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DELHI SALES TAX ON RIGHT TO USE GOODS ACT, 2002 

__________ 

12 DELHI GAZEI-IE : EXIRAORDINARY No. (allowing Act or Lcgislatjvc Assembly OT thc National 

Capital Tcrlilöly or Delhi cccciécd the #sent of the Delhi on 23-7-2002 and hereby geneal Delhi sales Tax 

toUse Act. 2002 (OeUüctNo, 130f2Q02). CAs passed by thc. LcgisEacivc-Assembly of the. Nalional 

Capital Territory orDeIhi on the 15th April, ZC02). TO LEVY AND COLLECT TAXON THE 

TRANSFER OF THE RIGHT •ro USE GOODS FOR ANY PURPOSE (WHETHER OR NOT FOR A 

SPECIFIED PERIOD) FOR CASH, DEFERRED-PAYMENT OF OTHER VALUABLE 

CONSIDERATION IN ü1E NATIONAL CAPITAL -rnRITRY OFDELKI BE IT ASSEMBLY OF THE 

NATIONL OF DELHI IN THE FIFTY-THIRD YEAR OF THE REPWLLC OF I NDIAASFOLLOWS:— 

FRFIIMINARY J, Shod Act may cal!cd Ille Delhi Salcs On Right extends to the whole or the Naliönai 

Capital TerTilaryofDelhj. (3>1t Shan come intø_ force on sacb d.le as Govcrnnient in lheOTlCial appoi 

this An. thc contest requiccs (a) day" Incaös the dale en which Lhis come-S into forec; (b) 

nCmurnissioucr'1 'Itcans Lite Cdnibüsslo•agr or Sales Tax appoinléd ugdcr sub-secli01i {L) of seclion 9 of 

OcLt1i SatcsTnxAct, 1.975 (43 of. 1975); (c) "dealer" means any pcrson whether ror commission, 

remuneratin ar otherwise transfers tight to any gocds any. purpose Ovhether or not_for a specified per\od) 

ror defcrred payment oc olhcr valuable consideration; and inclüdes the Goicrnrucl•ig or.thc Central- 

Government-which SO iransfcrs right Io osc such goods; an} soiély, dub ot assæiation'of Which so 

Iratvrcts Ille right to use s-•uéh goods to itsmembers; a managcr. raclor. txokcc, commission agcnt. agcnt 

or any other agc11L by whatever namcmllcd, and, whether of the dcscriplionas hcreinberorc nicntioned or 

not. who so Iransfcrs die right IO (d) (h) (i) G) O) (n) nsc any goods betonging anyprinciparw "nemin 

mens Capital Tcrfi *les Act the Delhi {f) "goods" includes att materials, arti cornmodiLies. and all other 

kinds or m property, but does not include newspa actionable claims, shares, It' oncy; aGovernmcnt" means 

Lieutenant OF thc Nati01ial Capital Territory Azticlc 239AA orthe Constitution: "Lieutenant Governor" 

means thc Lieut GovernG orthe Natiolnl Territocy appointcd by Lhe President under Alliclg23*. of the 

Constitution; "person" includcs any company or an of persons or body Of individuals, wh: incorporated or 

not, andfilso a Ilindu undi•, familyea finn, a authority a or an authority owned or ui•by, ot subju* : or, the 

Govcrnmént of or [he Ofany Slaw Or Union Te and acoopctative scoiåy,• whether registereé not; rnÄns by 

ruts undcs Act; "poséc53ion"v includes •or phy possessipti, as on-net or transfcr€ bciia:r ora Iran:fcrar or 

piincipal, casg whether disclosed or not; "registered dealer" means n dealer rcg• under scction 7 of Ihis 

Act; "rule' mad: under this with i Is grammatical variation andCÜ expressions means .any• transfcr of IIIC 

use any goods roi auy prupose (whethcr ror a specified period) for cash, deferrcd or.any other valuable 

consid?ratiön. and the sllnll Oc ccnstnicd accordingly; (o) .pricc" means-.thc amount or val consideration 

recgivcd or receivable for transfer or the right to use any goods rcr Ohel hcror 1101 ror a specified peri. tax 

payable under this Acc. (p) "Iransferee" means the person Io whom (q) tight to use goods is transferred; t) 

".1ransfcrOr" tneans who transfe right Io usc goods; Of sales" means Ille aggregated amoun:s of!nlepricc 

rcK&ivcd d 3 DELI-UGAÆTTÉ : EXIRA ORDIÉARY 13 year pya dealcci>rupect or the than*r orlhc 

righi to use any. iOods: - (t) "year" incanslhefinanciotyear. Q} Ali Words and used, dcfined mis Act but 

defingd in thc Delhi•Sa1cs Tax Act shall liavc Sirtte meanings as' assigned (Q tbcm i" lbåt Act. 

CHAPTER n INCIDENCE AND LEVY OF TAX 3. Incidence Subject Io the provisions in2d in Ihis Acl 

(he 'cutes made thereunder, a tax bc leviableoh lhe turnoüer salcs in respect of O) [he transfer oC111c rig9t 

Io use any goods agrccd Io before thc pppoin!ed day but lhe right to use thc gocds is c;ærcised on after thc 

appointed lhe IranÉfcr of the right W use any goods agreed [0 prior to appointed whcrein the tight to use 

has bccn continued •arter thc appointed day. Io 1112 exlcni or (hc salc price rcccivcd o: rcccivable ili 

respect orsuctl use on or the appointed thc transrcr or the riühl to. use iny goods agr.ecd (0011 or after 

app•ointcd day.. or tax.—Tfiete belevied a lagan Ilic ovctpf&ilcsu adcrl#is Acl at Lherate 6f• four paise ia 

rupec: provided such Shall bc•/cvied if turnover or dc*ltcr is less than lakh rupees during Lheycar 

