
MADHYA PRADESH UPKAR ADHINIYAM ,1981 

1 / 3 

MADHYA PRADESH UPKAR ADHINIYAM ,1981 

__________ 

Extract of Act No. 1 Of 1982 re!atiag to Energy Develop ment Cess MADHYA PRADESH ACT No. 1 of 

1982 THE NL\DHYA PRADESH UPKAR ADHm;ry.4.M, •1981 (Receiv€d the assent of the President on 

the 16th December, 1981 ; assent fits: published in the < 'Madhya P Badesh Gazette" (Estta•ordinary), 

dated the 1 2 th January 19S21. An Act to provide for leyy of certain cessus. Be .it enact#d by the Madhya 

Pradesh Legislature in the Thirty-second Year of the Republic of India as follows:— •PART—I 

EuxæRGY. DEVELOPMENT CESS 2. In this unless there is anythihg repügnant•.in the subj:ét or 

context,— (a) 'cess' ,means the energy development cess •levied under sectioo• 3; Definitions. (b) 'Fund' 

means the energy development fund referred to in sub-section (2) o i- section 3; (c) words and expressions 

used but not defined in this part and defined in Madhya Pradesh Electricity Duty Act, 1949 (X of 1949), 

shall have the méariing respectiéety assigned to them in Act. every distributor •of •electrical Levy of 

energy 3. (l) Subject to the exceptions. speeifi±d in •section 4, development cese• energy shall pay to the 

State Government at the prescribed time and in the an energy development cess at the rate. paise per unit 

on (he total units—of eneqgy sold cr 'consumer or consuüleci by himself or his employees during any 

month : Provided thaf. no cess shall be payable in respcct of electric energy— t [ (i) (a) sold or supplied to 

. the Government of India for consumption by that Government; or (b) sold. o,- supplied to the Gove; of 

India or a railway comp:, consu- mption in the construction, or operatica or any railway administered by 

the Governniertt of India 21 (ii) sold or supplied in bulk te a Rural Electric Cc-operativc under thc Madhya 

Pradcsh Co-operative Societies Act, 1960 (No. 17 of 19613;) Explanation.—Fot.the .purposes of this sub-

section •month • means such period as may be prescribed. :o,-, 0 ) shall first be credited tölthe 

Consolid2'.ed (2) The the cess under sub-s= Fund of the State and Cite State Government may' at the 

commencer,eiii each financial year, after duc appropriation has been ruaue aaw, withdraw from the 

Cpnselida:ed Fund of the State an amount equivaient to the proceeds of gess- realised by the State 

Government in tbe preceding financial year and Shail piace it to the credit of a separa:e jund to be called 

the Development Fund and such LO the said fund shall bé . an expenditure charged oa the Consolidated 

Fund of thc Szate Government of Madhya Pradesh. (3) The amount in the credit of the fun-i shall, at the 

discretion of thc Government be utilised for (a) research and development in Lhe field of energy including 

clecäicai er•.e-v• well as other conventional and sources uf e.oc.-cv: (b) the efficiency of transmission. 

Oistribuiion and ot' •cnerey including reduction of tosses in an,' (c) (d) (é) (D (g) research in design, 

constr.uc!i0G: maintenance. operation, and materials of the equipment used in the • fie!d with a . view to 

achieve of no:imurn cor:ti?. • sa:etc survey of energy sources inc\udinz zoa-pcrenial. sources to alleviate 

energy short _ age; .energy conservation extending such facilities and services to the consumers 4s may be 

deemed oecessarv; creation o! a laboratory and tesGi2g facilities for testing. of electrical appliances and 

equipments and other equipménts used in the field of energy; of training conducive to ächieve any of •the 

above objectives; of technology in the field or Energy; Pradesh Act No: X of • 2947 and rules made 

thcreundct to app!y. 21 (ii) any . purpose connected wi!h sgrety of electrical instaÜations; and] (j) any 

other • ourposes connected wiih improvexnent of generation, transmission, distribution or utiliS2iion of 

e!etäical and forms of •energy, as Lhe State Governmeni may, by notification, specify. Explanation.—Tn 

this sub-section Cenergv• includes all conventionäl and non-conventional forms of. energy. (4) If any 

question.arises as to yhether Ibe purpose for which the fund is being utilised kis a purpose falling-under 

sub-section (3) or not. the decision of the State Government thereon sbal\ be final and cönclusive 

4. The provisions.0? sectioås 4. to•9 (b)tn ihclusive) of the Madhya Pradesh Electricity Duty Act, 1949 (X 

of 1949) and the rules made thereunder shall •mutatis . mutandis apply to :cess undcr (his • Act as •.they 

apply to levy ot- duty on sale or consumption of electrical éaergy under that Act •and- roc that purposc 

rete!ence to 'duty' or 'clectricity duty' in thc said Act or th2 rules made thereunder, os thc case may be, 

shall be construed as reference to •cess- 54 [ —USED- .1-12-S6-500. iä31 352.1 45 . 29 2001—3-nqrg 8, 

1923 . fifi-1 qrq1ü, 29 2001 5. 213 art. fi:era;, R Root. 31*T, Roog. Z17:, t t qfift-qf?rqi 3-,firqa, ( ) R. 

