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MANIPUR GAZETTE No. 88 EXTRAORDINARY PUBLISHED BY AUTHORITY Imphal, 

Wednesday, June 14, 2017 GOVERNMENT OF MANIPUR (Jyaistha 24, 1939) SECRETARIAT: LAW 

& LEGISLATIVE AFFAIRS DEPARTMENT NOTIFICATION Imphal, June 14,2017 No. 2/29/2017-

Leg/L : The following Act of the Le$slature, Manipur yhich received assent of the Governor of Manipur 

on June 14,2017 is hereby published in the Offcial Gazette: THE MANIPUR GOODS AND SERVICES 

TAX ACT, 2017 (Manipur Act No. 3 of 2017) ACT to make a provision for levy and collection of tax on 

infra-State supply of goods or services or both by the State of Manipur and the matters connected 

therewith or incidental thereto. BE it enacted by Legislature of Manipur in the Sixty-eighth Year of the 

Republic oflndia as follows:- (1) (2) (3) CHAPTER 1 PRELIMINARY This Act maybe called the 

Manipur Goods and Services Tax Act, 2017. It extends to the whole of Manipur It shall come into force on 

such date as the State Government may, by notification in the Offcial Gazette, appoint: Provided that 

different dates may be appointed for different Shcn title, extent and corrrnålcanent provisions of this Act 

and any reference in any such provisions to the commencement of this Act shall be construed as a 

reference to the coming into force of that provision. Acry 2. 2 In this Act, unless the context otherwise 

requires,- Definitions. (1) (2) (3) "actionable claim" shall have the same meaning as assigned to it in 

section 3 of the Transfer of Property Act, 1882; "address of deliver" means the address of the recipient of 

goods or services or both indicated on the tax invoice issued by a registered person for delivery of such 

goods or services or both; "address on record" means the address of the recipient as available in the 

records of the supplier; (4) (5) (6) (7) (8) (9) 3 ('adjudicating authority" means any authority, appointed or 

aåthorised competent to pass any order or decision under this Act, but does not include the Commissioner, 

Revisional Authority, the Authority for Advance Ruling, the Appellate Authority for Advance Ruling, the 

Appellate Authority and the Appellate Tribunal; "agent" means a person, including a factor, broker, 

commission agent, arhatia, del credere agent, an auctioneer or any other mercantile agent, by whatever 

name called, who carries on the business of supply or receipt of goods or services or both on behalf of 

another; "aggregate turnover" means the aggregate value of all taxable supplies (excluding the value 

ofinward supplies on which tax is payable by a person on reverse charge basis), exempt supplies, Fxports 

of goods or services or both and inter-State supplies of persons having the same Permanent Account 

Number, to be computed on all India basis but excludes central tax, State tax, • Union territory tax, 

integrated tax and cess; 'agriculturist" means an individual or a Hindu Undivided Family who undertakes 

cultivation of land— (a) by own labour, or (b) by the labour of family, or (c) by servants on wages payable 

in cash or kind or by hired labour under personal supervision or the personal supervision of any member of 

the family; "Appellate Authority" means an Authority appointed or authorised to hear appeals and referred 

to in section 107; "Appellate Tribunal" means the Goods and Services Tax Appellate Tribunal referred to 

in sectionl 09; 43 of 1961. (10) "appointed day" means the date on which the provisions of this Act shall 

come into force; (11) "assessment" means determination of tax liability under this Act and includes self-

assessment, re-assessment, provisional assessment, summary assessment and best judgement assessment; 

(12) "associated enterprises" shall have the same meaning as assigned to it in section 924 of the Income-

tax Act, 1961; 4 (13) "audit" means the examination of records, returns and other 54 of 1963 (14) (15) (16) 

(17) documents maintained or furnished by the registered person under this Act or the rules made there 

under or under any other law for the time being in force to verify the correctness of turnover declared, 

taxes paid, refund claimed and inpn ux credit availed, and to assess his compliance with of this Act or the 

rules made thereunder; "authorised bank". shall mean a bank a of a bank authorised by the Central to or 

other amount payåble Acc "authorised means the roresentative as referred to under secüon 116; "Board" 

means the Central Board of Excise and Customs constituted under the Central Boards of Revenue Act, 

1963; "business" includes— (a) (b) (d) (e) (f) (g) any trade, commerce, manufacture, profession, vocation, 

adventure, wager or any other similar activity, whether or not it is for a pecuniary benefit; any acüvity or 

transaction in connection with or incidental or ancillary to sub-clause (a); any activity or transaction in the 

nature of sub-clause (a), whether or not there is volumerfrequency, continuity or regularity of such 

transaction; supply or acquisition of goods including capital goods and services in connection with 

commencement or closure of business; provision by a club, association, society* or any such body (for a 

subscription or any other consideration) of the facilities or benefits to its members; admission, for a 

consideration, of persons to any premises; services supplied by a person as the holder of an ofice which 

has been accepted by him in the course or furtherance of his trade, profession or vocation; 5 services 
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provided by a race club by way of total is at or Or a licence to book maker in such dub; and (i) any activity 

or *transaction undertaken by the Cen&al Government, a State Government or any local authority in 

which they are engaged as public authoriües; (18) "business means a distinguishable component of an 

enterprise that is engaged ina the supply of an individual goods or services or a group of related goods or 

services which is subject to risks and returns that are different from those of the other business verücals. 

Explanation :- For the purposes of this clause, that should be considered in determining whether goods or 

services ted include— (a) (b) (c) (d) (e) the nature of the goods or services; the nature of the production 

processes; the type or class of customers for the goods or services; the methods used to distribute the 

goods or supply of services; and the nature of regulatory environment (wherever applicable), including 

banking, insurance or public utilities; 38 of 1949 (19) "capital goods" means goods, the value of which is 

capitalised in the books of accounts of the person claiming the input tax credit and which are used or 

intended to be used in the course or firtherance of business; (20) "CANal taxable person" means a person 

who occasionally transactions involving supply of goods or services or both in the course or furtherance of 

business, whether as principal* agent in any other capacity, in the taxable territory where he has OQ place 

of business; (21) "central tax" the central goods and services tax levied under section Qfthe Central Goods 

and Services Tax Act; (22) "cess" shall have the same meaning as assigned to it in the Goods and Service* 

(Compensation to Stata) Act; (23) "chartered accoun means a chartered accounUnt as defined in clause (b 

of sub-section (1) of section 2 the Chartered Account.n$s Act, 1949; 56 of 1980 6 (24) "Commissioner" 

means . the Commissioner of State tax appointed un&r secäon 3; (25) -Commissioner in the Board" means 

the Commissioner referred to in secüon 168 of the Caltral Goods and Services Tax Act; (26) "common 

portal" means the common goods and services tax electronic portal referred to in secüon 146; (27) 

"common working days" shall mean such days in succession which are not declared as gazeüed holidays 

by the Central Government or the Government of Manipur; (28) "company seaetary" means a company 

secretary as defined in clause (c ) of sub-section (l) of secöon 2 of the Company Secretaries Act, 1980; 

(29) "competent authority" means such authority as may be notified by the Government; (30) "composite 

supply" means a supply made by a taxable person to a recipient consisting of two or more taxable supplies 

of goods or services or both, or any combinaüon thereof, which are naturally bundled and supplied in 

conjunction with each other in the ordinary course of business, one of which is a principal supply; 

Illustration:- Where goods are packed and transported with insurance, the supply of goods, packing 

materials, transport and insurance is a composite supply and supply of goods is a principal supply, (31) 

"consideration" in relation to the supply of goods or servicesor both includes— (a) any payment made or 

to be made money or otherwise, in respect of, tesponse for the inducement of, the supply of goods or 

services or both, whether by the recipient or by qnygther person but shall not include any subsidy given 

biüi&Central Governmalt or a State Government; 7 (b) the monetary value of any act or forbearance, in 

respect of, in •response to, or for the inducement of, the supply of goods or services or both, whether by 

the recipient or by any other person but shall not include any subsidy gven by the Central Government or a 

State Government: Provided that a deposit given in respect of the supply of goods or services or both shall 

not be considered as payment made for such supply unless the supplier applies such deposit as 

consideration for the said supply; 23 of 1959 (32) (33) (34) (35) (36) (37) (38) (39) (40) "continuous 

supply of goods" means a supply of goods which is provided, or agreed to be provided, continuously or on 

recurrent basis, under a contract, whether or not by means of a wire, cable, pipeline or other conduit, and 

for which the supplier invoices the recipient on a regular or periodic basis and includes supply of such 

goods as the Government may, subject to such conditions, as it may, by notification, specify; "continuous 

supply of services" means a supply of services which is provided, or agreed to be provided, condnuously 

Or on recurrent basis, under a contract, for a period exceeding three months with periodic payment 

obligations and includes supply of such services as the Government may, subject to such conditions* as it 

may, by notification, specify; "conveyance" includes a vessel, an aircraft and a vehicle; "cost accountant" 

means a cost accountant as defined in clause (c) of sub-section (l) of section 2 of the Cost and Works 

Accountants Act, 1959; "Council" means the Goods and Services Tax Council established under article 

279A of the Constitution; "credit note" means a document issued by a registered person under sub-section 

(1) of section 34; "debit note" means a document issued by a registered person under sub-section (3) of 

section 34; "deemed exports" means such supplies of goods as may be under section 147; "designated 

authority" means such authority as may be notified by the Commissioner; 21 of2000 8 (41) "document" 
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includes written or printed record ofanysort and electronic record as defined in the Informadon 

Technology Act, 2000; (42) "drawback" in relation to any goods manufactured in India and exported, 

means the rebate of duty, tax or cess chargeable on any imported inputs or on any domestic inputs or input 

services used in the manufacture of such goods;' (43) "electronic cash ledger" means the electronic cash 

ledger referred to in sub-section (1) of section 49; (44) "elecüonic means the supply of goods or services or 

both, including diötal products over digital or electronic network; (45) "electronic commerce operator" 

means any person who owns, operates or manages digital or electronic facility or platform for electronic 

commercg (46) "electronic credit ledger* means the electronic credit ledger referred to in sub-secüon (2) 

of secöon 49; (47) "exemptsupply» means supplyofanygoods or savices or both which attracts nil rate of 

tax or which may be from tax under section 11, or under section 6 of the Integrated Goods and Services 

Tax Act, and includes non- tanble supply; (48) law" means any law, notification, order, rule or regulation 

relating to levy and collection ofdnty or tax on godds or services or both passed or made before the 

commencement of this Act by the Legislature or any authority or person having the power to make such 

law, noüficaäon, order, rule or regulaüon; (49) "famiW* means,— (i) the spouse and children of the 

person, and (ii) the parents, grand-parents, brothers and sisters of the person if they are whdfiy or mainly 

dependent on the said (50) "fixed establishment" means a place (other than the regstaed place of business) 

which is characterised by a degee of permanence and suitable structure in terms of human and technical 

resources to supply grvices, or to receive and use services for its own needs; 9 (51) "Fund" means the 

