ESTABLISHMENT OF THE “MINES AND MINERAL DEVELOPMENT, RESTORATION AND REHABILITATION FUND”

GovernmentofHaryana
MinesTGeologyDepartment

Notification
10thJuly,2015

Establishmentofthe
“MinesandMineralDevelopment,
RestorationandRehabilitationFund”

No.DMG/HY/MMDR&RF/2015/6016.—Insuper-sessionofSection-I1I
(Establishmentofthe AravalliRehabilitationFund)notifiedaspartofthe‘Scheme of Mining’ dated 14w
January 2010, the Governor of Haryana is pleased to accord his
approvaltotheestablishmentofl | Fundtobeknownasthe*“MinesTMineral
Development,RestorationTRehabilitationFund”’pursuanttotheprovisionscontained
inChapter12ofthe““HaryanaMinorMineral Concession,Stocking, Transportationof
MineralsandPreventionoflllegalMiningRules,2012”.

2. Accordingly,theGovernmentofHaryanaherebyestablishes[1‘Fund’knownas the ‘Mines T
Mineral Development, Restoration T Rehabilitation Fund’ (MMDR &RF)G The fund shall be
maintained as an interest bearing deposit under the Public Account of the State under the Head:
“Public Account, Deposits and Advances and Remittances A 8229 G Development T Welfare
Funds G 114 A Mines Welfare Funds
A‘MinesTMineralDevelopment,RestorationTRehabilitationFund”.

3. ObjectsoftheFund:

The‘MinesTMineralDevelopment,RestorationTRehabilitationFund’is established with [
view to funding all such schemes/ programmes A  projects as  are
considerednecessaryfortheenvironmentallysustainablegrowthoftheminingsector,
protection,preservationandrehabilitationoftheminingsitesoperatedinthestateof
Haryanaandtoundertakeotherrelatedworksintheoverallinterestofprotectionand
preservationofecologyandenvironmentoftheareainaccordancewiththeprovisions
containedinChapter12ofthe*“HaryanaMinorMineral Concession,Stocking,
TransportationofMineralsandPreventionoflllegalMiningRules,2012”. Thefollowing
objectivesareintendedtobeachievedthroughthesaidFund:

) Funding of the restoration or reclamation or rehabilitationworksinthe sites
(@) affectedbyminingoperations;
(ii) Provisionofcommonfacilitiesforthebenefitofcommunityinandaroundareas

whereminingactivitiesareundertaken;

(i) Developmentofinfrastructurefacilitiesfororderlygrowthofthemining operations and
(iv) allied activities e.g. roads, stone crusher estates, water supply etc.;

Fundingofthestudiescommissionedoractivitiesrelatedtotheminingsector

e.g.survey,explorationandprospectingofminerals,procurementofequipment
andmachineryrequiredtosupportsuchactivities;

W) Education, awareness and training of the mineral concession holders and the staff of
the Department through field visits and exposure to the best mining
practices;

(vi)  Fundingofexpenditureincurredonimplementationofanyschemeofincentives
thatthestategovernmentmayframeforrecognitionandawardsforscientific
miningundertakenwithhighestregardtomineralconservation,rehabilitation
measuresalongwithenvironmentalsafeguardsandothermeasures;
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(vii)

4.1
4.2

Anyotherobjects,whichtheGovernmentmayconsiderexpedienttosupportin
theoverallinterestoftheminingsector.

AccrualstotheFund:

ThefollowingamountsshallbecreditedtotheFund:

Anamountequalto10%ofthe‘DeadRent’or‘Royalty’orContractMoney’paid
tothestateshallbechargedfromthemineralconcessionholdersinthenatureof* othercharges’
forrestorationandrehabilitationworksandcreditedtotheFund
inadditiontotheamountpayabletotheGovernmentonaccountofsuchdead
rentorroyaltyorcontractmoneys;

Anamountequalton'Voftheamountreceivedbystategovernmentonaccount
oftheDeadRentorRoyaltyorContractMoneyin[lfinancialyeartobe
deposited/transferredintheFundasGovernmentcontributiontotheFund;

43 Anyotheramountgrantedbyanyagency/governmentforachievingthe
' objectivesoftheFund.

4.4 Whiletheamountunder4.1aboveshallbedepositedbythemineralconcession
holdersintheGovernmentTreasuryalongwitheachinstallmentunder

intimationtotheMinesT GeologyDepartment,theFinanceDepartmentshall

credittheGovernmentshareinthefollowingmanner:

No.

Fundsreceivedduringthe Quarterending Amount to be transferred

June

31sAugu

September

30mNovem

December

28mFebru:

AW IN|—

March

3 lstMay

4.5
4.6

5.1
5.2

TheMinesTGeologyDepartmentshallsubmitthedetailsoftheamountcredited
totheGovernmentAccountonaccountof DeadRent’or‘Royalty’or‘Contract
Money’attheendofeachquarterbythecloseofthefollowingmonthandthe
FinanceDepartmentshallinturntransferanamountequalto5%oftheamount
sodepositedinthegovernmenttreasurytotheFund;

InterestontheaccumulateddepositsintheFundshallbecalculated 6%per
annumandcreditedtotheFundbytheFinanceDepartmentason31sMarchby
thequarterendingJuneoftheyear.

