the design instalbd capacity of the natural gas peline along with details of phased-out plarw for
capital expenditure on augmentation of the installed capacity, Has the entity secured the right of way for
laying, building, operating or expanding the proposed natural gas pipeline? [PART 11—-SEC. Yes/ No
Yes/ No (a) If the answer is no, reasons. (b) If yes, deunentary submited. Com lete details of the. please
state proof to be arran ements vi) vii) viii) made by the entity for sourcing of natural gas for natural gas
pipeline, provided. In case any firm tie-up has been achieved, copy of the agreement to be enclosed. Extent
of. physical progress hying, building, operating or of the natural gas pipeline project achbved by the entity
till the day the appoinied day as against ttE time schedules and targets specified in the DFR. NQtee. (a)
The onus of proving the physical progress actually *made by the entity . lies with the entity and the enily
shall submit all necessary docunwntary proofs in support. (b) The comparison of actual with the levels as
specified schedules and in the DFR of. the project is with the purpose to avoid any time over-run or cost
NC-run, which may adversely affect natural gas pWeline tariff. (¢) Please provide specific reasons for
shortfalls, if an . Extent of financial commitment actually made by the entity in the netwal gas pipeline
project till the day before the day as —t estimated capital e.endkure in the feasibility report. (a) Year-wise
gross and net blocks of the physical infrastructure to be separately provided asset-head wise. (b) Details of
capital work-in-progress and the stage of completion to be indicated. (c) The onus of proving . the francial
commitment actually made by the entity lies with the entity and tte. entity shall submit an nussary
documenta roofs in Volume of natura gas in the natural gas pipeline during the thre inted da aZEd the ears
till the a 143 percentage terms> percenbge terms> percentage terms> 144 ix) THE GAZETTE OF INDIA :
EXTRAORDINARY reasons for variations in actual volumes transported versus the projections made in
this regard in the DFR. Note: (a) Data on volume indicated in eub- clause viC,) should also be separately
provided zone-wise and customer- wise. (b) Volume of natural gas proposed to be transponed and
delivered zone-wise and customer-wise on an annual basis during the rest of the economic life of the
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project to be separately indicated. (c) Entity to disclose the *arrangements for securing capacity tie-ups and
enclose the copy of the agreement for firm capacity tie-up achieved, if any. (d) Volume to be indicated in
MMSCMD and in MMBTU with the basis of ener e uivalence. Entity to enclose the copies of the internal
procedures and guidelines as approved by its management prescribing the basis of compliance by the
entity to any technical standards, specifications, including safety standards and the quality of service to
customers, if an . [PART IPSEC. 3 A B C D E F G H 4 Financial details of the enti Share ca ital or ro
rietor's own funds Loans — amount, tenure, moratorium period, Tate of interest, taken from and asset
mortgaged or h othecated for securin the same, if an . Reserves, if an Fixed Assets head-wise asset details
Current Assets Current Liabilities Sales Turnover Profit after Tax (Attach copies of audited Profit and
Loss Account and Balance Sheet for last three financial vears) - Ill case applicant is a subsidiary company,
copies of audited Profit & Loss Account & Balance Sheet for last three financial years of the parent
company to be attached. Business activities of the enti 145 A B C 5 A B D 6 A B Part-Il: Original cost and
WDV of assets along *with year of commissioning, detailed break-up of the operating costs, unit natural
gas pipeline tariff char ed durin thelast three ears etc. Détails o technical or operational tie-up or
collaboration With any other entity -in respect of the natural gas pipeline project (enclose copies Of such a
reementej MOUs'/ HOA Details of other business, if any, being carried outb the romoters for the last three
ears Ownersht and affiliate details Details of romoters Details of all- affiliates of the entity mentioning the
business relationship the entity and the affiliates ("Affiliate" means. as defined in the relevant he ulations
for affiliate code of conduct *The applicant undertakes to produce alt relevant records and documenb of
itielf and its related entities on demand b the Board. The applicant undertakes to abide by the relevant re
ulations for affiliate code of conduct. Other details Copy of Disaster Management Plan to be attached Is
the project entitled to any subsidy, tax waiver or exemption or deferment of any lev) including income tax
from .the State central Government? If es, ive details. Yes / No Yes / No Any other submission considered
as relevant by the entity with regards to its application for grant of authorization for natural gas i elineb the
Board. DECLARATION 1. Certified that the above information is true to the best of my / our knowledge
and belief and the information. and data given in the Annexure and statements are correct, complete and
truly stated, and if any statement made herein is found to be incorrect, I / We shall be liable for proceeding
and for punishment under the provisions of the Act. 2. 1/ we also undertake to provide any further
information or data as may be required by the Board within the stipulated time. 1664 GM08—19 146
Date: Place: THEGAZEITE OF INDIA : EXTRAORDINARY [PART Name and SignatUre of Authorized
Signatory Official Seal Instructions for providing information: 1. 2. 3.4. 5

