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DELHI SALES, TAX ON WORKS CONTRACT ACT, 1999 

__________ 

DELE! GAZETTE : EXTRAORDINARY 18, YTf4üim, ai I-in 2. 4, fizrrv frrgq a--%ÄFTPfi 87, 30 

NOTIFICATION Delhi, the 15th October, 1999 No. F. 1402/95-99/G.AJ367.—The following Of 

Legislative 4sscmbly received the assent of the Governor of Delhi on ! 0- i 999 and is hereby publisht,i 

general information Delhi on Wortcs.contraels 1999 No. 9 ofi999) * 5 passed by ute 

LegislativqÄssemblyofthe Capi(ål Teiriiory. ör_Dcihi 00 10th September 

1999. AN ACT TO and Collect IIIC tax transfer 0fvrOpcr1E1: in goods Ohéttwr as goods or in 

somo other (onn it in the execution of works contract in National CapiE!• OEDelhi.- Be i: cnacled by 

the Legislative A.ssenibly National Capital Territory Delhi in -the Fiftieth year Republic of ladia as 

fallows CHAPTER 1 Preliminary l, Short Title, Extent a nd CpmrnCnCernent This may bc Called thc 

Dc'lhi Tay on W Convact$ (2) 11 extends to t,he whole DC ibe National CÄpi Territory of Delhi. (3) shall 

come imo force on such date as Government may, by notification in the Gaze appoint. Z. Definitions-Aly 

this otherwise yeqnires {a) 'i assessing aulhovily" •any peröe appoin'ed by the Commissioner Sales T 10 

per (Orm all DT any or the futlciio,'ts -assessing authority under this Act : DELK( GAZET[T; 

FÄXTßOkDlNARY 2 9 €Ccmmissioncf' the person appointed 20 the gales Tax undes the Delhi Salas Trox 

Act, (43 of 1975); "connector" means any person who executes a works contract and includes a sub-

contractor ; "cOr,tractee" means any person for whom or for whcfiC benefit a works cotliraet'is executed; 

ie) "The Tux Act" means •tile Delhi sales Act. 1975 (43 or 'Venlcr" zneans my, person. who whether far 

valuable considera Gon, commission, remuneration OJ otherwise, transfer property in goods (whether as 

goods or in sonc other form) involved cxecvlionofwotks contractand incJudeS any Slate Govemrnentand 

the Central Goécrnrneht which so transfers such property in goods, and any sooiety, club or association 

persons which so transfers the•properly in goods (i) (l) (n) (o) (p) goods" goods -as défiåedin Cie Certiial 

saus i956 (M 956); "Delhi" means the National "goods" means every kind of movable property in goods 

(whethzr as goods or in somc other form) invoved iii the execution of a works contract; 'Govcsnquent" Lt. 

Governor defined under Article 239 AA ofConslitu'.ion; 'LI. Governor' i Means u. of Nationll Capilhl 

Territory of Delhi as nfpoiated by klie Presidvnt onder Aiticl±i39 cf thé Constitution; • 'person" includes 

an' individual, or body of individuals whether incorporated or a Hindu undividcd fagtilys a authority, a 

corporation, a• company' body or authority owned or set up•by; qr .subjqct administrative cooerqct Of thc. 

Cori tiel Government or any Statb Government (including tbc•govcrutncntdfa Uniön territory) tor a 

coopcrative society, whether registered or not; "preSGtibecF' means prescribed mles', "registered deale€' 

means a dealer registered unctcr section I l; "rules" means rules made under this Act; "sale" mean: transfer 

of ptoperty in goods (whether as goods or in some form) U•.voted in the exetitlion ofa works contract in 

Delhi; and lhe word "sell" with all its grammmtical variation and cognate cxpersions . shall bc contrucled 

accordingly; (q) e 'sale pyicg" in relation to a Iranyferofproper%• in goods (whether as goods os in some 

other form) -involved the execution of a contract in Delhi, means such amount as is arrived at by deducting 

from allLOLt1t consideration paid or paybie to a person for execution uf such works contract, the amount 

•representing labour and service chicges för such •execution; "lasable turnover" means such turnover as iG 