ExpenditureoutoftheFund:

Theexpenditureonrestorationandrehabilitationof theminingsitesshall
remainthefirstchargeonthefund,

Reimbursement of Expenditure incurred on execution of Restoration and/or
RehabilitationaspartoftheProgressiveMineClosurePlan:

5.2.1 In case of execution of anyrestoration and/or rehabilitation works as
partofanyprogressivemineclosureplan,themineralconcessionholder  shall

be

entitled to get the actually expended and admitted amount
reimbursedfromoutoftheFundsubjecttosuchre-imbursementbeing limited to the
amount contributed by him. Any expenditure incurred

overandabovethislimitshallhavetobebornebythemineral
concessionholderfromhisownaccount;

Page’ofl]
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522

523
524

Everymineralconcessionholder,beforeundertakingtherestorationand
rehabilitationworksaspartothisProgressiveMineClosurePlanshall
gethisestimatesofexpenditureonsuchworksdulyapprovedfromthe Director or an
officer authorised by him and submit the expenditure
certificatedulycertifiedby [JdulyregisteredChartered Accountant;

The Director, Mines T Geology, shall approve such estimates, with or
withoutanymodifications,andreimbursetheexpenditureactually
incurredonthesitebytheimplementationagencyin[phasedmanner
outoftheFund.

The Director may require the mineral concession holder to engage an
independentagencyforimplementationoftherestorationand

rehabilitationworks/measuresandevolve [Jsystemofmonitoringthe
deliverablesthroughanindependentagency.

53 ReimbursementofExpenditureincurredonexecutionofComprehensive
Restorationand/orRehabilitationworksaspartoftheFinalMineClosurePlan:

5.3.1

532

Notwithstandingtheexpenditureincurredby [Imineralconcession holder
onthemeasurestakenaspart oftheprogressivemineclosure

plan, the occasion for undertaking complete restoration and
rehabilitationworksinrespectofanyminingareashallariseonlywhen
Ominereachestheclosurestageand/orwhensodeclaredbythe department. It is likely

that the mining operations would have been
undertakenbymultipleconcessionholdersbeforereachingthestageof
closureofTImine. Assuch,itbecomesimperativethatthecomprehensive
measuresforrestorationandrehabilitationofl miningsitearetakenup
onlyuponclosureofsuchmine.

mineralconcessionholderoperatingthemineatthetimeofitsfinal
closureshallberesponsibleforexecutionoftherestorationand
rehabilitationworksasperthefinalmineclosureplan.Heshallprepare
andsubmittheestimatesforimplementationofthefinalrestorationand

rehabilitationplantotheDirector,MinesTGeologyforapprovalofthe estimates.

533

534

The Director, Mines T Geology, shall approve such estimates, with or
withoutanymodifications. TheDirectormayrequirethemineral
concessionholdertoexecutesuchworkseitherbyhimselforengagean
independentagencyforimplementationoftherestorationand
rehabilitationworks/measuresandevolve[systemofmonitoringthe
deliverablesthroughanindependentagency.

Sincethecontributiontothefundisalsomadebyeachofthelessees/
contractorswhohaveoperatedtheareaduringtheearlierperiods,the
financialburdenofcomprehensiverestorationandrehabilitation

measuresshallnotbebornebythelastcontractor/lesseealone.Insuch
aneventuality,themineralconcessionholder,whoundertakesexecution
ofthecomprehensiverestorationand/orrehabilitationmeasuresatthe time of final
mine closure plan, shall be entitled to get the amount
expendedbyhim,reimbursedfromoutoftheFundtotheextentofactual
andadmittedexpenditure. Theamountsoreimbursedshallbelimitedto
thetotalamountreceivedfromthemineralconcessionholdersinrespect
ofthatsiteafteradjustingtheexpenditurealreadyincurredearlier.
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5.4 Aftermeetingtheobligationsforcompletionoftherestorationand/or
rehabilitationworksinrespectofanyminingarea,thebalanceamountavailable
in the Fund shall be used for fulfillment of its other objectives, subject to
approvalfromtheCommitteeconstitutedforthepurpose.

5.5 TheAdministrativeSecretaryoftheMinesTGeologyDepartmentshallevolve [
systemofrequisitesystemsofmonitoringoftheworks,safeguardsand
authorizationsforre-imbursementoffundsorincurringofexpenditureinthis  behalf through

an office order, which may be modified from time to time as deemednecessary.