6. All entries in the form' and annexed documents should be legible with no cuttings.Details requiring
separate statement shall be provided giving clear reference of the point against which the same is being
attached. All pages of the information format and all annexure, statements, etc need to be serially
numbered and initialed by-the person or official authorized by the applying entity through a notarized
Power of Attorney. Any information or data filled 'in the information format needs to be substantiated by
attaching relevant proof of the same. The information format is required to be submited in three copies
(two hardcopies and one soft copy) with all the enclosures in addition to the original. Incomplete
information format is liable to be summarily' rejected. 147 Schedule J [see clause 11 (c) of the form of
grant of authorization in Schedule DI Service Obligations of entity 1. General. (a) The entity shall obtain
all statutory permits, clearances and approvals from the concerned approving authorities and shall at all
times ensure the validity of said permits, clearances and approvals. (b) During the continuance of the
authorization, the entity shall transport natural gas along the authorized pipeline route in accordance with
the terms ot this authorization, charge the approved natural gas pipeline tariff and abide by the extant rules
and regulations, including such revisions as the case may be. (c) The entity shall provide extra capacity in
the natural gas pipeline as specified under clause (j) of sub-regulation (5) of regulation 6, which shall be
available for use on common carrier basis by third party on open access and non-discriminatory basis. (d)
The entity shall put in place an Qpropriate system and procedures for : (i) (ii) (iii) (iv) protection of its
property; prevention of loss and waste in the operation of the natural gas pipeline; safe operation of natural
gas pipeline following the technical standards and specifications including safety standards as notified by
the Board; redressal of consumer grievances; 148 THE GAEITE OF : EXTRAORDINARY [PART A
documented copy of said systems & procedures shall be pvovided by the authorized eniitye to the Board.
Modifications, if any, suegeeted by the Board shall be carried out the entity. (¢) The authorized entiw shall
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specify its own obligations as well those of the other entities in the contracts for sourcing and transport of
natural gas as may be specified in relevant regulations for access code, (f) In case the authorized entity
laying, building, operating or expanding natural gas is also engaged in the activity of marketing of natural
gas, it shall: (i) (ii) (iii) (iv) state tte approved tariff to be paw under the contract for the transport of natural
gas expressed in Rs.] MMBTU and other relevant terms proposed in the contract; not exert undue pressure
on me customer; not make any offer or provide any promotional material to the customer that is
inconsistent with the contact being offered to or entered into with the customer; not make any
representation or or give any answer or take any measure that is false or is likely to mislead a customer;
and shall adhere to the provisions under the relevant regulations for affiliate code of conduct. (g) The
entity shall be under an obligation to provide connectivity to the consumer within a tariff zone in a natural
gas pipeline on receipt of a specific ,request, the consumer undertaking to pay the applicable natural gas
pipeline tariffi subject to availability of capacity and the technical and economic viability of the proposed
connectivity. 149 2. (h") The entity shall insure all the, assets used in the activity of transport of natural gas
including on the line-fill volumes and the insurance policy in this regard shall also cover third party
liabilities. Construction, Operation & Maintenance. (a) The entity shall not undertake any excavation or
related work, which shall disturb or interfere with the surface of the traveled portion of any road /
highway, water body, canal, river, railway crossing, forest, etc. unless a permit for the same has been first
obtained from the appropriate authorities and the Government and all works subsequently undertaken by
the entity shall be carried out in line with the terms of approval and to the satisfaction of the approving
authority end the Government. (b) The entity shall not deviate from the permission granted in clause 2 (a)
above without the prior approval of the approving authority and the Government. (¢) The entity shall
during the construction, maintenance and operation of the natural gas pipeline system use all reasonable
precaution to avoid damage or injury to any person or property. The entity shall further be liable for any
loss, injury or damage attributed to the negligence of the entity or its agents and shall indemnify the
affected parties. (d) The entity shall establish a centralized control room for monitoring and control of the
natural gas pipeline system,- including the disaster management system. (¢) The entity shall furnish on
regular basis to the Board, the map including detailed "as built" drawings, accurately depicting the size;
depth & location of pipelines, related equipment, location of marker posts indicating the route, pipeline
gradient, etc. of the natural gas pipeline and regularly update the same for any change, addition or deletion.
150 THE GAZETTE OF INDIA : EXTRAORDINARY [PART 11—SEC. 30)! (f) The entity shall ensure
compliance of all necessary quality checks and inspection certification before providing connectivity to
any customer. (g) The entity shall properly purge, isolate, blind or dismantle any gas pipeline segment,
equipment etc, which is not in use for long time or has been abandoned-, to ensure complete safety and
necessary modifications shall be carried out in the maps & drawings. (h) The entity shall have proper
systems and procedures including designated facilities for undertaking inspection, testing, calibration and
repair of meters and equipments, safety equipments, etc. (i) Put in position the disaster management plan
inclbding mutual aid system and offsite or onsite emergency plan. (j). Any other service obligation, which
the Board may specify from time to time