PFDvidcd furth•cr no shall bc levied undcT {his Acl on.tlic•lurngver sales in thc course or expor! or lhe 

goods out or Liw tc;ritory of 'ndi;) n 1 he cciursc ofimport of lhe goods inlo Icrritcry or India Or in thc 

C0u1SC or intcrsfflc Irhdc or ähmrncrce or outside thc SlalciUnian lcrrnory P rnvi(lcd also thal : whcrc in 

rcSpcct orany goods or class googs thc Governmetn is orthe opinon Illa( il is expcdienl in public intcres( 

so 10 do. il niay. by nolifiæuion in on-lcjal dirccl [Ini thc in scspcCl or or class of shal l. subjcclto such 
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conditions as niay be such modified cxccc4if1Å 'IIC i'>plinble unacr (his sccliöll. as maybe in IIIC 

notification : Provided also' whctc rcSpccl of any class OfgOod5 Covcrn"tcrg lhc Opinan 111+1 it is 

cspcdicnl IIIC public ln'crcst so Io dn. i' in thc dirccl •bat fib 'hhIJ be payablcundcr Ihis Acl in ,goods or 

class •or subjec(lo such rcM7icliöus and coiditiorte c;} z--/02-3 ds may in (he notifi clion. S Liability ot 

dearer—I) Every dealer whose turnover Ofsalcs made during (a) (heyearendin-g Onlhe3i5tday 01 March, 

2002 mcyearcomencingonthe l$tday of Aprif, 2002 .has exceeded or cn•ceeds )imit o? roui lakh unlit such 

liability undcr sub- scetion G), be liablc pay tax undgrlhis Acl on the turntNCr o! saics made by him 

crafter thc ap#intcd day: Provided that a dealer fihom clause (b) above.. applies and whosc turnover or 

salrs_ , g*cecds thc limit or four lakh rupZes ancr thc appointed day shall be liable IQ pay tax it) , respect 

or sales take place upto lhe time when bis !prnover of sales as computed from lhe dayof April. 200i first 

exceeds such limit. (2) Every dulci whose tumovgr 6tsales during a ny year corrufiencing on thc LSt day 

of April, bcing a year subsequent lö tile yczirs m$nLioned in sub-scction (l) exceeds Lhe tour lakh unfit 

such liability ct:ases under be liable to pay lax under this Acl from thc Said date : Provided thal a de.iler 

shall notbc liabl=to pay any' tax in raspect such af tutnovcr or laks placeduring the rx•.riod commtncing 

the 1st day ofApri5 or lhc5id year umo the when h is- Of Sales as computed lhe 1st day 0fApri} year first 

exceeds thc four lakh rupees. O) Every dealer liabletorxwy tax tuider this Act and dealer WEO has been 

registered ondcr section i sball continue to bc so liable unlif thc expiry Of three consecutive ggring cach 

of•.vhich his lornovcr has railed cxcecd limit orreur lakh rulx:cs and fuch furthcr period as prisctibed or his 

rcgi51ra1iOn ccrlificntc is duly cancclled. as (he Gisc may and up:i cspiry or such period or upon such 

nnceilation or his rcgislralion, 0S Lhgcasc may be his linbilily to pay tx othcr lax already or lcviablc shall 

cease until his turnover of sales again zwecds lhe four 1 akh Prov whcttLhe dgler I Io pay lax again in the 

Same year in which Isc •ccasedto bc in resp:cl or which lake place during thc pcricd commenci ng on thc 

date of cessation liabi lily and ending • on the day or, which his turnover of sales first exceeds such limit. 

no shall be pgyablc, Tas pnynble.by to thc provisions or this Acl rind-the rules madc thereunder. thccc 

shalt be paid by every dcalcrwlfo is liable to Ply lax under this Act. thc leviable in with 4 on thettvrnovcr 

in tcspecl 01 IIIC transrcr ofthe right, tousc any s effected by him CLAPTER REGISTRATION, 

RETURNS, PAYMENT OF TAX AND ACCOIJNB 7. Céltificateöf dealer who lc pay under this Act 

shall sell any guods unless.lle poss:scs a valid cerLificate Of registtalion as provided Vlidgr this Act, (2) 

Evcryde:tler Æquired lobe registered undersdb• zcctiqn ( I ) apply to the Commissioner gram Of 

registratioll within such tine, ill such manner audin such form. as G) tf lhe Commissioner, after such 

inquiry as decans fit. is s•tisfied thatcheappiication (orregislmtion is ötdcr. he shall register the applciant 

and grant bim a Cerlificme registration 'Gthin such manner and as may' be prß•cyibcd : Provided LhAt if 

the Commissioner ispfthc opinion t Isal application is not in order or thc particulars filmishcé hayc becn 

givea correcUy_ he for rcascas to be rccordcd.in writing, by an Ordcrpasscd y,ilhir, thc precribed period, 

reject the applieaüon. (4) The Commissioner may. cvnsidcring the information furnished or otherwise 

callCx3 fer or reccivcd nnder any of provisions of tWsAcL amehd frem time to time the cgrLifi 

ortcgislrationin thc manner and within such lime as may be prescritzd. (5) I r any person upon an 

applic)ion madeby him {n (his bchalr bccn registcre:d •as a dealer under this and Lhgraftcr il is round that 

hecught 10 haye been So rcgislereå under thc provisions seclion„-he bc I iablc his lurngvet Of sile mad: 

from the dalc on which his rcgistralion certificate lock•effecl until it is cancelled notwiüastnnding that he 

may not be liaWe Io lax undcrscction 3. WI;cre a registered Ille ofsalcsqra rcgisteted dealer durinbaayycar 

dcx•snoi c:wced li of four l.ü•h rupees applies lian or his regislratjonærtif!G2t: in the prcsc;ibcd 'lhe 

