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MANIPUR FISCAL RESPONSIBILITY AND BUDGET MANAGEMENT ACT, 2005 

__________ 

I GAZETTE) PVBLISHED BY AUTHORITY No. 127 Monday, August 8, 2005 (Sravana 17, 1927) 

GOVERNMENT OF MANIPUR SECRETARIAT : LAW & LEGISLATIVE AFFAIRS DEPAkTMENT 

NOTIFICATION Imphal,- the 8th August, 2005 No. following Act of the Legislature of Manipur 'which 

received assent of the Governor of Manipur on . 30-7-2005 is hereby Bablished in the offcial Gazette. THE 

MAMPUR FßCAL RESPONSIBILITY AND BUDGET MANAGEMENT ACT, 2m5 (Manipur Act No. 

11 of 2005) An Act qq • prqvide the resg)nsibility ot' tbe 8tate Goiternprht to ensure' prudence in fiscal 

management and fiscal stability , by •achieving suffcieqt revenue surprus, reduction in fiscal deficit, 

prudent debt management consistent with greater transparency: in •topérat{oßs of the Govern- ment and 

corgiuot or 'isoal- policy iu i: hieditü:n• Erni fiscå!ä framework and for matters connected thergwj(h-eør 

'incideital 'it bY• thé Leiisiatbté of in the. Fitty Year of the Republic of Iddia 2 l. Short title, extent and c 

ent.—(l) This Act may be ealled the Manipur Fiscal Responsibility . iiid?r dget Management Act, 2005. o t 

that* tate (3) It shall come into force date as the State Government may, by notification in the G&ette, 

appoint in this behalf 

2. Definitions—inbdtfis .-'Ach, unlesS the -åntefi' biherwise requires— (a) "budget" rhéåns• •the- Aniåal 

Financial Statement laid before the •••State legislatare under' • Article '202-- or the ConSfifütion;. "Ourrent 

-year" meäh-s-• the financial yeai preceding G - ensuing (b) ' 'ensuing year" means the financial year for 

which the budget is being presented ; (d) ' 'financial year" means the year beginning on the 1st April and 

ending on 31st March next following; (e) "fiscal deficit" means the excess of total disbursements from tho 

Consolidated Fund of the State (excluding repayment of debt) over the sum of revenue receipts, recovery 

of loans and non-debt capital receipts into the Fund during a financial year; (f) "fiscal indicators" means 

such indicators as may be prescribed for evaluation of the fiscal position of the State Government; (g). 

"fiscal targets" means the numerical ceilings prescribed; .in either absolutes (in Rupee crores) or as 

proportions to the Gross Domestic Product or other magnitudes for the. fiscal indicators; (h) "guarantees" 

means the liabilities undertaken by State Public (i) 1k) (l) Sector Undertakings where servicing and 

repayment liabilities fall on the State Government iu the event of default by the primary borrower; 

"prescribeé" means prescribed by the rules made under •this Act; "previous year' means •the year 

preceding the current year; "revenué deficit" meaps. -the amount of exgess; of revenue expendi- _ture over 

revenue receipts in: a. year;. "State" means, the State of Manipur; (m) "State's . Own Tax Revenue" means 

t4q total. tax 'Ee State e*cluding the State's Share in . Ceqtral Ta*';, 3. 4, 3 (n) "Catab revenue receipts" 

means . the State's OWA revenue rue.ipts (both tax and non-tax) and current transfer from (comprising 

grants and State's share of centrnl taxes); liabilities':' means the sum of the liabilities.under the ed Fund of 

the State, and tho Public Account of •Fisear• management objectives.— The State Government ihau•.' (a) 

•take ' measures to •revedhe •'i6sitive anki Obuild up adequate reWenue •sUrplug and contain fBe: fiscal 

déficit "it nable level, and utilize such surplus for dischargine -the: •liabilitiß in excess of the - assets or 

for. funding. capital. (b) pursue policies to raise non-tax revenue with regard to cost recovery and equity ; 

and (c) lay down norms for prioritization of capital expenditure, and pursue e*penditure policies that 

would provide im•petu-s. for growth. Fiscal. -management .principtes.—The Government. shall bc guided 

the... Lilo.wing fiscal management principles, namely-:— •tra•nsparency" in -setting the •'fiscal• poHcy 

tation or public policy and' the publication sof fiscat- ioformaion so as to enable the public to- scrutinize 

•tie condüété of fiscal policy and the state of public finances; (b) • stibility• aid predictäbiliifiöfiäöäl potiéj 

' making p•roöiis ind .in the way the fiscal policy impacts the (c) responsibility' -fin' thé management of 