3. Services and information to be maintained by the entity.(a) T.he entity shall have a current mailing
address and telephone number of all locations where the natural gas pipeline is being set-up and operated.
(b) The entity shall maintain a database and provide to the Board on request: (i) details of the customers
and shippers of natural gas; (ii) the copies of contracts with the customer and shippers of natural gas; and
(ii1) iBetails of renewal or extension of contracts at clause (a) and (b)

4. Confidentiality of Consumer Information.] 'WTI11--@'C3 i J (a) The entity shall not disclose
customer information to any person other than the Board, without the consent of the customer in writing,
except when the information has been sufficiently aggregated such that an individual consumer's
information cannot be separately identified, or where the consumer information is required to be disclosed:
(i) for billihg or market operation purposes; (ii) for law enforcement purposes; (iii) when past due accounts
of the consumer have been passed to a debt collection agency. (b) The entity shall inform custdomers
regarding the conditions described in paragraph 4 (a) under which customer information may be released
to a third party without the consumer's consent. (¢) The entity shall not use consumer. information
obtained for a purpose other than for which it was obtained

22/23



8. AUTHORIZING ENTITIES TO LAY, BUILD, OPERATE OR EXPAND NATURAL GAS PIPELINES, REGULATION, 2008

5. ComplainB: 151 (a) (b) (¢) The entity shall provide the address and telephone number of its
customer service centre for lodging of any complaint and widely advertise the same from time to
time.The entity shall make all reasonable efforts in resoMng the complaints received in a time bound
manner. The entity shall maintain and periodically provide to the Board, the details of: (i) complaint
received by the entity or referred to by the Board; 152 OF INDIA : EXTRAORDINRY (ii) method and
time of disposal of complaint; (iii) complaint pending for redressal; and [PART IPSEC. 3(i)] (iv) comment
on the quality of service provided* by the entity and suggestions, if any. [F. No. S-Admn./ WU007-V01.1]
AJAY TYAGI, secy. Printed by the Manager, Govt. of India Press, Ring Road, Mayapuri, New Delhi-
110064 and Published by the Controller of Publications, Delhi-110054.

23/23