Consumer Welfare Fund established under section 57; (52) "goods" means every kind of movable property 

other than money and securities but includes actionable claim, vowing crops, grass and things attached to 

or 
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forming part of the land which are agreed to be severed before supply or under a contract of supply; (53) 

"Government" means the Government of Manipur; (54) "Goods and Services Tax (Compensation to 

States) Act" means the Goods and Services Tax (Compensation to States) Act, 2017; (55) "goods and 

services tax practitioner" means any person who has been approved under section 48to act as such 

practiüoner; (56) "India" means the territory of India as referæd to in article 1 of the Constitution, its 

territorial waters, seabed and sub-soil 80 of 1976 underlying such waters, continental shelf, exclusive 

economic zone or any other maritime zone as referred to in the Territorial Waters, Continental Shelf, 

Exclusive Economic Zone and other Maritime Zones Act, 1976, and the air space above its territory and 

territorial waters; (57) "Integrated Goods and Services Tax Act" means the Integrated Goods and Services 

Tax Act, 2017; (58) "integrated tax" means üie integrated goods and services tax levied under the 

Intevated Goods uld Services Tax Act; (59) "input" means any goods other than capital goods used or 

intended to be used by a supplier in the course or furtherance of business; (60) "input service" means any 

service used or inten&d to be used by a supplier in the course or furtherance of business; (61) "Input 

Service Distributor" means an Dfice of the supplier of goods or services or both which receives tax 

invoices issued under section 31 towards the receipt of input services and issues a prescribed document for 

the purposes of distributing the credit of central tax, State tax, integrated tax or Union territory tax paid on 

the said services to a supplier of taxable goods or services or both having the same Permanent Account 

Number as that of the said offce; 10 (62) "input tax" in relation to a registered person, means the central 

tax, State tax, integrated tax or Union territory tax charged on any supply of goods or services or both and 

includes— (a) the integrated goods and services tax charged on import of goods; (b) payable under the 

provisions of sub-sections (3) and (4) of secdon 9; (c) the tax payable under the provisions of sub-secdon 

(3) and (4) of section 5 ofthe Integrated Goods and Services Tu Act; or (d) the tax payable under the 

provisions of sub-secöons (3) and (4) of section 9 of the Central Goods and Services Tax Act, but does not 

indude the tax paid under the composition levy; (63) "input tax aedit» means the aedit of input tax; (64) 

Cintra-State stvply of pods* shall have the meaning as assigned to it in section 8 ofthe Integ&d Goods and 

Services Tax Act; (65) "intra-State supply of services" have the meaning as assigned to it in section 8 ofthe 

Intevated Goods and Services Tax Act; (66) "invoice" or "tax invoice" means the tax invoice referred to in 

•section 31; (67) "inward supply" in relation to a person, åan mean ræipt of goods or services or both 

whether by purchase, acquisition or any other means, with or without comideraüon; (68) "job work" means 

any ü•eatment or process undertaken by a person on goods belonging to another registered person and the 

expression "job worker" shall be construed accordingly; (69) "local authority" means— (a) a "Panchayat" 

as defined in clause (d) ofarticle 243 of the Constituüon; (b) a "Municipality' as defined in clause (e) 

ofarticle 243P of the Constitution; (c) aMunicipalCommittee,aZillaParishad,aDistrictBoard, and any other 

authority legally endtled to, or entrusted by the Central Government or any State Government with the 

control or management of a municipal or local fund; 41 (e) (f) (g) 11 a Cantonment Board as defined in 

section 3 of the Cantonments Act, 2006; a Regional Council or a District Council constituted under the 

Sixth Schedule to the Constitution; a Development Board constituted under article 371 of the Constitution; 

or a Regional Council constituted under article 37 IA of the Constitution; (70) "location of the recipient of 

Services" means,- (a) where a supply is received at a place of business for which the registration has been 

obtained, the of such place of business; (b) where a supply is received at a place other than the place ef 

business for which registration has been obtained (a fixed establishment elsewhere), the location of such 

fixed establishment; (c) wherea supplyisreceivedatmore than one establishment, whether the place of 

business or fixed establishment, the location of the; establishment most dirædy concerned with the receipt 

of the supply; and (d) in absence of such places, the location of the usual place of residence of the 

recipient; (71) "location of the supplier means,- (a) where a supply is made from a place of business which 

the registraöon has been obtained, the locaäon of such place of business; (b) wherea supply.is made from a 

place other than the of business for which registration has been obtained (a fixed establishment elsewhere), 

the location of fixed establishment; (c) whereasupplyismadefrommorethan one establishment, whether the 

place of business or fixed establishment, the location of the establishment most directly concerned with the 

provisions of the supply; and (d) in absence of such places, the location of the usual place of residence of 

the supplier; (72) "manufacture" means processing of raw material or inputs in any manner that results in 

emergence ofa new product h.ving a distinct name, character and use and the term "manußcturer" shall be 

construed accordingly; 59 of 1988 12 (73) "market value- shall mean the full amount which a recipient of a 
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supply is to pay in order to obtain the goods or services or both of like kind and quality at or about the 

same time and at the same commercial level where the recipient and the supplier are not related; (74) 

"mixed sQly• means two or more individual supplies of taxable goods or services, or any combination 

thereof, made in conjunction with each other by a taxable person for a single price where such supply does 

not constitute a composite supply. Illustration:- A supply of a package consisting of canned foods, sweets, 

chocolates, cakes, dry fruits, aerated drinks and fruit juices when supplied for a single price is a mixed 

supply, Each of these items can be supplied separately and is not dependent on any other. It shall not be a 

mixed supply if these items are supplied separately; (75) "money" means the Indian legal tender or any 

foreign currency, cheque, promissory note, bill of exchange, letter of credit, draft, pay order, traveller 

cheque, money order, postal or electronic remittance or any other instrument recoglized by the Reserve 

Bank of India when used as a consideraüon to settle an obligation or exchange with Indian legal tender of 

another denomination but shall not include any currency that is held for its numismatic value; (76) "motor 

vehicle" shall have the same meaning as assigned to it in clause (28) of section 2 of the Motor Vehicles 

Act, 1988; (77) "non-resident taxable person" means any person who occasionally undertakes transacüons 

involving supply of goods or services or both, whether as principal or agent or in any other capacity, but 

who has no fixed place of business or residence in India; (78) "non-taxable supply" means a supply of 

goods or services or both which is not leviable to tax under this Act or under the Intevated Goods and 

Services Tax Act or under the Union Territory Goods and Services Tax Act; (79) "non-taxable territory" 

means the territory which is outsfde the taxable territory; (80) "notificaüon» means a notification published 

in the Offcial Gazette and the expressions 'notify' and 'notified' shall be construed accordingly; of2013 21 

of 1860 13 (81) "other territorym 3 ißcludes •tetritories other ihan those comprising in a State and those 

referred to in SGb:clauses (a) (e) of clause (3114); (82) "output tax" in relation,ton taxable person, means 

the tæ chareblé undå this taxablß esÅppÅy or services or both madeby Kiff or by his agent but tax payable 

by him on reverse charge basis; (83) "outward supply" in relation to taxable person, means supply of 

goods or services or both* whether by sale, transfer, barter, exchüige, licence, rental; lease or disposal or 

any other mode, made or agreéd io be mide by mc.h in the course or furtherance of business; (84) 

includes— (a) an individual; Hindu undivided family; a (d) afirm (e) a Limited Liability Partnership; (f) an 

asociation of persons a body of individuals, whether ingorporated of not;$n India or India; (g) 

anygorporatjon enablished by any Central Act, State Act or Provincial Act or a Government company as 

defined in clause (45) of section 2 of the Companies Act, 2013; (h) anybody corporate by or under the 

laws of a country outside India; (i) a ce-opemtivesociety under any hw relating to cooperative societies; (j) 

a local authority; Centrål Government or a StateGovemment; (k) society as defined under the Sociétiés 

Registration Act, (l) 1860; (m) trust; and every artificial juridical per9pn, falling within any of the above; 

(85)9 r;pl+ce ofiby$ne*ip€lud€s— (a) a where is ordinarily arried on, .o andfindude godown or any other 

place wherea persomstores hiss goods, or receives goods or services or both; or 14 (b) a place where a 

taxable person maintains his books of aCcoune or (c) a place where a person is engaged in business thr• an 

whatever called; (86) "place Plze of Gupply referred to in V of and Savices Tai Act; (87) -preÖe& 

presaibed by rules made under this Act on recomma&tions of the Council; (88) -prinapar means a person 

on whose behalf an agent car*s on business of supply or receipt of goods or services or both; (89) 

"principal place of business" means the place of business spedfied as the principal place of business in the 

cerüficate of registraüon; (90) "principalsupply" means the supply ofgoodsor services which constitutes 

the predominant element of a compsite supply and to which any other supply forming part of that 

composite supply is ancillary; (91) "proper offcer» in relation to any function to be performed under this 

Act, means the Commissioner or the offcer of the State tax who is assigned that funcöon by the (92) e 

"quarter" shall mean a period comprising three consecuäve calendar months, ending on the last day of 

March, June, September and December ofa calendar year; (93) "recipient" of supply of goods or services 

or boti, means— (a) where a consideration is payable for the SQly of goods or services or both, the person 

who is liabE to pay that consi&ration; (b) where no consideraüonispayable forthesupplyofgoods, the penon 

to whom the goods are delivered or made available, or to whom possession or use of the goods is Biven or 

madé available, md (c) where no consideration is payable for the of a service, the person to ervice and any 

reference to a person to whom a supply is be construed as a råerenee to the and shall include an agent of 

the redpient in relation to the goods sæes ot supplied; 42 of 1956 15 (94) "regstered persm" means a person 

who is section 25 but does not include a person having Idenüty Number. (95) "regulations" means the 
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regulations made by the under this Act on the recommendations of the Council; (96) "removal" in relation 

to goods, means— (a) despatch of the goods for delivery by the supplier &iereof or by any other person 

acting on behalf of such supplier; or (b) collection of the goods by the recipient thereof or by any other 

person acting on behalf of such recipient; (97) "return" means any return prescribed or otherwise required 

to be furnished by Or under this Act or the rules made thereunder; (98) "reverse charge" mans the liability 

to pay tax by the recipient of supply ofgoods or services or both instead ofthe sunlier of such goods or 

services or both under sub-secuon (3) or sub- section (4) of section 9,or under sub-section (3) or sub-

section (4) of section 5 of ffe Integrated Goods and Services Tax Act; (99) "Revisional Authority* means 

an authority appointed or authorised under this Actfor revision of dedsion or orders referred to in section 

108; (100) "Schedule" means a Schedule appended to this Act; (101) "securities" shall have the same 

meaning as to it in clause (h) of section 2 of the Securities Conüacts (Regulation) Act, 1956 ; (102) 

"services" means anything other than goods, money and securides but includes acüvities relating to åe use 

of money or its conversion by cash or by any oth« mode, one form, currency or denomination, to another 

form, currency or denomination for which a separate consideration is charged; (103) "State" means the 