Cctumissioner shall cancel lhg from such dale" henny fixin with Ille mlcs. (7) Where the Conmissicn:r is 

salisficd that any registcrcd dcaler has disemuinued sale and hiis failed 10 apply undef sob•scctiDn (6) fer 

the-cancellation of his regislrntjon thc Comnüssioner may, after civing _ dealer a Leas.onablc opportunity 

ofbeing hea@canccl Ille registration with effect from Such date he may fix IO be [he dale from which thc 

•registered •dialer has discontinued sale : Provided thal cancellaLioa Of gertiqcale or rcgislration ort an 

application of the dealer o: DELHI GAZETTE : EXTRAORDINARY shall not affect-thc liability Ofdte to 

pay any inlercsl or penalty) duc from rot any Fxri thc date ofcanccllation whether such tax (includi interest 

and penally) is assessed before or after the cantellation. (S) The Provisiomsorscccitn 18 of thc DC-Ihi •Tax 

Acl and the rulcs framed thcreundcr shall foc prcscribing of security or. case Inay be. uddilional security 

regi undcr this Acl, 8, Returns, payrngut ar taxes and interest: Every dealer J,cgistctcd under this Act and 

dcnlcr who n1øyberequi19dso Io dohy the Cammi by "Olicc served in the prescribed manner, Shal! such 
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returns of his turnover Of by such dales such aulhorily and müepnymcnc or due and i accrued delayed 

paymentSin thc ntanncr and ii form as may be prescribgd- (2) Every regi Stercd dcalerand eoerydca lcr 

furnish reLurns under sub-section (l) shan Biy in19 Goveinmcnl Trcasuo' orlhz Rescrve Bank of ladia such 

manner as may bc precribcd, thc full am tax ddC froni_him ur,dcr this Act accotding to such r and shall 

where paymenL is made into Trcasüty or thc Rwcr,'é Bank of India lurnish along: •hc returns a receiptfrbm 

such Treasury or bank s •thc iayrnc!l of such amount. (1) The interesl. in addition to auct payable'at Lwo 

per Cenl per month ifthe dcnlcr fails Io' thc tax due or payable along With his returns under scction and 

also ili casc where dealcr defaults dccmcd to bc in default in making the paymen! or assessed or 

re•åsseSsed under Illis ACI thc- such default. Inleresl ai same rale shall also bc for lhe period during the 

any a ofta:x remains stayed by order Qi any court or au and stich ordc'r is snbSemenlly vncaied : Provided 

drat Commissioner Play allow ply of ariears oftax in install meills as prcscribed. (4) Tile interest payable 

under I his scctidn s dcctned to be tax due undcf (his Acc 

9. Assessment-Al) Whee all Ihe returns year have.been furnished and tax due accordin such rcturns paid 

within prescribed period. Conunissioner shall summary assessmcm wi requiring thc prdscnce of lhe dcalcr 

within a period Df year the end financial year to which-the re p:rtain and in rnaking such.a summary 

assessment Contnlissioncr shall llavc lhe authority to adjustments as well ns interest that riiglü due ror 

b?laced payment of lhe tax (2) Notwithstanding anything contained in sccüou < I or-nol.a return been ru 

mished the nx dye amordingto such return paid within lhe pe lhe Commissiøn:r, if hc gs nor *Itisfied wick 

5 .1V1 filed or cmfsidcrsit to ensure •ü•.e has undersi.l!ed his ot saie5. Lhe 'mer a notice requiring Li m, a 

dale Io be led Illcrein his;qff.ec.and produce Or to bc pcddüccd {here aliy evidence Which . r my relyin or 

I hcreturq.and - ssiDner jnteia:e therclc•. Provided chat no noliF underlhis sub-section shall the dcalcr ancr 

lite c:vöity ycåtsfrom • end of the finercial ycar the pertain, O) On Spesifiéd in the n0L;ee, as Soon 

thcrtaner, Commissöncr 'lull, aner considering a:tlich raay be asses thc amoun: due from thc dealer. dea!er 

fails to isslled undcr Coninlissioncv• assess io lhe bea Of his judgment or - (5) information which has imo 

Lis rion. thc Commissioner is gatisficd agy eeå!cr hasbccn tr#ay u (Iderthis Acl in rc.*ct or hpsfaiicd to 

hintsclr regismedund,x p:ececd in sucti ns may >æcribcd to ü5scæ; to tie best .or hisftdgment of lax doe 

from IIIC dalci in such period subscqucql periodsand ip•ntakihäsuch a;scsmcnt give thc dealer a 

masonnble øs-pni:niry and the Commissioileq ifhc is sa•.jsficd that (he nl*dc without t hat tax so 

•assessed, a Stffu gxcceding t•.Ece that • ONO assessment vndn dicproviston olstmecücn be madc 

thcexpity from end year in respect ur which or parl of which tas is ed. selion O) for ar,y yearorpon 

nissionc' Wiese whole or any deafer if tesrx;cl orany•petioå has ped aesessmetu to hiv. tecn tinder or Een 

asszsy=d rate than thc ratc a' which essable. lhe Conm'issicner q. within from die final Older assessment. 

in a case has concealed, omitted or (a disclose gully Ilic Of and ' :kb) wilhin on thc deaterfind after giving 