(r) arrivcd at after dcduclicg from thc turnover of sal:s such as may be presctibvd•. "tax" means tax 

payable undef Illig Act and iricludc3 a luntp amount by way of composiijon payable iti lieu of the amount 

of tax; (l) ' •turnover Of sale". means the aggregate of the amouÖt cf sale price received or reCeivahle by 

in respect of any transter or oropccly in goods involved in thc execution Of any works conT,3ct VheLher 

executedfully or Pdllly during any periddj centraci" any agreement for caroting out for cash or tot deferred 

payment or tar any valuable consideration, the building construction, manufactore, processing. fabrication, 

erection, installation, fitting out, improvement, Jepair or commissipning of zuy movableor immovable 

property; (v) "year" mean's thc financial year, (2) All words and cRpcrgsion used and defined iri (his-Act 

but defined in the Delhi Sales Tax Act, 1975 Shal) have. the meanings ß-signedRo them ih that Act. 

cnAPTER INCSDENCE AND LEVY OF TAX 3. of Every dealer Whose tumovär of sales during the year 

immediately preceding the Commenéement of this (ict exceeds: the taxable QuantUrn, shall bc liable td 

pay tax under this Act on his taxable turnover 6f Sales effected by him on or after guch commencesncnt. 

(2) Every dealer to vhom sub-section (l) does not apply, shall, With' cffecL from lhe date _itnnediateiy 

following thg day on which his turnover of EJI sales calculatcd form thc commencement of any. year first 
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excceöSnvithin such year, the taxable quanlums be V.able to.pay tax under (his Act on all sales effected by 

after that date. (3) Ever dealer Nho becomcs liable topny Dndct this Act, shall continue to beso liable until 

his registration certificate duly cancelled' unu upon such cancellation his liabilily to pay Oiller lay. dtrcady 

levied ot' leviable. Elvall. until his turnover, of afl sales again first exceeds the lirnit specified in sub-

section cease: 3 10 DELHI GAZETTE Plovidcd (hat Wherc the dealer becomes liable to pay again in the 

stime year in Which he ceased Lobe liable as :atocesaid, then in respect of such sales as- take place 

durinodte period$ammencing on dale ofcessation of liability Io lax and, uplo thc time when his turnover of 

all sales does not exceed such limit, no tax shall be payable. (4) For the purpose of this Act "taxable 

quantum" means five lakh mpees, 4. Liability or Dealer.—tbject to the provisions of this Act Zind the rules 

made-thereunder, a shpll be levied on the taxable tornovcrof sates involving transfer orproperty in goods in 

the execution ofLheworks contract commenced or continued for ekecution on or after the commencement 

of this Act. whether such contract was entered into prior:subsequcnt co sucJi commencement 5. Levy of 

Same as provided in sub. sections (2), and every dealer Sita]l file leturn and pay tax under this Act ror 

cach- year on his taxable turnover ofsales on transfer-ot propeliy in goods (whether as goods or in some 

other form) involved in the execution of works contract. in the manner as may be prescribed at thc rate of 

eight paise on every rupec of his turnover of Sales. (2) Tax shall be paid at thc rate of four.paise. every 

rupees of hi5 net turnover of sales pertaining declared goods, if lhe goods have _notsu[fgrcd tax ea;tierj 

and not tax shall be payable•opthp tumoyer._gf pcrtainmg to declared goods, ifsueh goods haye suffered 

tax earlier under the Delhi Sale* Tax Act and transferred from Vac contractor (o thc contraetee the same 

form in _wbich they yerc purchased by the contrgctor- (3) ND (nx shall bc leyjed on the turnovcr Of-sate 

on transfer properly goods/ specified in (he Third Schedule tbc Delhi Sales Tax Act, involved in the 

execuiion Dfworks contract, if such goods arc transferred from the 10 thc contractee.jn thc same form in 

which [hey were purchased by (he coulraclor. No such tax shall be leviable lhé turnoyerof snits on Of 

9J0pCNy in goods, Whether as goods or in some•othcr fom involved in the execution of works contract, if 

such transrer from the contractor to the cont_ractee constitutes a sales in the course of Inter-State trade or 

commcrcc under section 3 or a. sale outside the State under section 4 or a sale in- (he eoursc Of Import or 

Exportunder seelien5 of the Central Sates Tax Act, 1956. (5) No shell be, payable under this section on 

turnover or sales relating Io the amount paid taasuIJ- contractor as Consideraliojt the execution of' works 

contract whether wholly Or partly subject to the production or proof. as may bc prescribed, that such-sub-

contractor is a registered dealer liable to tax under the Acc and that the turnover of such amount is 

included in 'Ihe return of turnover filed by such sub-contractor and tax (hereupon has been paid. 