State of Manipur; (104) "State tax" means the tax levied under this Act; (105) "supplier" in relation to any 

goods or services or both, shall mean the person supplying the said goods or Services or both and shall 

include an agent adng as such on behalf of such supplier in relation to the goods or services or both 

supplied; 16 ( 106) "tar period" means the for which üie return iG to bé*fGrniShed; (107) "taxable person" 

mealB a person who is regstered or liable to be .or secömn 24; (108) "taxable supply' means a of goods or 

services or both which is leviable to ta thb ( 109) territory: åe territory to which the pEovisions ofthis Act 

apply; (1 IO) "telecommunicaäon s«vEe» means service of any description (including éféctröåic Gwil, 

voice mhl, audiotext services, vided tekt •r+icz, radio paging and cenülår mobile telephone services) whid 

is avaihble to users by meant of; any transmission OE writing, images and sounds ofany by wir, radio, 

visual or other means; (111) "the Centrd and Tax Aat the Central and Services AA 2017; (112) "turnover 

in Sute" in means the aggregate value of all supplies (achuding the value of on -tax is by a person on 

reverse charge basis). ud zempt made within a,State or Union territory by a pemon,« exports of or services 

or both and inter-StEte &goods or services or both made from the State or Union t«ritory by the said 

taxable person but excltaes Sete tax, Union territory tax; integrated tax ind cess; (113) "usual placø•of 

residence" (a) in case of an individual, the place where he ordinarily resides; cases; orotherwise legally 

constituted; 17 (114) "Union territory' means (a) The Andaman and Nicobar Islands; (b) Lakshadweep; (c) 

Dadra and Nagar Haveli; (d) Daman and Diu; (e) Chandigarh; and (f) Other territory; Explanation:- For 

the purposes of this Act, each of the territories specified in sub-clauses (a) to (f) shall be considered to be a 

separate Union territory. (115) "Union means the Union territory goods and services tax levid åe Union 

Terrbry Gooe Services Tax Act; (116) "Union Territory Goods and Services Tax Act* means the Union 

Territory Goods and Services Tax Act, 2017; (117) "valid return" means a return furnished under (l) of 

section 39 on which self-assessed tax has been paid in full; (118) "voucher" means an where there is an 

obligation to accept it as consideration or part consideraüon for a of goods or services and where goods or 

services to be supplied or the identities of their potential suppliers are either indicated on the instrument 

itself or in related documentaäon, including the- terms and conditions ofuse of such instruænt; (119) 

"works contract" means a contract for building, fabrication, compleüon, erecüon, installaüon, fitting out, 

improvement, modificaüon, repair, maintenance, renovation, or commissioning of any immovable property 

wherein of property in goods is involved in the execution of such contract; (120) words and expressions 

used and not defined in this Act but defined in the Integrated Goods and Services Tax Act, Central Goods 

and Services Tax Act, the Union Territory Goods and Services Tax Act and the Goods and Services Tax 

(Compensation to State) Act shall have the same meanings as to them in diose Acts. 3. 18 CHAPTER 11 

ADMINISTRATION F1he Government shall, by noüfication, spedfy the following dasses ofoficers for of 

this Act, namely:- (a) (b) (c) (e) (f) (g) of State tax, Spedal CommiÜners of State tax, Addiüonal 

Commissioners of State tax, Joint Commissioners of State tax, Deputy Commissioners of State tax, 

Assistant Commissioners of State tax, and any other class of oficers as it may deem fit: Provided that, the 

oficers appointed under the Manipur Value Added Tax Act, 2004 shall be deaned to be the oficers 

appointed under the provisions of this Act 4. (1) (2) (1) (2) The Government may, in addiüon to the ofren 

as may be notified under secüon 3, appoint such persons as it may think fit to be the oficers under this Act 

The Commissioner shall •have jurisdiction over the whole of the State, the Special Commissioner and an 
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Additional Commissioner in respect of all or any of functions assigned to them, have jurisdiction over the 

whole ofthe State or where the State Government so directs, over my local area thereof, and all other shall, 

subject to such condtions as may be speciß, have jurisdicüon over the whole ofthe State or local areas as 

the Commissioner may, by order, Subject to such conditions and limitations Commissioner may impose, 

an oficer of Suje exercise the powers and dischaty the coakrd or imposed on him under this Act An oficer 

of State tax may aer&e p— disdarge the duta conferred or imposd Act on any other oficer of State ux to 

him. Oficers under Act of omcers. eers. 6. (3) (4) (1) (2) (3) 19 The Commissioner may, subject to such 

condiäons and limitaüons as may be spedfied in bölf him, delegate his powers to any other offcer 

subordinate to Notwithsunding anything contained in this section, an Appellate Authority shall not aercise 

the powers and discharge the duties conferred or imposed oh any other oficer of State tax. Without 

prejudice to the provisions of this Act, the offcers appointed under the Central Goods and Savices Tax Act 

are authorised to be the proper offcers for the purposes of this Act, subject to such conditions as the 

Government shall, on the recommendations of the Council, by notification, specify. Subject to the 

condiüons specified in the noüficaüon issued under (1),— (a) wheæ anypmp« —s Act, he shall also issue 

order under Goods and Services Tax Act, as authorised by the said Act under intimadon to the 

jurisdictional offcer of u.x; (b) whereapropaoficerunderthe Central Goods and Services Tax Act has 

initiated any proceedings on a subject mater, no proceedinæ shall be initiated by the proper ofcer under 

this Act on the same subject matter. Any for rectification, appeal and revision, wherever appkcable, of any 

order passed by an oficer appointed under this Act, shan not lie before an ofcer appointed under the Goods 

and Services Tax Act Authorisüion of o&ers of tax proper offcer in certain (1) (2) 20 cmvrnm LEVY 

AND COLLECNONOFTAX For the purposes of this Act, the •sqAy» includes- all forms of supply of 

goods or services or bodi such as sale, transfer, barter, æhange, license, rental, lease or disposal made or 

ageed to be for a by a person in the course or furtherance ofbusiness; (b) import of services for a 

consideration whether or not in the course or furtherance of business; (c) the activities specified in 

Schedule I, made or agreed to be made without a consideration; and (d) the to be treated as supply of 

goods or supply of services as referred to in Schedule 11 Notwithstanding *ing contained in sub-section 

(l),- (a) "Wifies or üansacüom pedfied in Schedule Ill; or (b) such acüviües or transactions undertaken by 

the Cenüal. Government, a State Government or any local authority in which they are e.ed as pubhc 

authoriües, as may be noffed by the Govemment on the recommendations of the Council, shall be treated 

neither as a supply nor a supply of services. 8, (3) Subject to the provisions of sub-secdons (l) and (2), the 

Government may, on the recommendations of the Council, specify, by notificatiön, the that are to be 

treated as— (a) asupplyofgoods and not as a supplyofservices; or (b) a supplyofservices and not as a 

supplyofgoods. The tax liability on a composite or a mixed supply be determined in the following manner, 

namely: — (a) a composite wpply comprising two or one of which is a principal supply, shall be a supply 

of such principal supply; and (b) a mixed supply comprising two or more be treated as a supply of that 

partiailar attracts the highest rate of tax. Scope supply. Ta liabilny on composite and s.lies. 90 21 (1) 

Subject to the provisions of sub-se&a (2), be levied a tax called the MutiBr Gmu —d Tax on all intra-State 

supplies of gooe both, except on the supply of alcoholic consu.mption, qn the valuedetermined under se• 

15, and at such rates, not aceeding twenty per cent, be notified by the Govemment, on the recommendeou 

of the Council and collected in suå manner u' may be pmcribed and shall be paid by åe tmble person. (2) 

TheStatetaxonthesupplyofpetroleumauEhighsped diesel, motor spirit (commonly hown as red), ps and 

aviation turbine fuel, shan be Hed wiih effect from such date u may be notified the Government on the 

recommendations of the Council. (3) The Government may, on the recommenuti0N of the Council, by 

notificaöon, specify caqories of gupply of goods or ervices or both, the tax whid ±all be paid on reverse 

charge basis bi the re#ient of such goo& or services or both and dl Fovitions of this Act shall apply to such 

re*nt as if he is the person liable for paying the in to .the supply of such goods or services or both. (4) The 

State resFct of the supply of taxable goods or services or both by a supplier, who is not regstered, to a 

person El be paid by such person on revere charge basis as the and all pmvisions ofdlis Act El to sud if he 

is the penon liable 6r tu in to goods or services or (5) 'Ihe on the recommendaüons-of the Coundl, by 

notific&n, of services the tax on sunlia of whid shall be paid by the commerce opemtor if seviez supplied 

through it, and all the of diis Act shall applyto electronic commerce operator as if he is the sunlier liable 

for paying the tax in relation to the supply of services: Provided that where an electronic commerce 

operator does and Collecdon. not have a physical in taritory, any pernn represaiting such electronic 
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commerce operator for uy BQose in the taxable territory shall be liable to pay tax: 22 Provided further that 

whæ an operator does not have a physical pmsace and he does not have a representaüve in åe sdd dectronic 

commerce 0Frator shall appoint a penon in territory for the purpose of paying tax and sud be to pay tax. 

IO. (1) Notwithstanding anything to the in this Act but subject to the provisiou *sætims (3) and (4) of 

section 9, a regstered turnover in the preceding finan&l aceed fifty lakh rupees may opt to pay, in lia tu 

pyable by him, an amount caladated at rü as be prescribed, but not exceeding,- (a) one per cent. of the 

turnove in in ase ofa manufacturer, (b) two and a half per cent oftbe in Sate in case ofpersons engaged in 

réerred to in clause (b) ofparagqh 6 n, and (c) half per cent of the in in case of other suppliers, subject to 

such conditions and restricdons be prscribed: Provided that the Govemment may, by noüfication, increase 

the said of fifty lakh rupees to such higher amount, not aéeeding one crore rupees, as may be 

recommended by the Council. (2) registered person shall be elijble to opt uner sub- section (1), if— (a) he 

is not in the supply of services other than supplies referred to in clause (b) of paragraph 6 of Schedule 11; 

(b) he is not in maHng any npply of goods which are not leviable to tax under Act; (c) heis not engaged in 

making anyinter-Stateoutward supplies of goods; (d) he is not engaged in making any aQly of goods 

through an electronic commerce Für who is required to collect tax at source section 52; and (e) he is not a 

manumcturer of be noüfied on the Composition levy. 23 Provided that whæ more than one regsteted pason 

same Account Number (issued und« åe Act -1961); the *tered person shall not be eliéblerto "r scheme uner 

sub-section (l) unless all stwh registeæd p— oß to pay tax under that (3) (4) (5) 11. 'Ihe option availed 

ofby a regstered person under (l) ±all upe effect dayon whid his tumove during a finandal year aceeds the 

oe&d under A tanble person to whom the provisions of sub-section (1) apply shall not collect any tax from 

the recipient on su*ies made by him nor shall he be entided to any aedit of input Äx. Ifthe proper ofcer has 

reasons to believe that a tanble person has paid tax under despite not e*le, such person åall, in aUiüon to 

any tax may be by him under any other provisions of this Act, be lia& a penalty and the provisions of 

secüon 73 or secuon 74 *all, mutatis mutandis apply for determination oftax paalty. to grant (2) (3) Where 

the is satisfied that it is necessary in the public interest so to do, it may, on the recommendadons of the 