(bc denlcr on or,poqwnit_•,• or and making such inqniry Considers to dclcrrninc tothe h$[0Chi$ judgment, 

the am3um 'hedealer in ard of thig Acl shall, may be- apply 15 No order or rmsscssment or IEOmputatiön 

bc made undex sub (l )ärtcr—— ya-Irs from Ibe dili Sf finäl •order of assc5-9DzgL spæificd ih f i); gf date 

notice-under sub-section(S); whichever is later 

11. Accounts—every dcåles pay nndtt Ihig Act Shall keep au his-place orbu5ipgSs, a true account 

arpurchaSc audsalcs in manner prcscnlrd. CiJÅmnrzrv TAX-DUDL'CTON AT. SOUACL TAX 

CLEARANCE INVORMATION TO BE any provisions or this cvay o 'hé7 an indiGdftaJ and Hcn 

duunåividcd family, fob-naking my p,ayxnenl dischmge of any Lability rorthg right Io goods shr.ll. at the 

Io Ilw tinie of paynYCD1 Ot Rich in by chequi, or by or in any Dlitcr maltnsr whichcvcf is Carli". deduci 

an equal to tuz per Cen' from such sums, cvided no shall be madc wltctcl!ic considcraLion rig!" Io goods 

not rupees in year. (2) Any tas deducted under sub-Scctioti •ptid to Occom( in mannerand such as ncay be 

prescribed. (3) The person making lhe dcdnclion tax under suh•sctüon Ond poy;og it [a account Of .Om-

•emment s11;iJl deduction Wii hin a period of fifteen days cfsuch deduction in raanr,er in Torm may bc 

prescribed. dcductcd under: sub-section iothe account ot the shall. Oa production of ædificatc Of deduction 

undef Sub-Æcficn the cransfccee bc deemed 10 the paid by the pgtiod and shall be credit in his 

according'y. (5) fails LD makea deduction Or after rails 10 thc or Government aiuounl so deducted. thc 

may. aner giving to an oflx•ing heard. by order in writing. direct that such perion pay, by wf4' cf a nol 

exceeding twice dcdu'L]bCe 51 deducted under (his seciiöA thc tax deduaible-bül no: sc deduc'.gd and. if 

deducied. not so dcmsitæd into.lhc Government Treasury (G WiW10ut prqiudi« prevision-go f sub-section 

- ifany.lkrson fails 10 nlake deduction Or artef making 6 ction. fails to dcposil dic amount So liablg W pay 
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simple intcrast at rase month on the amount deductible under this bul not so dcducted and. i.r deducted, 

rtoL so cprsi(cd Lom Jhe dalc on which such Amount was "ductiblc to che doie On Bhich such amount is 

actually dcposiccd (7) Wherc an amount not Ixcn after cMucÜon. such amount togciherwith and penalty 

5baJl bc aclargc upori thc aswtsoflhe person and secovcyab!c as arrears of land revenue. 13 Tal clearance 

onyhing cot-itairdi in any other for the being in fotcg. no person consideration for right 'o use goods s four 

lakh rupees in a year. shall inte a (cansaction with DI Her person for transrer of right to goods artct lhc day 

and T,entercd caz!icf, Shal! not cr,nlismc and sholl payntcnl Io dcalcr in respcel or transfer Of tight to use 

goods. unlzss Ilic Ccnmissionercertir•es iri Lhe I hal such dealer— (a) linsnoliabili(y due or Ins not 

dcraulted in fit:niÉt1ing anv rclurli or rcturnS 'cpclhcnvidtthercccipted chat Ian or challans showing 

payment Of all tax payable undcr [Itis Act: (b) 1101 dcfawlLed in making of Otherwise pasablc by or due 

from him under this (C) satisraclory provision of sccutihg the paym:nl or tns by (urnishing bank guarantce 

in favour ofthc Cgtumissioncr o,- pthcrwigc. as the COSC bc: (d) Itas made nn undcrlaking for getting 

llünsélf regisleæd as complying the provisions ofthis Act. ifthe dealer has the busincs transfer right.to.u;: 

gmd3 Cor ficsl limein Delhi, (2) Wherc on applicaEon made by a dealer in prescribed rsnn. it 

Commissioner. ancr rnqking such inquiry {is Itedccms fit and propcr.issatisficd nnd a certificate in 

prescribed form Io etTcct sheh dealer is no' liable payta.x '1Bdcr section) Or paid Inx by. or due from 

tiadecchat section. or has unecrlakcn to registcr himself and to comply willi the provisions Of Acl 5ud thc 

thetwndcr_ a agrcclitcnt be.:ntergd hnd tuay- nontitl'slanding anythiilg conlaincd in such-setlin be madc 

such dcalcr for Iranstcrøf right use•goods rcfcried to in section productioll by hiva or such' flic u. 

Infounution befurnishedforinnmofright use by 'he gMsondntcciagintO. any or right to use gods Shall 

furnish. v.ithin fif(ccn days rrctn signing such DELHI infocmaLian as prcæritgd. to the and railure LO do 

so a gxn*tty not cx *hunårcd rupees per day after affordinu [YrS9n n re.a%nable opportunity Of heard. 

cu.4rrER v POWER OF ENTRY, INSPECTION, SEIZURE, SEALING AND ANII-F.VASION 

PROVETONS 15. Ponor ofcntry, Ins}rctiü, and accourus and g&xis. (l) Cnmmjßiener raay, to pndiuens as 

may be RX11Éreany Orsany other • (a) to such Registcrs or O) fumish such information -relating us suk of 

gocds, or puschaws. Sa-lcs or ics of goods by the dealer. or any OLher muion relating to his businegc» as 

for purposes Act. (1) Wlicrc thc Commissioner. upctt informa his possession or otherwisp, has rcasouablc 

g bclievethal.-— (b) (D (ii) any person to wltoril notice under this issua.l to ptoduæ 6r cause 10 be ani 

books of accounts or other d has omiucd failed to produce Or bc produccd.such books or accounLS. or by 

such notice, any person Io whom a aotiee as, aforesai4 bccn•ocnlight be issued, not, or we prodg=c cause 

to bc produced any or Olhcr documents which n uscftil for.:or relcvaiil {d, any dgrthis Act, or books or 

accaunts.•tegistcts or dwurnc av dc_nlcr bc dcstroycd. dr mutilac fhlsificd or secietcd or any purcl sales by 

that dcalcr havebccn may bc prcsgcd or any gocWs' bcctl or- not bc accounted for the books of rcgistcrs or 