EXTRAORDINARY (6) Na tas shall bc payable under this section the amount rcpresenting the value of 

thc goods suppr- to the contractor by the contractee, provided that ownership Of such goods remains with 

lhe con under thc terms of thc contract. (7) Where in respect of sale price rcli:rred to clause.(q) Of sub-

section (I) of section 2, the contra does not maintain proper accounts or lhe acco maintained by him not 

found bythe assessing autho - to be worthy or Credence und lhe amountacLual ly in towards ch#ges for 

iabOur and Other services and p rclatinü to suppFy of labour and services are such charges for labour and 

services such profit may, the purposcs of deductions, determined on the basis of such percemagc of lhe of 

the works contract as may be prescribed •and diff percentages may be prescribed for different of Gontract 

6. Composition of Subject •to conditions and in such circumstances as may prescribed, the assessing 

huthority of' area may, dealers liable to pay tax under this section SD elects.a in lieu of the amount or 

tax payable by him under 5 of this Act during the year by of amount at the rate of four per centof his total 

amo • (he .congact or lhe Iotat aggregate valoe the con re&ived or. receivable t6wards the execution of 

contract. • (2) No-tax shall be payable under Ihis sectio@! the turnover relating to the amount paid to a 

sub-co as consideration roMhe execution of works cory whether wholly OT pany, subject to the 

pro.duction of as may b.e prescribed 1110t such sub-contractor regislcred dealer liable to tax/paytngnl or 

compcsii tax under Lhe Act as2hc case may bc, and Cha I Lhe cu of such aiuounls is included in the return 

oflurnover by such sub-contractor and taxor thc compos ition casc may be has been paid- [hereupon. (3) 

Every dealer. Who elects to pay tax unda• section shalE qpply in thc prescribed focm to the as- authority to 

be permitted to pay the amount Of tax sub-section (I) and. dn being so perm itted. prescribed manner and 

fonn, shall pay the same- 7. Deduction or Tax Eecjy other tban Individual and Bindu undivided i' 

resÅonsiblc for making payment any dealer (her - in thissection rcrerred to as 'tlhc contractor") di- or any 

liability on accounl of valuable consi payable [Or the transfer or property in goods ( goods or in some 
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other fonn) in pursuance Ofa Shall, at the Of credit of such surn to Ihe ac the conlractor or at the time of 

making such (he. contractor, either in cash or in any other deduct an amount equal to Lwo per. cent from s 

DEI-HI GAZETTE : EXTRAORDINARY 11 or, as the case be satisfaction orthe under on account or total 

valnc of contract. Where, on appijcation being by ihe chis behnif, Ihe COInm issioncr is satisfied that 

contract jnvohes both transrer of property in ad Jabour and service, Or involves only labour and 2fld 

accourdingly, jusljfics deduction of tax on a 'he in of lhe works corincl or, as Lhe be, justifies no deducüon 

of tax, he shall, anec the contactor a reasonablZ oeponvnit:y of being s:-ant him silCh cerlificate as rnay be 

appropriate: -provided thal nothing in lhe said certificate shall assessment or the sales tax Fiabiiity of the 

ior under this ACC ?rovided further that where any deduction has been by a contractar from theti2yrnents 

rnaöe•to his -tor in accordancc wilh sub-section (3) arnouilts payments Shati be deducted frorn Ihe:amcunt 

on deduction is to be madc under this sub-section IO certificate as prescribed in (S) or•lbis sccGon.• 

contractor responsible (or making any or dischargc or any liabihty to any sub- actor, ili pursuance of a 

contract with 'tbc sub- Clon for the tr4nsfer orpropcrty in goods (wheLhct Ods some othcr forni) involved 

in the execution, wholly in part, or the work undertaken by the 5ball, at thc tinie of such paymcntor 

discharge, OT by chequc or draft or iiny other mode, deduct equal to two peg cent of such payment or 

arge, purporting-to be paft•or full tax ble under {his Act ou such LotaYvalG&'bt: p•apsfcr [hc bili or 

invoices raised sub-contractor as e by thc Provided that no duduction under this sub-section be made on 

the amount on which deduction has dy been madc under sub-scctiOn or sub-section (o production a 

certificate as piescribec! in —section (S) of this section. 14) The amount duducted under sub-section (I) or 