Coundl, by cempt generally absolutely or subject to such conditions as may be sFified therein, goods or 

services or both of any pedfied descripüon from the or any part ofthe nx leviable thereon with dect from 

such ute as may be in no&ü1L Wher the thä it is ie the Biblic intere< so to do, it on recommendations of 

the Council, Qedd oNer in each case, under deum#ances of an aceptional namre to be stated in nuch from 

payment of tax any goods or services or both on which tax is leviable. The Gwernment if it considers 

necessary or expedient so to do for the purpose ofclarifying cope or applicability of any noöficadon issued 

unda wb- secüon (l) or order issued under sub-sedon (2), an explanadon in such nodfication or order, as the 

case may be, by nodficadon at ume within one year of isue of the nod6caNon under sub-secuon (1) or 

order unda (2), and every such explanation shall have effect as if it had always been the part of the first 

such noäficaüon or order, as the case may be. (4) 24 Any Central Government, on the remm—üx under 

sub-section (l) 11 or or&æd wb-secüon (2) of the said secüon of the Goods Services Tax Act shall be 

deemed to be a em or, the case may be, an order issued under Ad. Explanation:-For the purposes of this 

section. emption in respect of any goods or services or both from or pzt of the tax leviable thereon has 

been ganted reØ#ered person supplying such goods or services or not conect the tax, in excess ofthe 

effective rate, on such supply ofsoo& or services or both. 12. 25 CHAPTER AND VALUE OF SUPPLY 

(1) The liabilnyto pay taxon goods shall arise at sunly, z 'Otennined in terms of the secäon. (2) 'Ihe üme of 

supply of goods shall be the earlier of the bllawing dates, namely:- (a) date on whid he is required, under 

eecdon 31, to isne the invoice wiå respect to the supply; or O) åedateonwhichåe n*erreceöesthepayment 

with repect to die npÜ: Provided that where the supplier of gooe 'lime of supply of sooO. amount up to one 

thousand in acess' in the tax invoice, the time of supply to the atent aæss amount shall, at the option ofthe 

said supplia, be ofissæ of invoice in respect of such acess ammmt Explanation 1.- For the mrposes of 

clauses (a) and (b), "su*y' åall be to have been made to the extent it is covered by or, as the case may be, 

the payment Explanation 2.— For the purposes of clause (b), "the date on which the supplier receives fre 

paymait» shall be the date on whid die payment is attered in his books of account or the date on which dze 

payment is Qdited his bank account, whkhever earlia. (3) Incase to be paid on reverse baas ime of shall be 

the earliest of *wing dates, mmdy:— (a) the date of the receipt or (b) the date of payment u is in the of 

account of the recipient or the date on payment is debited in his bank account, is earlier; or (c) the date 

immediately following thirty dap from the date of issue of invoice or any other bcument, by whatever 



MANIPUR GOODS AND SERVICES TAX ACT, 2017 

10 / 60 

name called, in lieu thereof åe supplier: thai whge it is not possible to determine the üme of under daue (b) 

or clause (c), the Mme of apply shall be the date of entry in the books of account of die redpient of supply. 

13. 26 (4) In case of st.vply a Of supply shall be- (a) the date of is identifiable at pæ (b) the date of cases. 

(5) Where it is not possible under the provisions of (3) or sub-secdon (4), the (a) in a case where a D be the 

date on whid sud D (b) in any other case, be Ox paid. (6) 'me time of supply to the ateM D in the value of 

supply my of iÄ penalty for delayd payment of be the date on which the supplier recä— in value. (l) -

meliability to pay tax on services of supply, as determined in terms of this section. (2) Tie time of supply 

of savices shall be following dates, namely:— (a) the date of issue of invoice by the invoice is issued 

within the period presöd sub-section (2) of section 31 or the dae of payment, whichever is erlier; or (b) the 

date of provision of service, inæ issued within the period prescrbed Ö- secuon (2) of 31 or the dae of r— 

payment, whidever is eaAier; or (c) the date on which the recipient shows åe services in his books of 

accoum, in a ase provisions of clause (a) or claue (b) Provided that where the sunlier of taxable service of 

supply of •evices. amount upto one thousand rupees in exces ofthe in the tax invoice, time of supply to the 

extent of e— amount shall, at the o*ion of the said *ia, be of of invoice relating to such acess amount. 

Explanation :- For the purposes ofclauses (a) and (b)- (i) -the supply be deemed to been to atent it is 

covered by the invoice or, as æe the paymem; 27 (ii) "the date of receipt of payment" be the date on which 

the payment is entered in the ofaccount of the sopplier or the date on which the payment is credited to his 

bank account, whichever is earlier. (3) In case of supplies in of which tax is paid or Nable to be paid on 

reverse charge basis, the time of supply shall be the earlier of the following dates, namely:— (a) die date 

ofpayment as entered in the boob ofaccount of the redpient or the date on which the payment is debited in 

his bank account, whichever is earlier; or (b) the date immediately following Siny days from the date of 

issue of or any other by whatever name in Keu theeofby the supplier: Provided åat where is nm to dme of 

supply under clause (a) or uue (b), be the date of enoy in the boob Provided further •that in case of bj 

assodated enterprises, where the supplier of service is located outside India, the time of supply shan be the 

date of entry in the books of account ofthe recipient ofsupply Or the date ofpayment, whi&ve is arlier. (4) 

In case of supply of voucheß, by a supplier, the time of supply shall be— (a) the date ofissue of voucher, 

ifthe supply is idenüfiable at that point; or (b) the date of redemption in all other case; (5) Where it is not 

pouible to determine the üme of of services in the manner spdfied in (2), sub-se&n (3) or sub-secüon (4), 

the of sunly (a) in a case where a periodical return has to be filed, be date on which such remrn is to be 

åkd; or (b) in any other cae, be the date on whid (6) The üme of supply to the extent it relates to an in the 

value of supply by way of interest, late fee or paahy br delayed payment of any consideration shall be the 

date which receive addition in value 

14. Notwithstanding anyåing contained in secdon 12 or sædon 13, the Hme of supply, where thee is a 

change in in respect of goods or sa-vices or both, shall be in the following manner, namely:—(a) in 

case the goods or services or both hwe been before the change in rate of tax,— in lüe of tu in of of pods or 

services. 28 (i) invoice for the same has been issued and payment is also after the change in rae åe üme of 

supply shall åe date of of paymalt or the date of issue of invoice, is earHer; or (ii) Oe invoice has been 

issued prior to the of tax but payment is received in rae oftax, the dme ofsupply shan be of iæ of invoice; 

or (üi) has been recdved before the of tax, but the invoice for the se dange in rüe of tax, of be åe date of 

eceipt (b) or savices or both have in mte oftax,- (i) papat is aaa in rae of ux invoZe bea to re be ofreo* 

afp— (iii —e been reæöed of be of rece* or date of or (iii) where the invoice has been iSQEd afte in rate 

of tax but is recdved bdore change in rate oftax, the ume ofsuply El be date of issue of invoice: Provided 

that the date ofreceipt of payment shall be the date of credit in the bank account if such credit in the 

bankucount after four working days from åe date of change in the rde Explanation:- For the Of this secüon, 

"the dde of receipt of payment* shan be the ute on wMch the payment is in the books of accounts of the 

supplier or the date on whid payment is credited to his bank accounti whichever is earlier. 15. (l) The 

valueofa supply of goods or services or El be the transaction value, which is the price "tuauy paid or 

payable for the said supply of goods or services or both where the supplier and the of the stQply are not 

relatd and the price isthe sole for the supply, (2) The value of supply shall include- of taxable supply. 29 

(a) any taxes, duües, ceses, fees and Hed under any law 6r the time being in force than this Acts •the 

Central Goou and Act and the Goods and Services Tax (Corn—n to States) Act, ifcharged separately by 

(b) any amount that the supplier is liable to in relation td but whidt has by the the supply and not indu&d in 

the price actually paid or payable fok the goods services or both; (c) incidental including commission and 
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packing, chargd b} the Qipplier to the redpient ofa uyamut &rged for done by the supplier in respect of the 

supply of goods or services or both at the time of, or båæ delivery of goods or supply of service; • (d) 

inteest or le or penalty for &hyed payment of any consideradon for any supply; and (e) subsidies directly 

linked to the price excluding subsidies pmvided by the Cen&al and State Governments. the purposes of 

ihis sub-seedon, the amount of subsidy shall be inauded in the value Of supply of the supplier who 

receives the subsidy. (3) (4) (5) The value ofthe supply shall not include any discount which is given— (a) 

before or at the time of the supply if dbcount has been duly recorded in the invoice respect of such supply; 

and (b) effected, if- (i) such discount is established in terms of an atered at or b&re and Qe&ally linked to 

inwiæs; and (ii) input tax aedit as is attributable to discount on the buis of document issued by the been 

rwased by the of the Where the value of sunly of or or cannot be under sub-section (l), the be determined 

in suå manner as may be prescribed. Notwithstanding anything contained in sub-sec€on (l) or sub-secüon 

(4), the value of supplies as may be noäfied by the Government on the ecommendations of Coundl shall be 

determined in such manner as may be 30 Explanation:- For the purposes Ä-- (a) (b) (c) persons shall be be 

ii. iii iv. v. vii. viii. such persons aæ o&zs —'s businesses; such persons are I—ny such persons are any 

person directly or twenty five per cent or stock or shares of both one of thai or both of them are drectly or a 

third person; together they directly or or they are members of the same the term "person" also inclu& 1.1 

perse perons who are in the in that one is the sole apt or concessionaire, howsoever described, of deemed 

to be related, 16. 31 (1) EveryreFQdperson to and rüicäons as may be presöed in the — specified in 

seCdon 49, be added to on anysuply ofpods or services or to him whid are used or mtendd to be used in 

ene course or ofhis business and the said amount shall be cre&ed to ledger ofsuå prson, (2) 

Notwithstanding anything connined in this secdön, no regstered penon shan be enüded to cedit of any iQut 

Exin ofay or sevica or both to him unleg- (a) he is in possession of a nx or Eit note by a sunlie *ered unda 

this Act, or Otha tax pafing as may be E*nadon:- For the puQose of be deæd the person hs pods where the 

goods are ddivaed by the suppHz to a recipiat or any other penon on dirction of *terd person, wheåer Eting 

u an agent or otherwise, be6re or movement of goods, Or way of of documents of Nde to goods or 

otherwisg (c) subject to the provisbm secüu 41, duged in reqea been pau to åe Or or and (d) IEhu 39: 

Provided åat goods an izm•iæ are in lots or install—, rej*ered person ±all æded to credit upon rec* lot or 

Provided where a redpient fails to pay to the of goods or or oåa than the s.lies on which ux is payable on 

darge the towaru the value of supply nx payable thereon within a paiod of one hundrd and Lys from of 

issue by the suppHer, amount to aedn miEd the redpient shall be Ong with interest thereon, in atch as be 

pesöed: 32 Provided also that the recipn credit of input tax on payment mde the value of supply of.goods 

or sa•vkz payable thereon. 43 of 1961 17. (3) the tax component of the cod and rmchinery under the Act, 

1%1, the input tax credit shall not be allowed Areglisteredperson credit in respect ofany invoice or or 

services or both after dLE the return sunder section 39 for the following the en4} of financial invoice or 

invoice' reladng to such dda furnishing of the relevant annual earlier. (1) Where the goods or services or 

both are registered person partly for the purpose and part*for other purposes, the amoun be restricted to so 

much ofthe input tax to the purpose of Ms business. (2) Where the goods or services or both am registered 

person partly for efe&g including zero-rated supplies under the Integmfed Goods and Services Tu for 

efecdng unda amount of credit be restricted to so inBit- tax as is üributable tothe said zero-rated supplie (3) 

The V*lue of exempt supply un&r be such as may be prescribed, and shau on whi&therecipient is liable to 

on charse basis; trans"tions in securities, sale subject to clause (b) ofparagraph 5 ofS&Ök n, building; (4) 

A banking company or a financial financial company. in anon- services by way of accepting deposits, 

advances shall have the option to either provisions of sub-section O), or*avan 'of, æy an amount equal to 

fifi}péi cent ofthé credit on inputs, tapital goods and month and the iésfihall:lapse: Apporöonment of 

credit bb&d credib. 33 Provided that the option shall not be withdrawn during the remaining part of the 

financial year: Provided further that the E*$tion of fifty percent shall not apply to the tax paid on •supplies 

m.de by one registered person to another registered person havipg the same Permanent Account Number. 