Other documents tnaintuin dealer. a vicw to evade or ail evade paymcnt of due under Ibis • 

Commissioner'shali powcr— (0 inspect Or survey the placc business or any other •pgson or any oLhcr is 

believed by diat bu5ia doncor accounts nrc being kem by dealer or person . • 10 inspect thc goods in Ille 

possession a dealer or in lhc•p5sscssion any othcr son on behalf of such dZaler. wherever goods •arc képL: 

• DFLHI GAZETTE : EXTRAORDINARY fii) (lil to enter and building of place IVI)eke hebas mason to 

Suspect that such books of accounts Or other or arc kcit by a dealer or by on behalf Of such dealer, Io 

break tite locks of:iiny door of any premiSes or Io break open any almirah, safe, receptacle io reg5slc•-s or 

documcnts of the dealci pccled bc kept, if 10 such prcmi5CS. almirah, Sire, box or sell thc prenhises 

including the Office, shop. gcd0\iTJ, box, locker, safe, almirah or other. ré- ceplaclc if the orlhe person in 

lion in chargc of such shop, godovn, box. locker. Dt criccebtac\e leaves the-placc Or is not avai lc or rails 

refuses to open i! when called upon,10 do So. or Glpsc or ailcrnpls Io causc Obstrucåon to - [ile 

Comniissioncr (n discharge Of his duties under this sccticn; record thg sinte!uc1iL Ibe deålcr-or his 

Manager, agent or senanl 19kc cxliacl ond to putidcnüfica(ion marks on accouhcs, registers or documents 

and on door. almirah. box or ree:placle. Explanation.—Thctcsh.11 bc a prcsump!ion in respeci bf goods: i-

cgis'.crs ordccu- melltS. Bfiicll •are round ul any.placc of busi- or a dealer during or garcli that lhcy rclalc 

Io his bdsiqcss Lt:econlTary is proved by him, (3) power Linder clauseS (iii). and of sub- *ion (2) shall be 

exercised by qn officer the ankoran Assistant Saics Tas Officer. W) Where any accounts. cegigicrs, or 

documents are ' Éoduced before the Commissioner in any procecdirtgs (Énder this Act. thc Commissioner 

nüly. for rea.Son5 10 bc .Teccrdcd in wining. Impound and thein in his cus- it-.dyrora pcri6d not 

exceeding and shall dealer or any other. person who prednccd-.sucli registers or dwuntcuts of (he satne, (S) 
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Wherc at of inspection. Coninti5— .Eioncr reson tosuspccl thal dcåler is allempling in any he may. ror 

reasons to be lecordcd seize agountg. registers or Of Ibe dealer, as Sfmay bc considere4 shall give the 

dealer. or clhcr pctsort from whose 'Ci'stody such accounts. V regiSlcts or documents wized. receipg for 

thc same, ' and may rctajn in custody ror cxatnination. en- qniry. prpsccution or other acliön for a 

perie&net e€cccdingsix InonLlis. (6) impounded under sub•sccüon (4) arséized uniler sub-seclion CS} 

may bcrelained even besund a pzriwJ Of sit rnönths from thc dale Ofimpour.ding or seizure. as thc MSc 

may be, by thc cotnmissiorter ror such fi_lrlhcr pericd as may be spceificd time to tiru& (7) Coråmissioner 

play seize any goods liable 10 tas whichare found in thc possession or a dealcror iR thc cx:sscgion Ofary 

other [Rison on bcha tf or such dealer or h any transrcrce and wllich not accountåd ror his ncconnL5, 

registers grdocurneotsyn in thc gourse of 'h.lsiness-.•and a Jisi of-goods so sci7ed shali be prepared and a 

copy thztcof shall vivcn to thedeaJcr Or åny other person from whose cus. iody such goods seircd. (8) it ig 

not feasiblc {o the registers or docutncnls under sub-section (5) or thc goods Commissiopcr may Owner or 

the'persqn who is in immediate Or control lhercoC in-orderthat hc shall not rcrnovc, part with or dc:h will! 

except with the previous mission ofthe-r-ommiesione\.- - (9) Thc Commissioner may. aner having held 

such fur(her crüluiry as he may consider fit, and anet having given the 'dea]ci opportltnity heard, imposc 

on I he possekion of goods not accovnlcd for, sci7.cd or under'sub:-section •by way or penalty Sinn 

*'cccdilig and a hilftimes of lhe tax Ie•.'iablc such goods and Lhz co mmissioner may release it seized, on 

paynyentof pcnalty impogcd Or Mt fitr- such sccuril:,: for the payment thereof as lwmay consider 

necessary. ( IO) Thc Conimissioner flitty any Frson (a) who transpoms Or holds in custody any gods ora to 

give auy information in his session in or such goods or to allow inspection dicrcof, as thc case may bg and 

who maintains or has his possession any counts, registers or documents relating to flue bnsinßs ot a dealer. 

to produec stich accpuotss registers or documents for inspcction. ( l) many petscn commits dcfau!t• 

undercfause (b) thcconlmissionermay, without dice co aay othctactiei"å which may bc taken against stich 

persons undcrany odfcr provision dilcct. after giving an or being heard to person thol such pcrsor, shall by 

way ofper.ålty o sum not excccd- ing fifty ülöusar.d rupees. (12) trLhecomtrtissioneris satisfied that any 

pctson on tring required Whim So to do, has railed to furpish lhc ißformation in respcct of the goods iu his 

for I ivery ot on bcha]torany daleror 10 pet-nrit inspcction thciCoCünd:r clausc (a)orsub• scction (IO), 