(æiiÜEF1) t. 703 qrq. 704 .3re.1T* t..rrrr 3;-ilf a qa-,-T 29 2001 (Gr t) ura (R) a-Nf filf (G) gra "AIQ" 

Giru. ( R) Ro 31fiFfi Gz •üZ gro a, qfizSi Ro ( a13) gra Gi, qRqi ul Gilk"ü. (Q ($1) (Z) f<Riä5 29 2001 

gra fix-ql fifia *rii ii -a-a fifü Fi fifü €rrft. Ff 3iiR •5qi æiü 3*id1 t; Fi (ft Gif GfT@; Ji11 ii tg 3ii( s--qi 

GIVI, •Ei ' '3Äf" 3imia Fi 3iix 8. 29 2001 348 ( 3) Gi ( 2001 2, 2001) t. 3-ff(. å;. fiq-*, '704 (2) Short titte. 
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Madhya Pradcsh No. 1982 to be referred t c In porarily amended. Amcndmcnt or Section 3. Levy of 

cnergy development ccss. 29 2001 üADHYA PRADESH ORDINANCE No. 2 OF 2001 THE MADHYA 

PRADESH UPKAR (SANSHODHAN) ADHYADESH, 2001. ( First published in thc " Madhya Pradcsh 

Gazette (Extra-ordinary)" dated the 29th Junc. Promulgated by the Governor in the Fifty-Sccond year or 

the Republic of India; An Ordinance further to amend the Madhya Pradesh Upkar Adhiniyam, 1981. 

WHEREAS, the State Legislature is not in session and thc Governor of Madhya Pradesh is satisfied that 

circumstanccs exist wllich render it ncccssary for him to .takc immcdiatc action; Now, IUF.REFORE, in 

cxercisc of lhe powers conferred by clause (l) of Articlc 213 of thc Constitution of India', thc Governor of 

Madhya Pradcs.h is pleased to prcnnulgate thc. rollowing Ordinancc:— l. This Ordinance Inay bc called 

thc Madhya Pradesh Upkar (Sanshodhan) Adhyadcsh, 2001 

2. During IIIC period or opcration of this Ordinancc thc Madhya Pradesh IJpkar Adhini}anm, 198 i 

(No.I of 1982) (hereinafter refcrred Io as the Principal Act), shall havc cffect subject 10 the amcndmcnt 

specified in Section-3. -3. For section 3 of lhe Principal ACLI thc following section shall bc substi(utcd, 

nmnely:— 3 (l) Evcry distributor of electrical energy shall pay 10. the State Government at thc prescribed 

time and in the prescribed manner an energy development ccss at lhe rate of onc paise per unit on the 10tal 

units of electrical energy sold or supplied to a consumer or consumed by himself or his cmployees during 

any month: Provided that no cess shall be payable in respect of elcctric encrgy,— (i) (a) sold or supplicd to 

thc Government of India for consumption by tl•-• Government; or (b) sold or supplied to thc Governmcnt 

of !Qdia or a railway company for consutnption in thc construction, maintendnce or operation of any 

railway adnlinistcred by the Government of India} (ii) sold or supplied in bulk to a Rural Electric Co-

opcrativc Society rcgistcrcd under .the Madhya Pradesh Co-opcrative Societics Act, 1960 (No. 17 of 1961 

Explanation.—For the purpose of this sub-section 'month' Incans such period as may bc prescribed. (2) 

Evcry producer producing electrical energy by his captive unit or diesel gcncrator sct of capacity 

exceeding IO Kilowatt in total shall pay to thc State Govcrment an energy development cess at. the Fate of 

20 paise pcr unit on thc total units of clectrica! energy produced whether for saic or supply to a consumer 

or for consumption by himself or his employecs during any month: (IGrq, 29 2001 Provided Ihat no ccss 

shall bc payable in respect ('f clcctrical .cncrgy produced by (i) thc Govcrnlncnt or India for consmnption 

by (hat Govcrmncnt. (ii) IIIC Govcrn:ncnt of India or a railsvay company for consulnption in thc construc- 