(5) Notwithstanding anything contained in sub-secüon (1) of section 16 and sub-section (1) of section 18, 

input tax credit shall not be available in respect of the following, namely:- (a) motor vehicles and*öther 

conveyances except when they are used— (i) for making the following taxable supplies, (A) furtha of or or 

(B) or (C) training on driving, flYinb naviæti.ng *uch vehicles or conveyances; (ii) for transpqrtation of 

goods; (b) the following supply of goods or services or both:- (i) (ii) food and beverages, outdoor catering, 

beauty treatment, health services, cosmeüc and plastic surgery except where an inward supply of goods or 
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services or both of a particdlar cate"Y is used by a registered person for making an outward taxable supply 

of the same category of goods or services or both or as an element of a taxable composite or mixed sunly; 

of a club, health and fimess centre; 34 (iii) rent-a-cab, life and insuiüæ (A) thés savices which are obery an 

to to iB kw efdt in or suchinward or both of a partiadar by a registered person for an outward taxable 

Supply. —me category of gpods or serüz or as part of a taxable or supply; and (iv) travel *Tbåiefits 

extended to on vacaäon such as leave or concession.i (c) works services wha construction of an immovable 

propaty åan plant" and it Service for supply ofworks con&aa servicg (d) goods or services or both recüed a 

tamble person for construction of an property (other than plant or machinery) own account including when 

such goods or services or both are used in the course or furtherance ofbusiness. Explanation:—For the 

purposes of clauéés (c) and (d), the "construction" includes re-construgüom renovaöon, auitions or 

alterations or repairs, to the extent of capitalization, to the said immovable property; (e) (f) (g) (h) (i) 

goods or ser*es or both on-which tax has paid under section10; goods or services both received by a 

taxable person on goods by him; goods or services or both used frr Ftsonal consumption; goods lost, 

stolen, destroyed, wriüen Ofor dqosed of by way of gift or free samples any tax paid in terms of sections 

74, 1B 130. (6) lhe Government may prescribe the in credit referred toin sub-sections ( 1) and (2) maybe 

35 F..xplanation:- For the purpo*s Chapta and Chaptz.VI, the expression "plant.and machinery" 

memsqpamtus, equipment, and machinery fixed to earth by'foundation or üuctural support that are used for 

making outward supply of goods or sevices or both and includes such foundaämi,üd acludB- 18. (i) land, 

bufåihg or any oåer dvil (ii) telecommunication towers; ånd (iii) pipelines laid outside the &ctoryprenises. 

Subject to such md retrictions as maybe prescribed— (a) a person who Ins apphed for regsttäüon under 

this Act within thirty days from the date on he becomes li±le to and bea granted such regsEation. ±all be 

aedit ofinpm ux in respect and inpts in becæs liable Qpay tax (b) a pernn regmdon under sub-Eüon (3) of 

secäon 25 to take credit of input tax in of inputs held in sto& and inputs contained in semi-finished or 

finished held in eock on the day immediately preceding the date of gant of (c) where any regstered person 

ceases to pay tax undersecüon 10, he be entitled to of input respect of inputs held in stock, inputs comairEd 

in semi-fi.nished or finished goods held in stock and on apital goods on the day immediatelypreceding the 

date fmm which he becomes liabYe to pay under secdon 9: Provi ed that the gedit on capital yobds shall be 

reduced by Availability cre& in special circums—. such percen e poinWas may be prescribéd; (d) whereap 

eenvt supply •f goods or services or both a *gstered a taxable supply, sucß person shau b? entitled to take 

greäit of input taxt in of inPiitS held in stock and inputs contained in semi-GsKed or finished goods held in 

.stock relatable to such aempt supply and on .ital —ds used for such exahpt supply the day prece&g the 

date from which such supply becomes tauble: 36 Provided that the credit on be such percentage points as 

maybe presöed. (2) (4) A registered person shall mt .b credit under sub-section (l) in respect ofpods or 

services or both to him after the apiry yar from date of issue of tax invoice relating to •st*y. Where there is 

a change in the of a r.Aæd person on account of sale, ærær, demerger, a—. lease or transfer of the business 

with the. spedfic Gr transfer ofliabiliües, the said regstered person be to transfer the tax credit which renaiß 

in his electronic credit ledger to such sold, rurgd, amalgamated, leased or 07nsferred business as may be 

prescribed. Where any registered person who has avåiled tax adit Opts to pay tax under secüon IO ot, 

whefe the goods or or both supplied by him become pay an amount, by way of debit iH the electmnic Edga 

or elecüonic cash ledger, equivalent to the aedü tax in respect of inputs held in and inputs in finished or 

finished goods held in stock and cqiul goods, by such per cent points as may be presaibed, on the day 

immediately preceding the dae of exeräsing of such option or, as the case may be, the date of such 

cemption: Provided thatafter payment of such amount, the balance of input tax credit, if any, lying his 

elecüonic aedit ledger shan lapse (5) The amount of credit under sub-seäon (1) md the amount payable 

under sub-sectiop-Ø). be calculated in such manner as may be prescribed. (6) In case of supply of?eapital 

goods or plant machinery, on which input tax credit has been taken, •tfe person shall pay an amount equal 

to the input nx aedit taken on the said capital goods 'or plant' and reduced by such percentage poi@s as 

may be frscribed or tax on the transaction valtieof such capital "goods or plam and determined 

undeWseetiQn15, whichévei is that where diz jigs and fixture are supplied as scrap; mxablepason py tax 

on the transaäion value of siiå g06&detérmiid 19. 37 (l) 'Ihe principal shall,' subject to restrictions as may 

be prescribéd, be tax credit on inputs sent to a job-worker for job-woå. (2) Notwithstanding 

anythin#öntainedin daudebofö section (2) ofsection 16, the prficipål shall be"énåÜed take credit of input 

tax on inpuuBeRif the input are directly sent to a job worker for job-wörk without beil% first brought to 
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his place of business. (3) Where the ifipuß Ekent for job work are not received b.ck by the principal after 

completion ofjob-work or otherwise or are not. supplied from the place of business of the job worker in 

accordance with dause (a) or clat* (b)of sub-section (l) of section 143 within me year of being sent out, it 

shall be deemd tha stEh been supplied by the principal to the ffe day when the said inputs wag Ät out 

Provided that where the inpuG are Sent to a' job Taking input tax credit in respect of inputs sent for job 

work worker, the period of me year shall be Ecounted fmmthe date of receipt of inéuo by the job worker. 

(4) •The principal shall, subject to such conditions and restrictions as may be prescribed, be allowéd input 

tax credit on capital goods sent to a job worker for job work (5) Notwithstanding anything contained in 

clause (b) ofsub- section (2) of section -16, the principal shall be enütled to take credit of input tax on 

apital goods even if the capital goods are directly sent to a job worker for job- work without being first 

brought to his place ofbuüiesss Where the capital goods sent for job work are not received back by the 

principal within a period of three years. of sem outvit shall be deexmd. that such capital goods Ind 

been*$upplied by the to the job worker on the day when the said capital goods were sent out: Provided that 

where the capital goods are sent directly tg.a job worker, the period of three years shall be counted from 

the fate of receipt of capital goods by the job worker. (7) Nothing contained in.sub-section (6) shall apply 

to moulds and dies, jiys qnd fixtures, or tools sent out to a job wÖrker for job work 38 Explanation:-Æor 

the purpose of this "principal" means the person referied to in se&n 143. 20. (1) Sa*e dismbute the credit 

of inegaed —ated —d bae of aedit Fööed* (2) the ædit —a doc— deails be the for (c) the credit on ü—ble 

to a of aeåt be to that recipient; (d) the credit of ux paid on to more than one of aedü be disfributed amonyt 

such to whom the input service is attributable and strh shall bepro rata on the basis ofthe turnov«in a or 

turnover in a Union territory of such during the relevant period, to the agÄåte of the turnover of all such 

recipieno to whom such input service is atmbutable and wMch are opnüonal in the current year, during the 

said relevant peHod,' (e) the credit of tai paid on input services atn•ibutable to all recipients of credit shall 

be distributed amongst such recipients and such distribuüon shall be pro rata on the basis of the turnover in 

a State or turnover in a Union territory of such recipient; during the relevant period, to the .tgate of the 

tumover of all and wh.iå are operational in the current year, during fre said relevant period. Explanation:-

For the purposes of this section,- (a) grelevant period" shall be- (i) if the recipients of aedit have turnover 

in their States or Union territories in the financial year *Vrecedülg the •year during which credit is tb be • 

dstöåteå; åe saiåfinancialyear; or Manner of of aedit by Service Dis&ibutor. 21. 39 (ii) if some or an 

reåpients of theaedit do•not have any turnovewin %tes or Union in the financial year preceding the year 

during which the aedit is to be disüibuted, thelast quarter 6r which details of such tumover of an are 

available, pfeFü$ to the month during which credit is to be distkbuted,• (b) the expression "recipient or 

credie means the supplier of goods or services orboth having-the same Permanent Account Munba.as ofthe 