•Båblié including -integfity in- budget (d), fairness to ensure poiigy.. deci'ions. of the State Government 

have - due regard to their Gnancial implications on future genera- tions; and (e) eficiency in the design and 

implementation of the fiscal policy and in managing the •Sets and • 'liabilities • 'öf the påblic sector 

balance sheet. Fiscal. policy statement to . be laid before. LegiSLatüre.—The State Govetnment Ishdls• .än 

each {financial lay before of the State Legislature, the following statements of fiscal policy along. with the 

annual -budgeta namely (a) Medium-term Fiscal Pokey Statement ; and (b) Fiscal- Policy- Strategy 

Statement. ' M•aium Term • Pbiicy ' 'i'éim Fisca% *ahemeöt shån set forth • ih saeh f6rm as may be' 

Ééscribed, the fiscal management objectives Of the Stäte' ••åreæyéar' rolling targets for' Whe •presaibed' 

:indicatdis with dlötr• oniiniiiidn• •the' •indeflying. (2) IA particwar and . without. prejudip_ ke: pqtaiFd in 
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gub-gation (I), the Medium Term Fiscal Poliéy Statement. shall include the various assumptions • the 

fiscal indicators and an wesmant of sustain- .abiåity relating to:—- (a) tho balance-• between revenue 

receiptS and revenue expenditure; (b) the use of capital receipts including berrowings for generating 

productive assets; (c) the estimated yearly pension liabilities. worked ont on actuarial basis, for the next 

ten years: Provided that in:' ease it •is not to pension liabilities on. actuarial basis during .thø of first the 

coming into fmce of this Act, the Government during that .period, estimate the pension liabilities by 

making forecasts on the bosi$ of growth .rates. •7. Fiscal policy strategy statemeat.—The Fiscal Policy 

Str4tegy Statement ihall • be in such form as may be prescribed and shall contain, biter alia, (a) the fiscal 

policies of thp State Govetnmen,t for the ensuing financid year relating to reveque receipts, expendit'ure, 

borrowings and other liabilities, lending, in•vestment.s, other contingent liabilities, user charges on public 

goods/utilitfes aid descriptioh• öf other activities, such as guarantees and •activities of iubTic •sector 

undertakings which have potential budgetary implications; (b) -the strategic. priorities qf the Sqate in tho 

fiscal area for the ensuing financial year; (c) the key fiscal measures and the rationale for any major 

deviation • in r fiscal measures WectaiDirig to revenuereæipts, subsidy, '.dpeiditure„ charges on public (d) 

-art eValuation Of the current policies of thé•saté Gp€ernmeit the fiscal management principles set out in 

section the l•ßscal• objectives Set Out the Term iPié&åf Pdlicy Statement in sub-section 1 of secton 6 *aid 

fiscal' target$< sét•oåt in t bection 8. 5 ThState Goyetn.n»nt may prescribe. such targets u jay•Wdeemed. 

necessary for giving- effect the fiscal managemept o*qtiyp.ht. (2) In particular, and without l*ejudice to 

the generality: of thå'fåregoihi DFOüiODS, the State. Guernment thalla- (i) 'stiiye •to. r.omain; revenue. 

surplus by making a. balance in revqnue rreGipts and : expenditure aqd • bNild. up_furtber surplus; (ii) 

strive tb '-brifigl down fidcal• 'deficit to: 3 Z' •of }Gross.• State;DÄ8Gc Pibdåö, (iii) limit the amount of 

outstanding Govertmeni güä?åmeés as pertE& proyisiøps of the Manipur Ceiling on State Government 

Guarantee . Act, 2U•, (W) follow: •a ræruitment and;- wage policy,.. in a manner such that the •total* 

salary bill repatiye : $0 revenue excluding . interat payments and. pensions. does not exceed 35. per cent: 

Provided that revenue surplus may not be able to be maintained Orland fiscal deficit may (exceed the . 