6. AdministrationoftheFundfortheresidualpurposes:

For purposes other than the restoration and rehabilitation works, as per the progressive or
final mine closure plans, the ‘Mines T Mineral Development, Restoration T Rehabilitation
Fund’ (MMDR &RF) shall be administered by
OCommitteeheadedbythe AdministrativeSecretarytotheGovernmentof
Haryana,MinesTGeologyDepartment. TheCommitteeshallcomprisethe followingmembers:
Sr. | Name/DesignationoftheOfficer Status
No.
1. PrincipalSecretary toGovernmentofHaryana, Chairman
DepartmentofMinesTGeology
2. RepresentativeoftheFinanceDepartmentnotbelow Member
therankofSpecialSecretaryiFinance),Haryana
3. Representative of the Environment Departmentnot Member
belowtherankofDirector,Environment,Haryana
4. Representative of the Forest Department not below Member
theRankofAddl.PCCF,Haryana
5. Representative of the Health Departmentnot below the | Member
rank of Special Secretary/Health or the Director
GeneralHealth,Haryana
6. RepresentativeofthePanchayatTDevelopment Member
DepartmentnotbelowtheRankofSpecialSecretary
orDirector,PanchayatTDevelopment,Haryana
7. RepresentativeoftheEducationDepartmentnot Member
belowtherankofDirector,PrimaryEducation, Haryana
8. Director,MinesTGeology,Haryana Member
9. Any other officer/s of other concerned departments | Specialinvitee
and/orrepresentativesoftheMineral Concession
holdersoftheareaconcernedasmaybedecidedby
theCommitteeortheChairman
10. | StateMiningEngineer,MinesTGeologyDepartmentaHaryan| Member
a Secretary
ThequorumforthemeetingsoftheCommitteeshallbefivemembersincluding theChairman.
Mannerofimplementationofapprovedprojects:
7.1 The Committee shall decide the manner and mode of implementation of the

projectsfundedfromtheMinesTMineralDevelopment,RestorationT
PageMofl]
GovernmentofHaryana
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4/6



ESTABLISHMENT OF THE “MINES AND MINERAL DEVELOPMENT, RESTORATION AND REHABILITATION FUND”

7.2

9.2

RehabilitationFund’(MMDR&RF).Itmayconsiderandapproveprojectseither
suomotooronreceiptofproposalsfromanyofthestategovernment  departments/agencies.

TheCommitteeshallbecompetenttoselect/approvetheagencyfor
implementation/executionoftheprojects. Thebroadguidingprincipleswould

bedrivenbytheintendedandclearlydefinedoutcomes;

Thereshallbeputinplace [Jmechanismforphysicalauditoftheimplementation
ofprojectsthroughanindependentthird-partyagency.

DutiesandResponsibilitiesoftheCommittee:

TheCommitteeshallmeetatleastthreetimesduringanyFinancial Y earandat
leastonceeverysixmonths.minimumofumembers(includingtheChairman)
shallconstitutethequorum. TheCommitteeshall:

6))] ReviewthestatusoftheFund;

(ii) Approvetheprojectsfoundeligibleforfunding;

(1i1) Monitortheprogressonimplementationoftheprojectsapproved;
(iv)  Establish[Jmechanismforauditofthephysicaldeliverablesand

outcomes;and
) Takeappropriatecorrectivemeasureswhereverrequired.

Account-keepingfortheFund:

TheDirector,MinesTGeologywillactastheDrawingandtheDisbursingOfficer
(DDO)forthepurposesofappropriationofanymoneyoutoftheFundandshall
beresponsibleforthefollowing:

(1) Maintain [ proper ledger of accounts qua the amount credited by the
mineralconcessionholderstotheFundanditsquarterlyreportingtothe
FinanceDepartment;

(ii) SubmissionofstatementofaccountsandclaimstatementstotheFinance

Departmentforcrediting5%oftheGovernmentsharetotheFundand itstimelycredit;

(i)  Maintain[]properledgerofaccountsinrespectoftheexpenditure
incurredfromtheFundandreconciliationofaccountsattheendofthe financialyear;

(iv) Get the interest earnings from the corpus in the Fund credited to the
Fundanditsreconciliation.

V) GettheAuditoftheFundconductedfromthe AccountantGeneral
(Audit).
TheDirectorshallbecompetenttoestablish[Jsmallcellconsistingofnomore
than[JstaffofupersonstomaintaintheaccountsoftheFund(amountreceived
andexpended)anditsreconciliationwiththe AccountantGeneralanditsaudit.

The Director may either deploy the staff resources from out of the regular
sanctionedstafforhiretheservicesofanyfirmofChartered Accountantsforthe
purpose. TheStatusofAccountsshallbeplacedbeforetheCommitteeinevery meeting.
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9.3

10.

Theexpenditureincurredonthemanpowerandotherassociatedexpensesshall
bechargeabletotheFund.

AuditoftheFund:

TheFundshallbesubjecttoauditbythe AccountantGeneral(Audit),Haryana.
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ThisnotificationissueswiththeconcurrenceoftheFinanceDepartment

receivedvidetheirU.0.No.11/162/2009-2FD-111/2015(4897)dated27.05.2015.

SecretarytoGovernmentofHaryana,
forAdditional ChiefSecretarytoGovernmentofHaryana
MinesTGeologyDepartment.
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