Input Service Distributor; (c) the in-rehäon to any regstered person engaged in the supply of taxable goods 

as well as goods not taxable under this Act, means value of mrnover, reduced by the amount bf any duty or 

tax levied 84 of List I of åe -Sevenå to 51 54 I.ä Whee åe S«Bce in pr— 20 in more recipienb of credt åall 

be recovered from NICb redpieno wiå• interest, and the provisions of secüon• 73 or secäon 74, u the case 

my be, shall mutatis mutandis apply for determimäon of to be recovered, of n. 40 Every supplier makigÉÆ 

taxable or services or bdth iK shåh bé be under this Act if aggregate flimo• a year exceeds twenty lakh 

rupees: Provided that where such person makes tanble or services or both from any of the special categoq 

shan be liable to be reøstered if;N91agyegate turnover WI yeai ex#eds AQees. EYFY*Qplig supply of 

goods or both-in ene State, to be r+tered under Act aggewt.e turnover in a finaodal;yeu exceeds ten lüh 

krsons liable for in SGST Law for category States the proviso (2) (3) (4) Every person who, on the day 

immediady the appointed day, i* registered or holds a an law, shall be liable to Act with effect from the 

day. Where a business carried on by a tamble pason reøstered under this Act is 'transferred, on account of 

succession or otherwise, to anothz pawn as a going concern, the or the successor, as case may be, shall be 

liable to be regstered with éct from the date of such transfer or Notwithstanding anything contained in 

9.1b-seai0N (1) and (3), in a case of transfer pursuant to sanction of a scheme or an arrangemem for 

amalæmation or, as the case may be, de-me18er of two or moxe companies pursuant to an order of a High 

Court, Tribunal or otherwise, the transferee shall be liable to be registered, with effect from the: date on 

which the Regisüar of Companies issues a certificate of incorporation gving effect to such order of the 

High Court Explanation:-For the purposes of this secüon,- (i) the expression aggregate turnover shall 

indude all supplies made by the taxable person, whethef on his own account or made on behalf of all his 
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prindpals; (ii) the supply of goods, after completion of job-work, by a registered job worker shall be üeated 

as the supply of goods by the principal referred to in section 143, and the value of such goods shall not be 

induded in the aggegate turnpver of the registered job worker. 23, 24. 41 (iii) Sate" shall mean Smes as (g) 

279A (1) liable to r.mtion, (a) inexe goods- oiærVices or both that are not to tax or *Ily' zeppt from 'tax 

unda this* or under the"lntöed Goods andServices Tax Act; (b) åå'aßf$ultukst, of sQly on ofculevation 

qfl.aåa (2) The GÖvérnment may, on the recommendations of the notifiaüm, Q"Ty.the category of persons 

may be under this Act in ösecäon (l) of af taxab!e supplie shall be rquired to be regered under this (i) 

tuaNe*y; (ii) (iii) (iv) (5) of.section€% (v) tanbié persoN; (vi) *sons who whether or not separately under 

Niis Act; (vii) Fsons who poe orærvicaor other an apt or otherwise; (viii) whether or sparately r—ed (i*) 

goodsmor services or both, other than under sub-section (5) of section 9, •throuÖ dectronic operator who is 

*fea io uhder section 52; Paso— Cop*ry r%isträion in ceruin case. 01 (x) eve*y (xi) 

everyperwn*yingonline information and dau base acces Qr services from a place to a Z, åier person; and 

ßij ot.ugv ofperwns as may be nou@ed by *the •pn the of the Council 25. 42 t9be reøsEred4pdevsction nor 

section within ffirty days from the rrpn liable to registqationn. in su 4 -#ct : to as or; a non-resident 

Providéd• thet a Procedure for Registration. 43 of 1961 taxablöerson shah apply for re*bh uys prior to the 

cormnendement-ofbusi&e$, point ome appropriate basdihe fsldcat (2) A pa•son be granted a (3) 

Providedthat a person having in. maybe granteä'ösepar&• each basineg éO may be prescr%ed. (3) A 

person, 22 offgctiom24 may get volunurily, and all provisions of thiaaact, as-are to a regstgeg pers09, shall 

apply to sych penop. (4) Aperson is rqireditootain more than one registration, whether or Union Territory 

or more tbanone Sweør ecritory El, in respect af eaqh suer be treated as distinct persons for tthe purposes 

Aft. (5)? ré—t0'6btain registraüoi Fin a Ståte or Uhf6återiitory ih respect of an establishments anmher- 

State or Union territory, then such eeOlßhmZ1ts E.I be treated as enablishmentssof distinct person$ of this 

Act. (6) Every peE90n, shall have a Afcouqt Number issued under the Income-tax Act, 1961 in order. be 

eligible for graht Pio+i&éd a >erson TtåUdder •section 51may in fieG PekfnGent I Acc.å.int a Tax 

Deducedh and* Colleedon said Act in ordå béßågible 43 (7) NdZwithstaLriäiK8*qgythi9g igsnb-section 

Saiable may ganted reÅSt$atiqnt*r +secdonUßl)' on *the basis of mc.h other *documé$itsæ may 

beprFibed. (8)a a—nn 'hog to&esvegstered unda thisn obtain \the proper may, .vwitbgg prejådicg to any 

may be taken this Act, law for {he dme being in 6rce, proceed such person in sue!! manner (9) 

Notwithstandinganything contained in sub-section (a) Qéäalized aæncy of •the United Naäons or 

Innittüiun and Orpni.Än Uzited 1247, of æmtries; arid (b) driy other persori clåss of persons, Fmay be 

notified by the' Commissionef, shall be g5ent4a I.JIÉque IdenÄtyNumba in such ænner, and.for such 

purposes, including refun40f taxes OR the notified suppliesof goods or sepices or both received by them, 

as be 26. (IO) orthe Unique Identity Number Shail be" yanted orrejecteda@er due V%ification in such 

mamer and within such as may (11) A certificate of registration shall be issued in such form and with 

effect from such date, as may be •prescribed. (12) A regiStraüöff an UniqÜ€9fdentity Number shan be 

deemed to bCen granted the apiry of prescr%ed undér sub-section (IO), if no déftiency has bæn: 

cormnunicatea the applicant within that period. (1) grant QFthe Unique tinder Bihe Cefitral Goods and 

#r+ices- Tax ghall behdéemed. a or the Unique IdentitiNuinber undef {h" Act tc&e condition ünat the 

applicaäon for registration or the- Unique NtiHbér has notF diis Act the: é{Wéetion Of section 25. 

Deemed Registration 27. 44 (2) Notwithstanding anything conuined in sqb-ection (10) of secüon for 

*traäcm oråe Uniqugtdendty åe C&nral Goods md Sevices Tax Aét• 'hall a r*etion application for *tiååüon 

u&råis m. (1) alhe-cat&te of or a non-reidentßtambk valid for a sF±d in the anH& ninay days from ,the ær 

is earlia afid•suéh prsm tmble cmy of Provided that the proper offcer may, on •e shown by the said ta*e the 

pod days by a further period not exceeding ninety days. (2) A casual person or a person shall, at the time of 

submission ofq— regstration under sub-secüon (l) of E, an advance depsit oftax in an amount equi& 

estimated tax liability of such person for 'r which the regstration is sought: Provided where atensfon öf 

time is sub-secäon (l), taxable shall ah amount equivalent to the estimated tarliabflity for the penod 6r 

which the extension is sought 
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28. Special provisions rdadng to casual person and non-resident taxable person.of r*üüion. (3) ' The 

amount deposited unda sub-sectim be credited to the dectronic lédg& shall be utilised in the manner 49, 

(1) Every registered person and a person to a Unique Identity Number has been the proper offcer. Of any 

ins— ftirnished the ting r.s&aäon thereto, in such form, manna and within pod as may be precribed. (2) 

The proper oficer may, on the basis of i&:— furnished qinder sub-seetiån (1) or as am— him, appröve or 

reject jn particulars ih such madåer and 'wiihin may be prescribed: ' Provided that approyal of tbf be 

required in r.ct of amendment be prescribed: 45 Provided frrther that the proper- omcer shån not reject the 

appliéation for amendment in the TéÅstration particulars without giving the pekon ah opportG1iiy of 

being heard. 29. (3) (2) of amendments under the Any rejection or app Central Goods and Servfces flax 

Act* shall be deemed to be a rejection or approval under this Act. 'Ihe proi&oi omer •ay» eiihef on his 

own motion or on an application*filed b' the registefed person or by his legal heirs, in case of death of 

such person, cancel the egistration, in such manna and withiii such period as may be prescribed, having 

regard to the circumstances (a) frr rezon mawated 1+1 or of; or (b) there is any: &nge eons*tution of the 

business; of (c) the taxable person, other than the person registered under sub-section- (3) of secüoW25, is 

no longer liableto under section 22 or seetion 24. 'Ihe pröper bffcer may cancel the registration ofa person 

from sud dåté, including any retrospectWe date, as he may deem fit, where,— (a) ,the reginered •person 

has contravened such prcwiäons,of the Act or the rules-made thereunder as may be pFecribed; or (b) a 

person paying tax under section 10 has not furnished returns for threeconsecutive tax periods; or (c) any 

person;other eran a person spæified in clause (b), furniåed returns. for a Øntinuous period ofsix months; or 

(d) ary -pason who has regstration under s±-secüon of section 25 has not commenced business within six 

months from the date of rgistration; or (e) registration has by. means of fraud, willfulr misstatement or 

supprssm. of facts: Cancellaion of reöstration. Prb+ided that the propertficer shall not cancel •the 

registration without giving the person an opportunity of being heard. (3) (4) 46 The Cancellation of 

regstraüon under this section shall not affæt the l.iability ome tanbk person to pqtax and e any obligation 

other dues undetQthis Act or to under this Aét Or the vuks foi any period prior to the bf whethefor not 

such tax and ogher dues are detamined before or after åe date of 'Ihe cancellation of registration un&r the 

Central Goods nd Services Tax Act shall bh&æd to be a cancellation r#trätion under this Ad EMyæ*tered 

person is cancelled. shall pa'øamount, by way in electronic credit ledger or electronic cash to the credit,of 

inéut tax in respect of in stock and inputs in semi-finishd or goods held in stock or Capital goods or plant 

madinery on the day immediately preceding the dae of awh cancellation or the output tax payable on such 

goods, whi&ver is higher, calculated in suéh manner be pracribed: Provided that in case of goods or plant 

and madinery, the taxable person shall pay an amount equal to the tax aedit taken on the said capital goods 

or plant and muhinery, reduced bysuch percentage points as may be precribed or the on the Eansaction 

value of such vcqital goods or plani and machinery under section 15, whichever is higher. (6) Ihe amount 

payable under sub-section (5) shall be calculated in such manner—afay be prescribed. 30. (1) Subject to 

such condiü)hS? as may be prescribed, any registered person, whose registration is cancelled by the proper 

offcer on his own may apply to such oficer for revocation of cancellation of the regstration in the 

prescribed manner within thirty days from the date of service of the cancellation order. (2) 'Iheproper 

offcer may, in suchmannerand within such period as may be prescribed, by orda, either revoke ancellation 

of the registration or reject the application: (3) - revocaäm of regs&ation under the Central Goods and 

Services Tax Act shall be deemed to be arevocation of cancellation of reistration under this Revocation of 

cancelldion of registraäon. 31. 47 CH4PTER- fax mvdicE* AND DEBIT NOTES (1) A goods shall, 

before or at the time oc— (a) removal ofgoods for supply to the kdpient, where die supply movemen! 

