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FINANCEDEPARTMENT

Mantralaya, Mumbai 400 032, dated the 28th March 2018
NOTIFICATION
No.SFC.2017/C.R.33/FCC.—The following order made by the Governor of Maharashtra is published

for general information :—

Order

In pursuance of the provisions of Article 243-1 read with Article 243-Y of the Constitution of India
and the Maharashtra Finance Commission (Miscellaneous Provisions) Act, 1994, the Government of
Maharashtra is pleased to constitute the Fifth Maharashtra Finance Commission and appoint Shri
Vishwanath Giriraj, Retired .A.S., as the Chairman of the Fifth Maharashtra Finance Commission. The
Member Secretary and other members will be appointed separately.

2.The Chairman shall render whole time service to the Commission.
3.The Chairman shall hold office for a term of ten months from the date of this notification.

4.The Commission shall review the financial position of the Panchayat and the Municipalities and
make recommendations to the Governor as to —

(a)The principles which should govern—

(/)The distribution between the State, the Panchayat and the Municipalities of the net
proceeds of the taxes, duties, tolls and fees leviable by the State which may be divided amongst
them under part IX and Part IX-A of the Constitution and the allocation between the
Panchayats and the Municipalities at all levels of their respective shares of such proceeds.

(ii)The determination of the taxes, duties, tolls and fees which may be assigned to or
appropriated by the Panchayats and the Municipalities.

(iii)The grants-in-aid to the Panchayats and the Municipalities from the consolidated fund
of the State.

(b)The measures needed to improve the financial position of local bodies.

5.In making its recommendations the Commission shall have regard, among other considerations,
to—

(a)The projected gap between the revenue receipts and revenue expenditure of the Panchayats
and Municipalities in the State for five years from 1st April 2019 , on the basis of their levels of
taxation.

(b)The measures and the extent to which the Panchayats and the Municipalities have exploited
the available and the potential sources of their revenue.

(¢)The resources of the State Government and the demands thereon, in particular, on account of
expenditure on Civil Administration, Police, Social and Economic Services, and all other committed
expenditure or liabilities and Non-Plan revenue expenditure ;

(d)The maintenance and upkeep of the capital assets of the Panchayats and the Municipalities
and work out the norms for the adequate maintenance.
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Inmaking its recommendations on the various matters aforesaid, the commission shall adopt the
population figures of 2011 Census, where population is regarded a factor for determination of devolution
of taxes and duties and grants-in-aid.
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6.The Commission shall also make recommendations relating to the following matters—
(a)Performance grants and incentive grants to local bodies.

(b)Better management of fund management in local bodies.
(c)Other related matters being related to prudent financial management of local bodies.

7.The Commission shall indicate the basis on which it has arrived at its finding. It will make
available all relevant data on the basis of which it makes its recommendations.

8.The Commission may make recommendations on the basis of recommendations made by the
Fourteenth Central Finance Commission.

9. The Commission shall make its report available to the Governor in ten months from the date of
this notification, on each of the matters aforesaid, for the period of five years commencing on the 1st day
of April, 2019.

CH.VIDYASAGARRA
0O,
Governor of
Mabharashtra.
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