Commis- sioncr Orde/ io writing and aner giving opportu- o? being lurd to such pgr{ons. intpo* by woy 

pcnålty. sum' got -c.wecding and a half Limes lhe amount or tris t*'iablc under this Act on goods in rtxpcct 

of which lhe deranlt commiucd. VDELHI?GAZEITE. • EXTRAORDINARY ( 13) If any person. tansports 

or holds ia cus- Iody for delivery [o. or onbghal(of. any dealer any goods. on g req uircd b;' thc 

commissioner or under clause or ( IO) so to do. fails give [he information likely (o bc in his possesion in 

rcspecl of such goods or rails Io permit inspection Iliereof, as the may be, thc Commissioner nvuy pass an 

ordcrøfdcicntion or seizureof goods in his or possession in respect or which the derault ise5mmiltcd. (14) 

Thc order ordcLcmion or seizure under ) shall tcmiin in rorc-so longas thc person concerned docs not 

furnish inrormation IAuired under clause (a) of sub-sccLion ( IO) or mokc properaqranuement ror 

inspcclion thc goods undcr thc said sub•stiliön, ( IS) Irany person. who It-anspons or holds in cus- (Ody 

.ror dclivcry to. 01 on tx•halCof_ any dealer any goods, on LX2ing required by Commission:r, uudec 

clause {a) of sub-section (IO) (o do. rails Ko givc any inrormalion likcJy 10 bc in his in respec( of such Or 

rails to pcrmit i nslrclion Lhercor.•as thecnsc may bc, Oul prejudice to any cthcr action which may bc 

u'kcn against such pxson. apresumpticn Inay raised IltaL Lhc rcsp:cl or which lic has railcd to (uritish 

inronna: ti011 or pcrmiL inspcc'ion. wciemeantror salaby him and he is a dcalcr i iabtc pay Ill is-Act ind 

Lhv provi- sions ot (his Ac[shalJ apply accordingly. ( 16) WII'rc mi! prctniscs.including thc office. shop. 

gcxlown, Inx. lockcr. sarc. almiråh orolhcr rcccptatle Iravc sealed under Sub-scction (2). lhe 

Commissiogcr. on nn application by hc ouncr person in lion in charge godown. box. sarc. • 

altniGlhuroLher may such terms and condifions including furnishing or Sccu- rily ror such Suin ilk such 

form ond manncrsnsin;iy p rcx:ribcd. (17) WltereQ1n order of <ctcnliOn örseizoteorgocxis is madc Ihis 

section and no claim is lodgcd by any pcrson will' respect to sucl! gcK'ds_ period Ihrcc from I hc 

datcorsu:cll ordcr.ghe Ccniniissioncr nlay„ by order in writing. dirccl [h: : ,Providcd Ihal ir thc goods. in 

rcsøccl'crwllieh an ordcr or dctcnlion or is made. arc ora peristiablc Io speedy and IKItural dcey or when 

c,spcnscs o fkccpi1L% in custody arc Jikcly IO exoecd Ilicir value. IIIc n»ay bc to bc auctioned by Elie 

Cannnissioncr ;1S500n as it is practicable: aner Ot- dcr or detention or seizurco( such goods is mndeand 

thc amount so realised by (he auction of goods shallbe in lhe GovcnuncnLTfMSuryimmCdiatcly. (IS) 
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Where an order im#sing is passed under. or uudcr sub-section [12) and person liable rails pay IIIC penally 

within thc prcsglibgd pcricxl. Lhe goods dcfiincdorscizcd may by public auction and salc pttmcds 

deposited in CovcrnmcnL Treasure 19) Auction of goods (O bc made under sub •section ( 17) Or Sub-

section ( 18) shall in manner ptt:• cribcd for disbosal under sub-section (6 (i*164 ortheDc!hi Sales •tax 

Aci. (40) Any pcrS0ti entitled to (he salc p goods auåtoned under the provisions orthis On application 

made Io the Commissioner ind u cieilt be.paid sale pioceeds•oftlw Lioned. aner dcducGng 

lhccxpeusesofthc sa:c. dental charg5. the amount ortax and Ihe penalcv under Act • - (21) No action shall 

liefordamngForfor claim by any p-'ÄR)n against Commisiorér or ofliccr authorised in Lhisbelratfror 

anylhin* done : railh in discharge of.@heir dities under this (22) Save as 6111envisc providéd in this 

gvcry search and seizure-madi under this section as may carriÄlZn' in accordanæ wil lhe prm- 

OfthéC0deofCrimiia1 1973 Por 1974) to searches or seizures under Ihat Code 

16. Vow# to eiempt,Thc Govgrnmeni 10 cxc!ltpt tax on right to usq any gbods by cation in thc 

official Ga7Ællc.17. Fürnishiag or information by Owners or Stores,.ii$ehouses. godowas, etc. (l) 

Notwith aiiylhiåg to th€contt:ary 'contained in any law for being ili rorcc; every owner or ani. other person 

control ot a cold store. warehouse; godown or any placg who store goods fdfhiré Or main cause 10 be 

maintained a cocr&t and complcte a indicating the full parlictllars pcrSou whase are slored and the 

quantity, value, date of rcccipl livgry or such gwds. (2) Such accounts shåll, on dctnand, p lhe Conuni 

sSioncr or anyorficcr audMized in this bchair who .raay Vike Or causc•to betaken cxlrßCLS Lherg 

rcquiresl.tch estHcls to b: as hc Ina} pfrlsidcr nccessary.• (3) Tany ofanyolher person having m or a cold 