ofgoods; (bj deliveryofgoods or making avdl& thereofto the recipient, in any Tax imioe issue a tax invoice 

showing quantity and value of goods,ethe tax charged thereon suan particulars as may be Providedthat die 

on recommendadons of the Council, by spedfy åe of goods or supplies in repect of,wlA a tax invoicem&ll 

be is*d, *thin such ame and in suå manner as may be presaibed. (2) A' registered person supplying taxable 

El, before or the provision ofservicebut within a peiod prescribed, issue a tax invoice, showing the 

descriptm value, thereon and such other particulars as may be prescribed: Provided that may, on the 

recommendaüons of the *Council, by noüfication and subject to the conditions mentioned therein, specifr 

the etegories of service in respea of which— (a) any other issued in relaäon to the SQly shall be dæmeä to 

be a or (b) tax invoice may not be required to be issued. (3) Notwithnanding anydiing mntaiædin•sub-

sections (1) and (a) a registered person may, within one month from the date of issuanæ of catificate of 
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rqistration and in such manner as may be presaibed, issue a rüed invoice against the invöice already issued 

during the period beginnihg with the effective date of r.s&ation till $he date of of cadficate of *traäon to 

(b) a regsteredperson may not issue a ifthe •valüeofåe goods service orbodi supplied is less hundred napees 

subject to such conditions and suth-månner astinay be prescribed; 48 (c) a registered pekÅQptsup*iD8 

goods or serviees'orbdth Or provisions of section 10 shall issue, of a nx invoice, a bill of supply containing 

par&ukrs and in such Provided tlnt. the registaed a bill of supply if of tkE .goods services *ied is less than 

two hundred rupees subject to such conditions and in such manner as prescribed; (4) (5) (d) a registered 

person shåll, on recei* of advance .paymat with respect to any of goods or semices or both , issuea other 

document, containing sux.h parücukrs as be prescribed, of such payment; G). where, On receipt of advance 

with roect to any supply of goods or services or the person issues a receipt voucher, but subsequaiüy no 

supply is made and no tax invoice is iswed in pursuance thereof, the said registered person may issue to 

the person who had Inde the payment, a refundvoucher against*Lpayment; (f) a registered person who is-

liable to unda sub-section (4) of section 9 shall issue an invoice in respect of goods or services or received 

by him on the date of receipt of goöds or services qrboth; (5) rgistergd pason whori* liable to pay tax sub-

section (3) or sub-section (4) of secü)ll 9±all issue a payment voucher at the time of making payment to 

the supplier who is. hot regnered under the Act In case of continuous supply of goods, where successive 

statanents of accounts •or succesive payments are involved, the invoice shall be issued b&ré-or at the time 

each such statement is issued or, as the case may be, each suå payment is receiveæ Subject to the 

provisions of clause (d) of sub-section (3), in case of c0ntinuous supply of services,— (a) the due date of 

pa9fient* is ascertainable from the con&acf, the invoiceshan be issued on or before the due date of 

paymeng (b) • where the due date ascertainable from *the conyact, the invoice be issued before or at 

thf*$imewhen the supplier of service receives the payment; 49 (c) where the payment is linked to the 

completion of an 'event, the invoice shall'be ined on or båore the date event. (6) In a case whee the sup*y 

of services ceases under a contract the c*äön ofdiesqly, tre imoice shall fisud at the time when the supply 

cøses and suå invoice shall be issued to atent of supply effected before such cessation. (7) in Ribesecüon 

whae the sator tabn on qproval for sale or retum are removed before the apply takes place, the invoice shall 

be issud béore at the time of sqly or monthsfrom åe dae whichever is earlier. the purposes of thisgction, tlr 

'tax imoice» El any revised invoice isst*d. by the supplier in respect ofa SQly made earlier. 32. 33. 34. (l) 

Aperpnwhoisnota *zed person åannotcollect in resFCt ofany or service or both any amount by way ofux 

Act (2) No registered person shall collect tax excepß in ecordance,wiüi the provisions Of üiis Act or die 

rub made thereunder. Notwithstanding anything contained in this Act or any other law for the time being 

in force, where any sunly is mae for a considemtion, every person who is liable to pay tax for supply shall 

prominently indicate in all Ocuments rdating to assessment, tax invoice and Odier like documetts, the 

amount of tax which shall form part ofthe price at which such supply is made. (l) Whae a tax invoice has 

been issued for of uy goods or services or both and the tanble vah* or tax charFd in that nx imoice is found 

to aced the tanble value or tax payable in respect of nc.h supply, or where the goods supplied are retumed 

by the redpiat, or where goods or services or both supplied are found to be defident, the registered person, 

who has amlied such goods or services or both, may isne to tie a credit note conUini.ng particulars as may 

unn&bed oftu be indieed in nx docuæb. Credit and notes. Any registered person who issues a credit in 

raation a supply? of goods or servic$for boih}åall &c.lare the details of such 'credit note in return for the 

month during WhiCh) such: eeat *note h" been issued but not lager than following the end the financial 

year was. made, or the date of filing of the relevant annual return, whichever is earlier, and die tax liabi.nty 

shall be adjüsted fn sua manner as may ge prescribed: Provided that no reducäon in ouQut ux liability of 

the supplier shall if the tax interest on such npp•ly" has pas±d on to any person. (3) (4) Where a tax has 

been apply of any ervice.m value of tax charged in that tax irwoiæ is found to be less than the taxable 

value or tax payable in respect of sud supply, the registered person, who has supplied such goods or 

servicesor both, shall issue to the a déit note cartaining sud partigdars as Any registered person who issues 

a debit note in rdation to a supply of pods 05 services or both shall dedare the details of such debitii0te in 

the return Br the month which *such d&$note has bun issued and the tax liability bé in such manner as 

may be presaibed. purposes-of this eqression "debit note" shall include a supplementary invoice. 51 

CHAPTERYIIL ACC.(XNTS AND Every "i•egiåered prson±hh- at his Fmcipil' ü•henddned in the 

ceräficate of tRiE and sconEet "count of- Accounts and recor$. (a) (d) (e) (f) production or manu&cture 

of-ge04s; 'or opardüqappry goÖ& Services or mckof inputtax avane# output tax payablf and paid; and 
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such other par&ulars as may be prescribed: 'Provided sthat. where kthm one is specified in reØ&atioh, to 

each.placeof;basi.ness shall Provided. further that the registered person may keep and maintain such 

accounts and other 
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form in such manner as may (2) (3) (4) Every owner or opemtor of warehoue of ioØwn any o&er place 

uséd Sr n«age goods evey transprter, of *hetha a regibEred• rrson or not, Agall ruintü the consigneeand 

other of Bods as may be 'Ihe Commissioner may notify a class of taxable persons to maintain additional 

accounts or documents for such purpose as may be specified therein. Where the Commissioner considers 

that any class of taxable persons is not in a position to keep and maintain accounts in accordance with the 

provisions of this section, he may, for reasons to be recorded.in writing, permit such class oftaxable 

persons to maintain accounts in such manner as may be prescribed. 36. 54 (5) Every a financial "counts 

audited by a charterd uc— a accountant and shall submit a copy —d —al accounts, (2) of seøen 44 

0th"doaæÜin muneg as may be (6) Subject to Ur provisions of dau" (h) (5) of se&n 17, where the pæon fir 

the ödäs*or orboå in nb- secdon (1), the proper ofca sln.ll determiæ& of tax payable on the goods services 

ze not accounted for, as if such goods or or had beal supplied by duch person pr&u section 79 or se&n74, 

as the case ma»e, mutandis br etamination ofsuäi tax. Every rqistered person required to keep and mai&in 

account or other records under (1) 35 retain until the t—— the date filing annal for to such accounts and 

records: is or Paiod of retation of accounts. revision or any proceedinæ béoæ Revisional At±ority or 

Tribunl or •W fibd him orby or is o— NX. retü bob remrd&Ftainings.w sx.h Qpah rvün or fir of oæ dispel 

of proceedi. or for the period specified above, whichever is 37. 53 CHAPTER- RETURNS (1) Every 

regstered person, other Input Service Distributor, a non-resident 'taxable Frson and a person paying tax 

under the provisions of section IO,section 51 or section 52, shall fumish, electronically, in such form and 

manner aqmay be prescribed, the details of outward supplies of.goods or ervices or bmh ifected, during a 

tax period on or before the tenth day of the month succeeding the said tax period and such details shall be 

cornmunicated to the recvient ofthe said supplies within such time and in such manner as may be 

presaibed: Provided that the registered person shall not be allowed to details of applies. furnish the details 

of outward supplies during the period from the eleventh day to the fifteenth day of the month succeeding 

the tax period: Provi&d further that the Commissi0iEr may, for Easons to be recorded in by notification, 

atend the for furnishing such details, for such class of taxaue persons as may be specified therein: Provided 

also that any atension of time limit notified by the Commissioner of central tax shall be deemed to be 

notified by the Commissioner. (2) (3) Every regsterd person who been communicated the dads under. sub-

section (3) of -secdon 38 or the details pertaining to inward supplies of Input Service Distributor under 

sub-section (4) of section 38* shall either accept or reject åe details so communicated, on or before the 

seventeenth day, but not before the fifteenth day, of the month succeeding the tax period and the d&i.ls 

fumished by him under sub-section (1) shall stand amended accordingly. Any registered person, who has 

furnished the details under sub-section (l) any tax period and which have remained unmatched under 

section 42 or seaion 43, shall, upon discovery of any error or omission therein, rectify such error or 

omission in such manner as may be prescribed, and shall pay the tax and interest, if any, in case there is a 

short payment of tax on account of such error or omission, in the return to be furnished for such tax period: 

54 Provided that no rectification of error or omission in respect of the details furnished under sub-secüon 

(l) shall be allowed after furnishing ofthe return under section 39 for the month ofSeptember following the 

end of the finanäal year to which such details pertain, or fumishing of the relevant annual returns 

whichever Is earlier. Explanation:-For the purposes of this Chapter, the expression "details of mrtward 

supplies* shall incluäe details of invoices, debit notes, credit notes and revised invoices issuedin relation to 

outward supplies made during any tax period. 38. (l) Every registered pernn, other than an InBit Sevice 

Distributor or a non-resident taxable pason or a person paying tax under the provisions of section IO, 

ection 51 or secdon 52, shall verify, validate, modify or aete, if required, the details relating to outward 

applies and credit or debit notes communicated unda sib-secüon (1) of secäon 37 to prepare the details of 

his inward supplies and credn or debit notes and nny include therein, the details of inward supplies and 

aedit or debit notes received by him in respect sud *ies tl»t have not been &clared by åe Nb- secüon (1) of 

section 37. (2) Every regsered person, other than an Service or a taxabk pasM or a pason paying tax un&r 

of section IO, section 51 or section 52, fumish, details of inward applies of taxable goods or or both, 

includmg inward supplies of goods or ervices or both on which the taxis payable on merse basis under this 