-ecäon (2) or sub-section (3) Shall be deiosited into 'Government treasury by the pcrson making such clion 

bc(ore the expiry or fifteen, days rotlqwing the Ih in which such deduction is made in the manner RS _ 3 

be prescribed. (5) The making such dedliction under sub- (l) or sub-section (2) ar sub-section (2) shall, at 

fit Time of payment or discharge, furnish to the dealer whose bills or invoices sucil deduction is rnadc a 

•e*ificate as snub' be prescribed in respect the amoünt • •ucted, the rate at which it has been deducted and 

the ils ofdcposit into (he treasury. (6) Any duducticn madc iü accordance with the prev isiogs 0Fthis 

section and credited imo cheGovemmenr Ireasury shau be treated as payn•encoftax on hebalfof thc pctson 

from whose bills or invoices the deduct ion has been made, and credit Shail bc given Io him for (he 

amount so deducted on the production of thc certificate, referred to in sub-sectioh (5) above, in (he 

assessment for rhc relevant assesstnentyear. (7) If any person as is referléd to in sub-sect(on (J) or sub-

section (2) or sub-section (3) fails Io make the - deduction Or, after deducting rails to deposit the $0 

deducted required by sub-section (4), the assessing au lhority may, after giving to such person an 

opportunity or being heard, by orderin writing, direct that such person shall pay, by way of pcaalty; a 

SUD. not exceeding (Wicc the amoun( deductible under •this seclion besides liiX duduetib]e but not:so 

deducted and. if deducted, not so deposited into the Government treasury. (S) Wi(houl preiudice to the 

provisions of sub-section if any person [s tortlåke deduction, or, afwr deducting. fails Io deposit the 

ataounl so deducted, he be Jiablc 10 pay simple interest at the rate of two per cent per month. on thc 

amount deductible under this section but not so deducted if deducted, not so deposited from the date ich 

such unounv was deductible to (Ile date on wiLic]1 such payment is actually deposited. (9) Where the 

amount hte; not been deposited after dediction, such arqount together with interesl and penalty referred to 

in and sub-section (R) shaltt'& chai-ge up-on all the of the person concerned ant} recoverable as arrears or 

land rcvenuc. CKÄPTBR TAX CLEARANCE CERf11?1CATE AND ACCOUNTS S. Tax Clcaräncc 

Notwith- standing anything contained in any other law [or the time being in force, rio person shall enter 

inta any works contract •with any dealer for execution by him of such works contract and Shal( make 

payment to such dealer for execution of works contract, untess the Commissioncr certifies in the 

prescribed manner that such dealet:— has ho liability to pay tax, interest, penalty or •any amount due or 

has nol defaulted in furnishing any relurn or returns toge(hcr with the receipted éhallan Or challans 

showino paylnent of all tax payable under this Act; has not defaulted, in making paymeal of tax otherwise 

payablc by or due from under this Act; has made satisfactory provision for securing the payment or tax by 

furnishing bank guat71',tcc ili favour of' the Commissioner or otherwise, as the case may be; 5 12 DELHI 

GAZETTE : EXTRAORDINARY (it,•) -pn undertaking -Ior getting himself reeistercd as dealer observing 

and complying provisions of this Acts contractor has started the business of transfer of property in goods 

involved in execuiioai o}'works conlrac.i for fitSt time in (2) Where on application made by a dealer in 

prcscribed Corm, the Coinm.;sstonia•, after *nakiog such enquiry as be deems fit aud. proper, is 
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satjstledænd issues e certificate in the prescribed form tc the effect that such dealer is not Io pay tax under 

section 5 or Lhat hc has payable by. or due from bim under that section. or has undertakcn to registcr i and 

Ccmply thc provisions Of the Act and the Rules, paymtnt anythingßoatained in s±tsezrion be made to such 

dealer for execution by him Ota works contradt referred in secLion 5 on production by him of such 

certificate of the Commissioner. (3) Thc application for ces-üficßtergqo it-cd undet Glib-section ( ) shall 

be made by the contnctor or dealer to the Commissionci and Shal! be in såch form and shall contain such 

paniculars as may be prescribed. (D) information to be furnished for awarding a works eont rnet.—Any 

person cntering into any contracu letter Df intent With any contractor foi transfer of propcrLy in goods 