Slore. warehouse, or any other pläcc. who •storcs .gopd$T0r'hire ot reword, conlra•, •åny or provisions 

Orsüb-scclion (l) Or sub-section in a manner likely Lo Icad to evasion or any tax under this the 

Commissioner may. without preju - IO Olher wliich may Lak-cn against such or having•control a cold 

store; •godown or any Olli?r Such place under any other . Sion ortbis Act, dircct. after giving an 

opponnnity or. . ing beard. suchownct.0rLhe*rS01t having cold store. godown ot any Olhet such shall pay 

by penal*' asun cxcecding Ibrcc a limes lax. on thc goods in rc which default is committed undcr sub-

swtiop (l) Or section (2n- c 11AMERvr OFFENCES AND PENALTIES 18. Offences. {l ) 

Whgrganypcrson- (a) liablc be registered undct (his ACL faih hinscJL. Z. IVO (c) Idi (D DFLHI GAETTE 

: EXIRAORDINARY 19 liable to fleche return, rails to file return orpay lhe duc acgording such return 

wiQ1in LF,g lime slipulalcd logclhcr with inlcrcsl acctucd (hcrcon. i! aliyjknowirigly prepares ot pto- 

duces false acccunL••. registers_or documenLs, false rélilrns in relation to his busi• makes false 

disclosurcor averm:nt in any slatcnléllt required to bu record:d or in any declaration required to be' filed 

under this -Acl or thernlcs framed thercund:r; intentionally avoids-or evades Or congeals ordel iberately 

conceals his lurnover cr tax li- abilit$ in dc!ibernlely disregards notice cfclemand or (hils to pay amount in 

tcrm5 of any_notiqe or demand and pcri&d of six months has tapscd since lhe receipt of thc notice of 

mand by hirn•_ preventsot cislnlctsin any manner the Corn- :nis5i01'.eror any officer authorizcd•by him in 

this behalf undcr Ilii5 Agt,. to etitcr. inspect and search piacc orbusincss or arhy Otli±r place where thc 

goods or the-acpurus. regis:- ters and decuntcnfs arc believed to be kgpt. or prevents or obstructs. the 

Commissipricr ot such omcer to seize thc or aécounls. registers ard documents: faits makedcductiOn or tax 

a! sourgcor.ar- deducliåg rails tö deposit amount dc- ducted as required unger section or (his. chlcrs a 

transaction V.'j1Qany othcr•per• son witl!oel obl.?iningfrom hilna tax cleamnee certificate tinder section 

13 orghis Act: fails Io maintain accounls in the manner as required undcr section I I or this Act; haids or 

person in Lhe c0Jpmission or any such OffcpcC as arorcsåid; Rcsllhll be punishable pith simple 

ilnptisoni•ncll! for which may cx'lcnd to six months or with fine which 10 lwgllly thousand rupees, or with 

both, 97: Explanation. - A1' offence •andcrdause (d) ortllis Zion sbatl be deemed Io be a conlinuing 

offcncp fid I is (2) Where an offcnceunder.this iscommil- Willi regard to a business_ even' person. WILO 

was-re- ible for theconduct or Jhe.business%ll the time when was conuniucd or Who wasanswerable for a 

lapse in any luvaction oromisSiOn, shall 10 be proccededagainsl and punished under this . (I) Witltcul 

prejudice to the provisions contained in ion nn offcncc under this section is cpMmitAl by-a firm or a 

company and il is found Ihal thc Offence bas coltimiucd wilh [he consent cr conniv- anceof. Cr iS 

altribulablc neglect on lhe part any par.Lnct of thc firm ot Chairman. Managing Director o,' Di • regor6f 

thecorr.pany. such partner. Director or Director shall personally liable Io bc prD• ceeded against and 

punished under this section. (4) Ans prbceeding under Ibis Acl inchzding 'lepro. cecding of rectification cir 

re• covery Other than [he proceeding ror imposi[joa of pcn- ally. Xl:all bc cart-icd prgi-ndicc to any lion 



DELHI SALES TAX ON RIGHT TO USE GOODS ACT, 2002 

7 / 8 

under this seticn. (5) Ira ler råiis.withoul reasonablecause to conr• ply wilh aay of thc provisions or this cr 

thc rulcs Shall. it no other penal(S ig provided under (hik Act for such conlravcrttiou or rtlilurc, bc liablc 

10 imp$lion of penally, not less Ihan five thousand tu• pees and nöt excgzdjng fifteen per cent of thc va5uc 

of goods and such CORtravcnLion or failure is contimr• ing me, to a further (Malty not exceeding five 

hundred rupees for each'day orderauJ1 during thc period of litc conlininace of lbecontreve•nlion or failure: 

Prmided shall bc irns»scd ith- otit affording the dealcr an •opportu nay orb=ing heid (6) Nolwilhstanding 

anything to Lhe contrary COIF laingdin LhcCodc ofCriminal 1 973 (2 of t 97K). all offences gefinediL1 

Sub-section ( l) tx:cogniznblc and lable. (7) No court shall take cognizance gf any orren;c punishable undei 

Illi5 W or thc rules flamed Iltereur,der, except •.yith Ille previous sanction or tltc Commissioner. and r.o 

cou n j nrerior to that ofa Uelropo'itan Magisttalc shall try any such offence 

19. Invesiigation of l) Subjccl to Such Conditions 75 may be prescribed.[he Cornmi$icner may 

anlhorisc eilhcrgcncralb' or in rspcct panic-alar casc cr class or cascS, any officer not below ulte rank of an 

Assistant Soles Tax Officei to i nvestigate all or anyof_the 'o[Tenæs punishable under Ilii5 Act. (2) Every 

officer so authorised shall. in [he conduct Ofsttch investigation. cxcrcisc al I r-rowcrs coder-red by thc 