•Emits specified under this section due to ground or Broundg of unforeseen demands on the finances of the 

Stato Government arising out of natiQnal -security or• natural: calamity . including famine .relief such 

Other exceptional circumstaaceq; beyond the control Of-the State. Government Provided farther that a 

statement in respect of the • ground or grounds specified ili •tHö - first proviio shall be placed before :the• 

House. of, the Legislature, ag •soon •a.4 ' may be, after such defiéit amount exceeds aforesaid targets "r/ 

and the revenue surplus is not main(aiied 

9. Measures for fiscal transparency.— (l) The State Government shall take 'Mitable measures to ensure 

greater •transparency in its- fiscal operations and as far as pcaéticable- in the public *'iQtetost, secrecy in 

the preparation of the Budget. (2) In particular, and without prejudice to the geneality of the foregoing 

p•roVisiOn,' the i'hé•il, it the time bådget, 6i the' •_foHoWiiig. åiöng•8vith detailed infbrmåtiorwä 

sucY.Torm prescribpd'.z 'i(aj '"inmc*e o/ thW "göificä*ti -chängøs•.l the laecatmting •aiid• *Practices: OQ 

likfi4y;G to. d the computttion of piesoribßÖ indigators; bf: W..ß•ys: and .8dypn*Over- - Of': froæ (.•the 

the Stäte•' •Oovemmeht ice and repaya the principäl• 'å•mOunt.• and/or pay the •interest of Tepal entity, it 

has to reflect such liability as the borrowings of the Stato- IO. Measures to onforco i The *Minister-in 

thirge Finance as Ministor -oøßiFirupce) shall review' every -qUkRor, the? tiends' ' reeeiptw to the and 

•p)aØ before:: of-s Legislatwe» qqqcome of such reviews in the next session. The review shall also 

statement on dwiatjpn . in Wrgets? if • (2) Whénever there is either sbortf@li in" revenue or of 

expenditure over the intra-year targets mentioned in tho Fiscal -Strif8gy Statement dr the rules made 

under' thii;! Stat Gov6tnmeat shall -take appropriate niéä"SuYes 'tbt Afid/ör "fos thø expenditure, 

including curtailment of' the sums atfhorized to be paid and • . from out of the Consolidated Fund of tbe 

State. ProVided that nothing in this Subzsection Bhall apply •to the ependfturø charged on the 

Consolidated Fund of the State under clause (3) of ArtEle 202 of the Constitution or aiy other expenditure, 

which is .mquired to be iæurrcd under any agreement or contraet, which cannot be, p&tponed• or cunaim 

(3) Any measure proposed in the course of yer.. _ which may lead'. to. •an increase in revenue deficit, 

either through expeoditure or loss.. of revenue, shall be. by a statement of remedial masures, proposed to 

neutralize such increase. pt loss and such statement shall bo placeg before the House of Legislature while 

seeking approval of Revised Estimate. (4) The State GovernmpnC . may. if desires so, set up an "ency or 

body independent of the State Gov9rnment to review thé compliance of the provisions of this Act and table 
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such reviews in x the House or House' Of thé State Legislature. I l. Power to mab;nAos.Hl) The •State 

Government hy., nQ!ifigztion in Gamttß, mako rule for carrying 04t the Qf.this (2) In particular, and 

without prejudice to the goneraUty• of-the, • för%bine power, -such rul• may provida for all Any .pf 

following pamely-— (a) the fot« of Mediüm • Term Fiscal tha targets for the fiscal parametem •6; (b} the 

form Of the Figeil Policy Straegy ,SQBteméDt 7; (c) the forms for diplesure under sub-ection (2) of 7 (d) 

the to enforce compliance ; (e) the manner of review of compliance of the provisions of this Act •by the 

independent agency under section IO; and (f) any other matter which is required to be, or may be, 

prescribed 

12. Rules to be laid before the State Legislature.—Every rule made under this Act shall be laid, as soon 

as may be after it is made, before the House of the State Legislature, while it iJ in session, for a total period 

of not leu than fourtæn days which may be comprised in one session or in two successive and if, before the 

expiry of session immediately following the session Of the succession sessions aforesaid, the House agrees 

in making any modifica- tbn in tho rule or the House agrees that the rule should not bo made, the ruk shall 

thereafter have effect only in such modified form or be of no effect, as tbe ca.se may be; so, however, that 

any such modification or annulment shall be without prejudice to the validity of anything previously done 

under that rule 

13. Application of other laws not barred.—The provision of this Act shall be in addition to, and not in 

derogation of, the provisions of any other law for the time being in force. to in of of 14. - Power to remove 

diffcultres. —(1) If any diffculty arises in giving effect the provisions of this Act, the State Government 

may, by order the Offcial Gazette, make such provisions not inconsistent with the provisions this Act as 

may appear to be necessary for removing the-diffculty; Provided that no order shall be made under this 

section after the expiry two years from tbo commencement of this Act. (2) Every order made under this 

section shall be laid, as soon as may after it is made, before the House of the State Legislature. Printed at 

tho Directorate of Ptg. & Sty„ A. SUKUMAR SINGH, Secretary (Law), Govt. of Manipur. Govt. of 

Manipur/305.C/8-8-2W5. 