(whether as goods. or in somi fomt) involved in the execution of contract sltglt furnish within fifteen 

daysfrom thc date Of signing Of Lhe contract/ intent such infot'Hation as may be prescribeql_to the 

assessing.uthorfry under whose jurisdiction contra:tor's pracc of busipess jssituated. Failure tcf do so shall 

cntail a penalty no! five hundred rupees per day ofdcfault aner affording Su person a reasonable 

opponunity of'being heard. IO, Evet)' dealer liable to pay tax tinder this Act, shell keep at hik place of 

business a , account in the tnanncr and ronn.ag_roay be prescribed. (2) Al} other provisiocs relating -

accounts, inspeciinn, search and seizure as in •Delhi Sales tax Act shall apply puutatis mutandis. 

c11Å1>TLR TV REGISTRATLON, RETURNS AND PAYMENT OF TAX Registra ND dealer Shal}, 

while being pay tax uttciet this Act, execute cr continue to exccute a works contract. untess, he possesscs a 

valid certificate of registration provided by.tblS Act: Provided that it Shan be for the dealer to esecvteos• 

(0 execute a works iflhe dealer has applied for regi;trati011 within the pßscribed time. (2) Every dealer 

required to possess a ceflificate of registration shall apply in such manner and to such authority as nay be 

prescril>ed- (3) provisions of section 18 of the Delhi Tax Acl and framed thereußder D: ræards se Shai! 

apply to a dealcs yr.utatis mutä fit, is satisfied thal an application for registrattoa order, it shall register the 

applicüit and issue to ficate legistration in the prescribcd form„ (S) The mays after infareation furnished or 

otherwise celled for or rec under any provisions of this Act, amend from time, the ccrtificate of 

registrali0Ü. (6) any person, upon an applieutionmade by has been registered a dealer. and thereafter it is 

that he u•ght not co have been so registered under; of Ihis section, he be liable to pay his sales madc from 

tile date which his regis:r certificate (00k affect un til it is cancelled. notwithstan- that he may not be 

liable-to pay tax under section 3.1 (7) Where a registered dealer discontinues, tra or Otherwise disposes of 

his acti vity o rcreeution Ofw contract or lhe Carnover of sales cra registered d during any year, not 

exceeded (he limi1S specifi:-e: section 3 aqd on ao application made cancellatio< his, registration 

certificatcs lhe prescribed authority • canccl.lhc•regigtration With effect from such date may fix 

accordance with thc nrtes. (S) Whet-e [Ite Commissioner is satisfied registered dealer has discontinued, 

transferred ol_uenvise disposed the aclivity Df exccntion of w contract and' dealer hos faitcd to appb' 

under secf.ion .(6) for cancellation Of registration, Cornt;iissioncr may, aner giving the dealer a leason 

oppadunily of being c3nc31 the registration effect. suclv, dale as he may fix to be datc which thc said 

activity been discontinued, transf or other-a-ise disposed of, as (he case may bc: Providcd that cancellaUcp 

certificaze vcgisgation application Of the deales or sti211 not affect thc liability or the dealer to pay the 

(ia:luding any intcresL and penalty) due for any p Opto the date of cancellation whether 5L'Ch Lax (inö)u 

any intetcst and pcuatly) is assessed before the dat* canccl\ation but remains unpaid, or is assessed there 

Returns, payment Of tax and interesl.—E dealer registered under Lhi5 Act shah and payment or tax and 

interest in thc matuwt,and may be prescribed 

CHAPTER V • INSPECTION, SEARCH, SDIZURE AND EVASION PROVi50NS Power of entry, 

inspection and seizure; accounts and goods-HI) An assessing authority or officer not below lhe rank or 

Inspect01. authorised by Commissioner in Ihis behalf with such conditions net-HI GAZETTE 