Code cfCriruinal Pcoccdurt•, 1973 fiwr-in-c[aarge 0fa policc$tationrorthe insesligation or a cogni?fible 

offence. CERTAIN: PROVISIONS OF TRE SALB TAX ACT APPLICABLE 20. Authorities under the 

Delhi Act poworcd io- tisscss, etc. tax under this AcL— Subject to the Other provisions or this Act and I 

hc rules framed thcrcundcr- the authorities forthc lime tring em- powered to assess, re-agscSS_ collect and 

enforcc fNtyrnet1t tax. inieres•l and penalty llndcr thc Delhi Sales Tax Act. shall assess. reassess. collcct 

ond cnTorce payment DELHI EXTRAORDINARY , i incercsl pnalts Sy a dealer under Ibis Act a; of 

iiitctes* Bna)b• payable by a dca!er under Ihis Acl i; a lax. inlcrtst oj payable nndgr IhaDeihi ACI and Lhis 

purp«Xc thev may or any or Lhe powers thc:y Lhe Delhi SaJcs Fax Act and lhe framed ihcreunde: and Ille 

proyisionsof theDeihi and rules fran:d Lhcmtndcr rehing toltlunu, acsessmceL, noliec. n:cLificativ11. 

conccucn, rcgiSJaLi0•D. liability Uindn nndividcd- rorndy• to pay tax in thc evenl di*i01uti011 or such 

firm or spicial mode of big. appeals, rcvision. rcferen:cs, funds. pclül)lies. charging orpayment of intergsL 

and Lhc Ltemment or drumcnls firnished by a dcG11er as confidential. reassessment of escaped lurnuvet 

or sa!es, reC0\Cty Of lax. maintenance accounts; ilisE*cLion; search and liabilityin clLuagcr, caæs to {lie 

High Courl öfDelbi, Compounding offenses and other miscellaneous Shult apply accordingly. Ille 

provisions bfthe Delhi Saks Tax Acl regarding proceedingsunder die said Act, in so far us thc saluc ate 

1101 inconsistent Milh [Ite Flovisiöns Ihs ACL Shatr apply muta;i.s mulaadis Io the prdccedings uil- der 

litis Act, CHAPTER MISCELLANEOUS AND RULES 11 _ O(ficexsxtd servants appointcd public 

sccYantN—Al] officers axiscrvantsappointed under this Act shan be deemed to public senqnlswi[hin Ille 

'neaning Indian Penal Code, 1860 (45017860) 

22. Oar of suits in (%ii cour•gZN0 suit shall be - hmught in ally civil court LO set aside or mdify any auy 

O:derpassed under IhiSAct or the ntlcs framed thereunderard no orother prcxecding sua It tie agai as: lhe 

Gove,rnrneJ11 or any Offlccr Of Ihe Governnlen! for anyuii1Egin goulfailh done or in- tended Io under 

diis or au! csTramcd und:r 

23. De regalian 0fCcrumisSioner's poner-—Subject Io such restrictions and canditions as may be 

Commigianzr by order in , dclcgaie any gr his pow•evs. frlnc'iions find duties finder (his Act c.•tccpt that 

nnder Sub-section (7)6fscction IS to anyolficct not be13%• Lhe rank Oran Assistant Sales Tax Off Ccr, 24. 

Powerto hDtißca1i0n in the Ollicial Gawte and subject 10 the condi lion of previous publication, make 

carrying out thc purposes of this Act'. Provided that it the Government is guisfied that cit- cunu,lanccs 

exist renderil necesaly t. atc aclion. it Inay dispense with previous publication of any cutes 10 be made 

uydevLbis scctjøn. (2) In pfitldice to the g:' ily thc forcgoing rules may provide (c) mnUers expressly 

Icquilcd orallön this Acl be pycscribcnw, procedure for registration of deatcrs: campglling Lhe Qibnüssion 

Ofrgturh* pt Lian or documents. qnforcing Ibe qfpersons a on oalh;. r generally. regulating the procedure 

la be' lowed, and the naans to ia cccdings under this Act', any other' matter ineluding levy cf fez*' which 

there iS no provision Or no provision in this Act and for which prot is, in the opiuion• of the Government. 

Sary for giving cfTec1 ta thc purpose: Act. (3) In inaking any the Goycrnment may ¯ that a breach 

lherO.ot. the Commissioner may. prescribed manner. intposea penally excgcding five ru>ees. and 'When 

the breach is can one, penalty not_esceedipg five hundred rupees imposed for every day gr default during 

thc contin of such bréaeh, (4) Every rule madc under shall bc I soon as ruay bc arter is made, -beforc thc 

Assembly ofDelhi in session for a total thirty days which may be comprised in onc session.' Lwoor more 
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successive sessions. and if, before of session inuncdiately follov.ing thc session sueccssive sessions 

LFgislatiye agrees in making any•mödificalion in the rule ortjle lativeasscmb[y agrees LhaL such rule 

should not bz the luic shalfiheiQrier have effect only inyu:hm forgu or no effect, Lhe case may. be; so, thal 

any nwditi:ation annulment shall be prejudice to the validity Of anylhing previously d omiucd to be donc 

unaer that ru!c 

25. Power to cully arises in giving Io the provisions or theGovenamenLmay.by order in thc OEILial 

such provisions not inconsistcnt.wilh provisi Act as appear to it to be necessary removing the difficully: p 

rovidcd thal no stcForder shålt madc expiry of a period oftwoyears iron. thc this (Z) Every;rdet• 

nvldeunderthi$sectionshal[, as may it iS made. t&laid Le S. PAIWHAkAR. by thc Govt. or Jrd.a Rins Rot-

d. Mayaptt'i, F--,'blishcd 


