GST ON UNSOLD STOCK OF PRE-PACKAGED COMMODITIES

DepartmentofFood&SuppliesandConsumerAffairs&LegalMetrology
U.T.,Chandigarh

Order
No.LM/2017/855 Dated.06-07-2017

InviewofdirectionsissuedbytheMinistryofConsumerAffairs,FoodandPublic
Distribution,Govt.ofIndiaregardinglmpactofGSTonUnsoldstockofpre-packaged
commodities,inexerciseofthepowersconferredbyrule33(1)oftheLegalMetrology
(PackagedCommodities)Rules,2011,wheretheCentralGovernmenthaspermittedthe
manufacturersorpackersorimportersofpre-packagedcommoditiestodeclarethechangedretail
saleprice(MRP)ontheunsoldstockmanufactured/packed/importedpriorto1stJuly,2017
afterinclusionoftheincreasedamountoftaxduetoGSTifany,inadditiontotheexistingretail
saleprice(MRP),forthreemonthswef1stJuly2017to30thSeptember,2017.Declarationof
thechangedretailsaleprice(MRP)shallbemadebywayofstampingorputtingstickeror
onlineprinting,asthecasemaybeaftercomplyingwiththefollowingconditions.

(1) Thedifferencebetweentheretailsalepriceoriginallyprintedonthepackageand
therevisedpriceshallnot,inanycase,behigherthantheextentofincreaseinthe
taxifany,orinthecaseofimpositionoffreshtax,suchfreshtax,onaccountof
implementationofGSTActandRules.

(i1) TheoriginalMRPshallcontinuetobedisplayedandtherevisedpriceshallnot
overwriteonit.

(iii) Manufacturersorpackersorimportersshallmakeatleasttwoadvertisementsin
oneormorenewspapersinthisregardandalsobycirculationofnoticestothe
dealersandtotheDirectorofLegalMetrologyintheCentralGovernmentand
ControllersofLegalMetrologyintheStatesandUnionTerritories,indicatingthe
changeinthepriceofsuchpackages.

2.Further,itisclarifiedthatundersub-rule(3)ofrule6oftheLegalMetrology(Packaged
Commodities)Rules,2011"forreducingtheMaximumRetailPrice(MRP),astickerwiththe
revisedlowerMRP(inclusiveofalltaxes)maybeaffixedandthesameshallnotcoverthe
MRPdeclarationmadebythemanufacturerorthepackerorimporter,asthecasemaybe,on
thelabelofthepackage".

3.Itisalsoclarifiedthatanypackagingmaterialorwrapperwhichcouldnotbeexhaustedbythe
manufacturerorpackerorimporterpriorto1stJuly,2017,maybeusedforpackingof
materialupto30thSeptember,2017ortillsuchdatethepackingmaterialorwrapperis
exhausted,whicheverisearlier,aftermakingcorrectionsrequiredinretailsaleprice(MRP)
onaccountofimplementationofG.S.T.bywayofstampingorputtingstickeroronline printing.

Inviewoftheabove,allconcernedareherebydirectedtoabidebytheLegal

Metrology(PackagedCommodities)Rules,2011andLegalMetrologyAct,2009.Issuedin
publicinterestandforstrictcompliance.
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