EXIRAORDINARY 6 13 may bc specified by the Cornmissiotler. power• y thc place of business of a 

inspecl -qr place where it is belie','ed such authority or officer that business is Xing done or accounls are 

being kcpt by suc;ll dealer; difect sucti dealer to pvodUcc accounts :-egisters and documents relating 

tohisbusifiess for examinations; inspect, li:c goods in possession of lhe éealer or in thu pogession Ofaay 

body else On teha,lf Of such dealer, Wherever such goods are. piaced: marc s.ee.réh of such place 

incléding the of the pcrsoa found -concealrnenl of (acts relating to business is suspected; brehlc open the 

doors of any premises or Io open any uhnirdh. box, -reccptacle in which any goods, accounts, registers or 

documencs of the dealer atc suspecLed iO be 'kepis blit access to such premises, almirah, box or receptacle 

is denied; •to vgcord the 51atetnent or-the dialer Or his manager, agent or servant or to lake extracts any 
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record and to put identTeation marks on rcgigierg Or documents ond on any door, almiral!i box or 

receptacle. Thore Shal) be p:esunptjon —:.cct of goodsp accounts registcrs or dosutnctlls, any pJJce of 

business of x er during tispzction or search that they relate to his business the contrary ig proved by him. 

(2) powct under clause* (d) and (e) of sub- n (l) shau be exercised. by the Inspector in Ille ee Of any 

authority not below thc rank of assistant I-as Officer. accounts. registers or documeaLeare before any 

assggsiag authority Or any officer below rank Of aßistont sales tax officer in any iht Act such authority Ot 

-Oflicermay, be recorded writing, impound and retain Gin its custody fora period not exceeding six 

months, Shal) give thc deafer or any other person who has uccd such accounts. or documents a receipt . 

same. Whereas atlhe of inspection. the assessing *'Ority cr any officer fio[ below the of assistant tax 

officer authorised by thc Commissioner in this a!? lias reason to *uspezt that the dealey is attempting avoid 

or evade tax or is concealing his lax iiabi)ily in manner, it may, for rezsons to be recorded in writing such 

accounts, lzgistces or documents of the dealer as jt may consider necessary and shall give the dealer, or 

any other person forni Whose custody such accounts, registers or documents seized o receipt for lhE same, 

and may retain the same in its custody for examination, enquiry, prosecution or other légal action ror a 

period no'. exceeding six months- (5) accounts, reg or docomenrg impounded undcrsubrsection (2) or 

seized under su b-section (4) could bc rctilined even beyond a period of six months and npto cuaximutn 

peöod of Iwo years from the date 01' impounding or seizure, as thc casc may be, by such authority or 

officer, after having obtained permission in writing Commissionta• ur the Deputy Commissioner 

authorised by the Commissioner. (6} The ussessing authorily or any other officer not below the rank of 

assistant sales tax officer authorised by the Commissioner Cnder sub-section (d) may seize any goods 

liable to tax,' Which are found in the possession of a dealer or in the possession of any body else on behalf 

of such de+r are not accounted for in his accounts, registers ordoctmentsfraindaincd in course or his 

business; aid a Jjst Of goods so seized shall be prepared by sncll authority or Dficer and a copy thereof 

shalt be given to thedea ler or any other person from whose custody such goods are seized- (7) Were it-is 

not feasible to seize the accounts. registe:s or documents under sab-section (4) Of undet sub-section 

assessing aulborily.Or theofficer conccrncd may serve on thc owner or thc person who is in imhtediate 

possession o: Conivoi thereof an order Ibal hc shallnot rejnove. gaff with or Otlrcr.vise deal with them 

exccpt with prcvious permission of such authority or officer, Which may, aficr serving such order, take 

such steps as . may be decrned necessary under thc circumstances. (8) Thc assessing aulhority or the 

officer referred to in sub-section (6) may; after having given dealer an opportunity of being head and after 

having hc(d such fuiher enquiry as it may consider fit. impose on hint, ror 'l•.e possession of goods not 

ccourted for, whether seized or not ur,dcr suå•section (6), a pcnatty equaLto the amount Of five Of the 

Voviahle On such goods or thirty pcrcent or the value or such goods. whichever is ard sucu authority or 

velcase the goods, i $ seized, 011 payment of the penalty 'imposed or on furmshing such security for the 

payment thereof as it may consider necessary. (9) a-fessing authority or other officer as to in sub-section 

(6), may require any person (a) XVIIb tcangports or holds in custody any goods of a dealer, to give any 

information in his possession in or sueK goods os• to inspection rhcreof, as the case may be; and 7 1 14 

DELTf1 GAZETTE EXTRAORDINARY (PART maintnins or has in his possession any accounts, 