• (ion, niaintcnancc or opcration any railway administered by lhe Govcrn- •ncnt Qf India. (iii) the Statc 

Government for consumption by that Government. (iv) . a Rural Electric Co-operativc Soccicty rcgistcred 

uodcr thc M. P. Co-operative Societies Act, 1960 (No. 17 of 1961). (v) lhe Local bodics including 

Municipal bodiés and Panchayats for consumption in public street lainp or lanips in any 'nark•ct place or 

waler works or any olhcr places of public resort maintained by such bodies . Provided further that the 

atnount or cncrgy dcvclopencnl cess shall bc collcctcd by thc Madhya Pradesh State Electricity Board and 

the amount so collcctcd shall be •nadc available Io thc Slatc Goverjunent". (3) Thc proceeds of the ccss 

under sub-section (l) and (2) shall first be credited to Lhc Consolidated Fund of the stale and thc State 

Government may, at the commence- tnent of each financial year, after due appropriation has been made by 

law, withdraw from the Consolidated Fund •of the State an amount cquivalcot to thc proceeds of ccss 

realized by thc State Government in thc preccding financial year and shall place it to thc crcdit of a 

separate fund to be callcd the Energy Deve- lomncnt Fund and such credit to thc said fund shall bc an 

expenditure charged on thc Consolidatcd Fund of the State Government of Madhya Pradesh'. (4) Thc 

amount in the credit of thc funds shall, at the discretion of the State Govermnent be utilized for : (a) 

rcscarch and dcvclopnment in thc (icld of energy including electrical energy as well as othcr conventional 

and non-conventional sources of chcrgy; (b) i•nproving thc efficiency of gencration, Kransmission. 

distribution and utilization of cncrgy including reduction of losses in transmission and distribution; (c) 

research in design, construction, maintenance, operation and ma!erials of the equip- •nent used in tl'le field 

of cncray with a view to efficiency, continuity and safety;• (d) survey of energy sources including non-

pcrcnn.ial sources 10 alleviate energy shortage; (c) cncrgy conservation progranuncs: (f) cxtcnding such 

racililies and scrviccs to (he consumers as Inay bc deemcd ncccssary; (g) creatiön of a laboratory and 

testing facilitics for testing of electrical appliances and equirnnents and other cquipntc.n{s uscd in thc r 

icl(l of energy 704 (3) 70a (4) 29 2001 (h) progranuncs or training conducivc to achicvc any or thc above 

objcc• vcs: (i) transfer of lechnology in thc field of Energy; (j) any purpose conncctcd wilh sarcty of 

clcctrical installations, and (k) any other purposes connected with improvelncnt of gencralion, 
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transnissio•n, distribution o.- utilization of electrical and other forms of cneroy. as the State Government 

may, by notification, spccify. this -sub-section •cncrgy' includes all conventional non-conventipnal forms 

of energy. (5) If any question arises as tn whcrthér thc purpose for which thc rund is .bcing utilized is a 

purpose falling under sub-section (4) or' not. thc decision or the Stalc Gov- crnnment thercon shall bc final 

and .cönclusivc.". Bhopal Dated lhe 27th June, 2001. Dr. BHAI MAHAVIR Govcrnor Madhya Pradesh. 

—2001. 38 a-sq. 11 2013 verg j R. qqtR) a ) q, " ( Ef qfi, i, sqf GA ) æ:izia qtd <zi7 üEi", 11 2013 348 (3) 

( üb':a) afi.Tfizrq, 2012 9 2013) t. 11 2013 MADHYA PRADESH ACT No. 9 OF 2013 THE MADHYA 

PRADESH UPKÄR (SANSHODHAN) ADHINIYA&f, 2012. [Received ihe assent Of the Goverßor on 

the 7th January, 2013; assent first published in thc "Madhya Pradesh Gazette (Extra-ordinary)" , datcd ihe 

11th January, 2013.) An Act further to amend the Madhya Pradesh Upkar Adhiniyam, 1981. Be it enacted 

by the Madhya Pradesh Legislature in the Sixty-third year of the Republic of India as follows:— l. This 

Act may be called the Madhya Pradesh Upkar (Sanshodhan) Adhiniyam,• 2012- 2. In Section 3 of the 

Madhya Pradesh Upkar Adhiniyam, 1981 (No. I of 1982), for sub-section (I), the following sub-scction 

shall be substituted, namely .— "(l) (a) Every Generating Company shall pay to the Stace Govemment at 

the prescribed . time and in the prescribed manner an energy development cess at the rate of fifteen paise 

per unit on the total units of electrical energy sold or supplied to a. distribution licensee or consumer in the 