$cgistered cr docümcnts reluting to thc •businegs or a dealer, to ploduce such , registers ordæurnents 

irupection. J4_ Prosecution and Penalties under the Act-— (1) person— (g) ;iablc Io be rceislered under 

the' Act rails to register himself; or (b) rails Io file return-or.pay tax aecordingtö such return within the 

timc stipulated alongwittl knowingly prepares or produces accounts, registtxordcr.umcnts, Or knowingly 

fuiOishes faEsc returns in tela60n tohis niakes Zi disclosure or averment in any statement required to bc 

recorded or in any declaration required Io be under thisAc[ or the rules; or rraudulen; iy avoids Otevades 

or deliberately tmiceals hic in any manner; OJ rails pay thz amount demand nolice Gnd u period or not less 

Lhan six monlhs has elapsed ipt O? lhe demand no by him; or • Explanation'—An orfgnfe undcr Ibis 

claUse shall be dzernéd [D bc e continuing offcn;e unGi full payment Lsmade?, delibcca:cly disregards a 

notice Of demand; Or failslo make deduction of laxat sourccor, after deducting fails to deposit emounK so 

deducted ag rcqyired under section 6; prevenys M cbsiructs in any manner the competent orficcrundet 

lheAct, to enter, iuspect and search thc business phce or any o(lter piace thc goods (Cgistcrs and- 

documcn'S are believed to be)kcptj Qr prcvcnlS -or Obstructs such offccr to szizß Che ccods Or (he 

aqcounts, regis/}ß documents: Of (h) enters into works contra-eLwiLh any contractor obtaining rronl the 

gantractor a .1aX clC2tarCe certificate undersection 7 orthe Acli (i) rails to furnish as iéquired under 
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suction 8 ot 'he Act; (i) rails to maintain accounts in the manngc as rcgoired undcr $cctioa IO of (k) aids tx 

abéts any pér50n in commission any.such on cump\aint being •nade' a$nst such by Nic assessing aulltority 

or Ille area or anytaLher competent baviitg obtained sanction from the Depu%y Commissioner havin g on 

conyivlion by a -ya Ving jurisdiction. be punishablc Vith 'imple imprisonment a which and vg;ith 'IOL 

ekceeding .nyeoty thogsaod. , (2) , Where on u{fcnce under this sectiöü ¯ committed regard to a business, 

every persua. •a Was responsible for Lhe conduct of the business at lhe wheq tho Offencz was commilled 

or who was d nswe:• a lezal lapse in any manner by his aclion shall be liable to he proceeded against and 

pu u this section, (3) Without prejudice to the provisions c6nta• in sub-sectibn where on offence under this 

section - by a firm or company and it is roued thc offence has been commitlcd witli Itie consent , 

connivance cf or is altributablc to any neglect. on part Of any. partner Of thc firm. or Chairman-Qi* 

Managihg Director, Executive Ditcc!or. Oirzccor oi Company. such Partner. Director, Managing Direnor, 

Executive Director, shali he liable to bc proceeded agains! Eid punished this sccticn. (4) Any proweding 

under 'his Aet JÄelud;ng proceeding assessment, reassessment, rectificalic,-, recovery olhcr than (he 

proceeding for irnFosi1isn penalty, shall carrcd an without prejudice • prosecutionu-lder this section; • (S) 

Ifa dealer raits comply with any ofthe provisions this Act at thc ahada the?eunder, Shall, ir no other 

penalty is provi* under this Act ror Such contravcntinn or be lil* '0 imposition of penalty, cxcceditl* 

rupees thousand and wheve *Itch ccnwavcntion railut: continuing one, Io a daily penalty not exceeding ri 

five hundred during period or Ille continuance contravention or failure provided Ilia( no such pcnzg Shall 

be imposcd Without ÅrfDrdi_ng the dealer opportunity of Feing h:åd, Of ) conditicns 'nay preseTib=d, 

tl•.e Ccnimissioncr atyhorisg cither gcncra!ly or in respect a ' or class of cases, any officer not bclcw thc 

art assiGtanL Officer Io investigatt% oc the uhdcr this Act. (2) Every BITIcet so authorised shall. in 

thecön or such investigation, exercise a'] powers cmfferrcd dic Cod: Criminal Proccdnre. ] 973 (2 or 1974) 

an a police station [or in vestig ofa cognizable offence, CHAPTER. VI Cerlain Provisions orthe Tast AN 

Applicable 16. Authorities t*der the Delhi Sales empowered tw assessi reassess, ule. tax i'"der Subject to 

thc mier provisions of this Lhe rule' madc (hercunder, [lie aulhor;ties lhe befog 10 assess. reassess, colle:l 

and eni paymenl or any tax under Delhi Tax 2 DELHI GALENIT : EXTRAORDINARY 13 collect and 

enforce payment of tax including interest or penalty payable by dealer under this i:' the intccesl penalty 

payable by such a dcaler this is a interest ar.pcnaity payablc under Sales Tax Act and for Ibis purpose they 

all or nny of the powel$ Lhcy have under the Delhi Tax Act, and tbc provisions of the Dclhi Salt'S Tax 

reiafing IO relurns, nolices, assesmenl,re-asscssment, collec%ion, registration tf.any dealer tiabte tax under 

this Act, imposition of [he tax liabiiity of firm or Hindu undivided ram ily to pay tax in Chg Ofsucll fifi", 

or partition of stich family. ot recovery or lax, appeals. revisions, (Efunds fines. penalties. charging or 

payment thc. treatment or documents furnished hy dealer as confidenLial shall muLmis mutandis, apply 

(2) All provi*ions relatin@ to offences and (including. provisions relating to in iieu • _iJ#rosezuiion 

offence or in addition to penalties ror an offence) Of thc DcJhi Sales Shall luulaliS apply rclation Ihe fi-

assesssnent, :ollection and lhc cnrorccmcnt or the lax required Io bc colJcctcd under (his or in to afiy 

prosttS5 Connected' with such re-assessmenl. concoliDn JßÜOrccmcnt of ag payable lhe payable under 

Dclhi Tax Act. CIIAPTER Miscellaneous 1 9, PDV,ycr Io make The Govcmnicnt make ru!es gencrany to 

carry purposes Act. (2) particular and without-prejudice thc ..*Åcralily Of thc faregaing power. such rules 

Inay bc made a: Ibr all or any Of the matters expressly required 3110wcd by 111isAct IO be prescribed by 

ralcs. (3) In making any rutcg the may direct breach thereof shall be. punishable wilh fine éceeding wcnly 

thouiand and Offence continuing ooc, with daily fine •not cxæcdiag five rupees during thc continuance of 

such offence. ' QI) Rules made under this section shall subject eondition or prcvialß publication: Provided 

that if the Governrncnt is satisfied that so exist which rplldcr it tc lake action. it mayuispense wilh rhe 

condition of publicaliomor any rules to bc made under 'ee,ion. day s successive sessions, and if. thc exp;vy 

the sessiuffin which il is$0 Or thc se5si0n immediaicly following, the Legislative Assembly ag.'ez:; 

making any modification in thcruleor Lcgisliti Ve Assembly agree& tile rule shou Id not be madc and 

notifies such decision in lhe Official G37Atc, lhe rule shall form lhe dmt Of poblication or such 

notification have effect only in Or be or ao ctrcct, as the. case my be; so, however. any such modification 

or anjlulmcnl shall bc prejudicc to the validity dfnnytlling pftv or to bc donc under Illat rule 

18. Power to remove any difficutty arises in giving effect to the provisions Of Ihis Act.GovernmcnL 

•nay, by order puStish"d in the official Gazette. make such provisions. inconsistent wilh lhe provisions of 

this as appear to it he expedient for removing thc difficulty: Provided Illat no such made after expiry ofa 
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pcrio-j OTLwoyears from (h: date orpublicalion Of this Act in the official Gazette. Under secy. æi. /99-fro 

fq«ü fk-z-cfif q, • ENERAL MENT NOTIFICATION 15th OC10bc , (999 Nc. F. —In exercise onw , 38 & 

39 of Central powers Con erred under rules Treasury Ru!cs (Vol-I) L Governor .or National Capital 

Terriröry of Delhi pleascd to appoint the Divisional Commissioner. Ihi as Colicctor or Slimps and confer 

the powers upo Ilim discharge thc variol ard other ur,clions of Delhi Treasu as laid down under Centt 

Trelst•ry R u les and Insn OILS i and Government o? India tied Nk.GU by kcad„ 