State of Madhya Pradesh or consumed by itself or its employees during prescribed period . Provided that 

no cess shall be payable jn respect of electrical energy sold or supplied by any Generating Company. in 

which the Government of Madhya Pradesh has fifty one percent or more equity.. (b) Every person owning 

or. operating a captive generating plant shall pay to the State Gover.nment at the prescribed time and in the 

prescribed manner an energy development céss at the rage of fifteen paise per unit on the total units of 

electrical energy sold or supplied to a distribution licensee or consumer in the State of Madhya Pra&sh or 

consumed by its employees during prescribed period Provided that. no cess shall be payable in respept of 

electrical energy consumed himself by any person owning or operating a captive generating plant. 

Explanation.—For the purpose Of this sub-section "Gencräting Company", "person , "captive generating 

plant", "distribution licensee" and "gonsumer" shall have the same meaning as assigned to thém in Section 

2 of the Electricity Act, 2003 (No. 36 of 2003).". Y$fira—2013. 38 Short title. Amendment of Section 3. 

0)- www.govtin•essnup.nic.in t ZT33 t. 30] 21 2015—NiF.1 1, '1936 21 2015 Qi. S 2015 ft•a t. azn q•ri ii • 

7.. 3ifi1fizrq. 7.. R. (*qiQi uw.i •r: — ( ell) i. ( 2. o a-lä q ( äi um.5Äi " am .31fi.riÄaq, ( mains ...R?) z. ü " 

fiv;q äfäoa 7m. 21 2015 ft--li;ä 21 4-7. .%FFöp. ( S) 31fr1frmq, 2001 2015) Sbot•l title. MADI-IYA 

PRADFSH ACC No. 5 OF 2015 MADI-IYA PRADESH IJPKAR (DWITIYA 2014. {Received Of nn the 

8th Janunré, 201.5: published ill the ••Ma(lhyo Prudesh (;uvette dated thc 21st Junuary. 2015). All Act 

further to amend the Nladhya Pradesh (Jpkar Adhiniyatn, If'S i. Ile i! eti.•uneci by lhe Madhya Pradesh 

I.eggslature in the sixty-fifth year of Republie India as follows:— I Iris ACL culled thc Madhya L'radcsh 

Upkar (Dwitiya Sanshodhan) Adhiniyam '2014. of 2. in section 4 uf thc Madhya Pradesh Upkar 

Adhiniyam. '981 (No. I of i9S2).— (i) in the tnmginal heading. (or the words and figures t •No. X of 

1949", the words and figures ' 'No. 17 Of 2012" Shull be substituted; (ii) in the provision. for the wonls. 

figures and brackets "section 313 to 9 (both inclusive.) ot the Madhya Duty Act. 1949.00. X or 19:19)" , 

{he words. figures and hrackets "sections 'l iO and i 3 uf the Madhya Pradesh Vidyut Shulk Adhiniyacn. 

(No. 17 Of 2012)" sball be substituted. www.govtprcs$mp.nic.in 19] 16 26, 1938 2017 77. Rai*8 2017 viq 

t, t. c. 37 38 16 201? • 314fQ:— qrwrr.•".. 16 2017 Ä3. 348 (3) JifQfiuq, 2016 6 2017) afifiqfiwü:— Short 

title. Amendrhent of Section 3. zrrqq MADHYA PRADESÅ ACT No. 6 OF 2017 THE MADHYA 

PRADESH UPKAR (DWITIYA SANSHODHAN) ADHIMYAM, 2016 [Received the assent of the 

Governor on thé.8th January, 2017; •assent first published the "Madhya Pradesh Gazette (Extra-ordinnry)", 

datea the 16th January, 2017.) Atf Act furti)cr to amend the Madhya Pradesh Upkar• Adhiniyam, 1981. Be 

if ehaéted by the Madhya Pradesh Legislature in'. the: sixty-seventh year of the Republic of India as 

follöws . l. This Act may be called the Madhya Upka€. (Dwitiya Sanshodhan) Adhiniyam, 2016 

2. In Section 3 of the Madhya P.radeSh Upkar• Adhiniyam, ? 1981 (No. I of 1982), • in sub- section after 

clause (b), the following new clause shill •be • inséried, namely : person other than electgicity distribution 

licensee, who is not covered udder clauses (a) and (b) and who consumes elg:trical energy within. the State 

upon procuring or obtaining it from outside the•$tate through. open access, shall pay to the State 

Government at the prescribed time and in' the prescribed manner an energy development: ccés at the rate 

of fifteen paise per unit of total electrical energy consumed by such person during préscribed pefibd.". 