Act and inward supplies of pds serües or both taxable under the Integatd Goods and Services Tax Act or 

on which integated goods and services tax is payable under section 3 of the Customs Tariff Act, 1975, and 

credit or debit notes received in respect of such supplies during a tax period after the tenth day but on or 

before the fifteenth day of the month succeeding the tax period in such form and manner as may be 
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prescribed: Provided that the Commissioner may, for reasons to be recorded in by notification, extend the 

time limit for furniåing such deuils for such class of taxable persons as may be specified therein: further 

that any ctension of time limit notified by the Commissioner of central tat shall be deemed to be notified 

by the Commissioner. Furnishing etails of inward sunlies. 55 (3) The details of supplies deleted or 

included by the recipiZit and sub-secdon (2)shall be communicated to the supplier concened in such 

manner and within such as may be prescribed. (4) lhe of supplies modified, deleted or induded by the 

recipient in the return furnished unda sub-secäon (2) or sub-section (4) ofsedion 39 élan be communicated 

to åe supplier concerned in manna and within such Nme as may be prescribd (5) Any regstered person, 

who has furnished the details under Nib-ection (2) for any nx period and which have remiiqed unmatched 

under section 42 or section 43, shaL upon discovery of any error or omission therin, rectify such error or 

omission in the tax period during wMch saxh err-m or in such manner as may be presaibed, and shaupay 

the tax and inteest, if any, in case there is a short payment oftax on account of wch aror or omission, in the 

retum to be furnished for such tax period: Provided that no recffcadon of ermr or omission in respect of the 

details furnished under sub-section (2) shall be allowed after furnishing ofthe retum undersection 39 for 

the month of September following the end of the financial yar to which such details pruin, or furnishing of 

the relevant annual retum, whichever is earlier 39. (l) Every other than an Input Service or a non-Mident 

taxable person or a person paying nx unda the provisions of ection 10, section 51 .or secåon 52 shall, for 

every calendar monå or part thereof, fumish, in such form and manner as may be prescribed, a retum, 

dectronically, of inwad and outward supplies of goods or services or both, input tax credit availed, tax 

payÖle, tax paid and other particulars as may be prescribed on or béore the twentieth day of the month 

succeeding such calendar month or part thereof. (2) A registered person paying tax under the provisions of 

section IO shall, for each quarter or put thereof, famish, in such form and manner as may be pre±ribed, a 

return, electronically, of inward supplies of goods or services or both, tax payable and tax paid wiåin e*een 

days after the end of such quarter. Furnishing of Returna (3) (4) (5) (6) 56 Every registered person required 

to deduct tax at source under the provisions of section. 51 shall furnish, in such form and manner as may 

be prescribed, a return, electronically, for the month in which such deductions have been made within ten 

days after the end of such month. Every taxable penon regstered as an Input Service Distributor shall, for 

«ery calendar month or part thereof; furnish, in sud form and manner as may be prescribed, a return, 

electronically, within thirteen days after the end of such month. Every registered non-resment taxable 

person shall, for every calendar monå or part thereof, furnish, in such form and maru*r as may be presöed, 

a return, electronically, wnhin days afer the end of a calendar month or within uys afa last day of the 

period of r+tration Qedfied unur sub-section(l ) of section 27, whichever is The Commissioner may, 6r 

reasons to be recorded in writing,. by notificam åe tiæ limit for furnishing the retun» å.is for such dass of 

persons as be specfied Provided that any of time limit notified by the Commissioner of central tax shall be 

deaned to be notifid by the Commissioner. (7) (8) Every •registered pefson, who is required to furnish a 

return. under sub-section (l) or (2) or sub-section or sub-section (5), El pay to the Government the-tax due 

as per such return not later than the last date on which he is required to furnish such return. Every 

registered person Mho is required to furnish a return under (1) or sub-section (2) shall furnish a retum for 

every tax period whether or not any supplies of goods or services or both have been effected during such 

ux period. 57 (9) Subject to the provisions: ofsætions 37 aid 38, if any registered person after furnishing a 

retum under sub- section (l)or sub-sectiön (2) sub-eün (3) or sub- section (4) or sub-section (5) discovers 

any omission or incorrect particulars therein, other than as a result of scrutiny, audit, inspection or 

enforcement activity the tax authorities, he shall rectify such omission or qncorrect Particulars in the retum 

to be fdfnished for the month or quarter, as the ease maybe, during which such Omission or incorrect 

partiarlars are noticed; sdbject to payment of interest under this Act: Provided that no such rectification 

ofany omission or incorrect particulars shall be allowed after the dye date for furnishing Öfreturn for the 

month of September or second quarter following the end of the financial year, or the actual date of 

furnishing of relevant annüal return, whichever is earlier. 40. 41. 42. (IO) A registered person shall not be 

alloweCto fumish a return for a tax period if the reåirn fdi any of the previous tax periods has not been by' 

him. Every registered person who has made outward supplies in the"? period between the date on which he 

became liable to registration till thé date on which registration has been granted shall declare the same in 

the first return furniéhed by him after grant of registration. (1) (2) (1) Every regstered person shall, subject 

to such and re$rictions as may be prescribed, be entitled to take of diéble iW tax, as seK-assessed, in his 
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return and sudl amount shall be credited on a provisional basis to his electronic credit .ledger. The credit 

referred to in sub-section (1) shall be l*ilised only for payment of self-assessed output tax as per the return 

referred to in the said sub-section. The details of every inward supply furnished by a registered person 

(hereafter in this section as the "recipient") for a tax period shall, in such manner and within such time as 

may be prescribed, be matched- (a) with "the corresppdding details of outward supply furnished z the- 

conesponding Tegstered person (herehfter in this section referred to as the "supplier") in his valid return 

for the same tax period or any preceding tax period; First Return. Claim of input hx credit and provisional 

acceptance thereof. Matching, reversal and reclaim of input tax credit. 51 of1975 51 of 1975 (2) (3) (4) (5) 

(6) (7) 58 (b) with the integrated goods and services tax paid under section 3 of the Customs Tariff Act, 

1975 in respect of goods imported by him; and (c) for duplication of claims of input tax credit. The claim 

of input tax credit in respect of invoices or debit notes relating to inward supply that match with the details 

of corresponding outward supply or with the integrated goods and sewices tax paid under section 3 of the 

Customs Tariff Act, 1975 in respect of goods imported by him shall be finally accepted and such 

acceptance shall be communicated, in such manner as may be prescribed, to the recipient Where the input 

tax credit claimed by a recipien in respect of an inward supply is in of the tax declared by the supplier for 

the same supply or the outward supply is not declared by the stvplier in his valid returns, the discrepancy 

shan be communicated to both such persons in such manner as may be prescribed. The duplication of 

claims of input tax credit shall be communicated to the recipient in such manna as may be prescribed. The 

amount in respect of which any discrepancy is under sub-section (3) and which is not rectified by ffe 

supplier in his valid return for the month in which discrepancy is communicated shall be added to the 

output tax liability of the recipient, in such manner as may be prescribed, in his return for the month 

succeeding the month in which the discrepancy is communicated. 'Ihe amount claimed as input tax credit 

that is found to be in acess on account of duplication of claims Shal] be added to the output tax liability of 

the recipient in his return for the month in which the duplication is communicated. The recipient shall be 

eligible to reduce. from his outpüt tax liability, the amount added under sub-section (5), if the supplier 

declares the details of the invoice or debit note in his välid return within the time specified in sub- section 

(9) of section 39. 59 (8) A recipient in whose output tax has been added sub-section (5) or stb-sedion (6), 

shall be liable to pay interest at the rate specified under sub-section (l) of section 50 on the amount so 

added from the date of availing of credit fill the corresponding additions are made under the said sub-

sections. (9) Where any reduction in output tax liability is accepted under sub-section (7), the interest paid 

under sub- section (8) shall be refunded to the recipient by crediting the amount in the corresponding head 

of his electronic cash ledger in such manner as may be prescribed: Provided that the amount of interest to 

be credited in any case shallnot exæed the amount ofinterest paid by the supplier. (IO) 'Ihe amount reduced 

from the ouQut tax liability in contravention of the provisions of sub-Section (7) shall be added to the 

output tax liability ofthe recipient in his return for the month in which such contravention takes place and 

such recipient shall be liable to pay interest on the amount so added at the rate specified in sub-section (3) 

of section 50. (l) The details of every credit note relating to outward supply furnished by a registered 

person (hereafter in this section referred to as the "supplier") for a tax period shall, in such manner and 

within such time as may be prescribed, be matched- (a) with the corresponding reduction in the daim for 

input tax credit by the corresponding registered person (hereafter in this section referred to as the 

"recipient") in his valid return for the same tax period or any subsequent tax period; and (b) for duplication 

ofclaims for reduction in output tax liability. (2) The claim for reduction in output tax liability by the 

supplier that matches with the corresponding reduction in the claim for input tax credit by the recipient 

shall be finally accepted and communiated, in such manner as may be prescribed, to the supplier. 

Matching, reversal and reclaim of reduction in output tax liability. (3) (4) (5) (6) (7) (8) (9) 60 Where 

theereductionof output tax liability in respect of supplies exceeds the corresponding reduction fpr'input tax 

credit orthe corresponding credit note is not declared by the mcipient in his valid returns, the discrepancy 

shall becommunEated to both such persons in such manner as may be prescribed. 'Ihe duplication of 

claims for reduction in output tax liability shall be communicated to the supplier in such manner as may be 

prescribed. The amount in respect of which any discrepancy is communicated under sub-section and which 

is not rectified by the in his valid return for the month in which discrepancy is communicated shall be 

added to the tax liabüity of the applier, in such manner as may be prexribd in his month succeeding the 

month in which the discrepancy is communicated. 'Ihe amount in repect of any reducüon in tax liability 
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that is %und to be on accmunt of duplication of claims be to tax liability of the supplier in his return Br åe 

monå in whiå•such duplication is communic&d. 'Ihe supplier shall be eligible to reduce, from his output 

liaMlity, the amount ad&d under sub-section (5) if thé declares the details ofthe cze&note in his valid 

return within time spe±d in sub-section (9) of section 39. A supplier in whose output tax liability any 

amount has been added under sub-section (5) or sub-section (6), shall be liable to pay interest at the rate 

specified under sub-section (1) of section 50 in respect of the amount so added from the date of such cläm 

for reduction in the output tax liability till the corresponding additions are made under the said sub-

sections. Where any reduction in output tax liability is accepted under sub-section (7), the interest paid 

under sub- seetion (8) shall be refunded to the supplier by aediting the amount in the corresponding head 

of his electronic *cash ledger in such manner as may be prescribed: Provided that the amOunt of interest to 

be credited in any case shall not exceed the amount of interest paid by thé recipient. 61 (IO): rlhe amount 

reduced from output tax liability in 44. 45. 46. 47. (2) contravention of the provisions of sub-section (7), 

shall added to the output liability of the supplier in his return for the month in which such con&avention 

takes place and sich su*zshall be liable to pay interest on the amount so added at the rate specified in sub-

section (3) of 50. Every registered person, other than an Input Service Distributor, a person paying tax 

under section 51 or section 52, a casual taxable person and a non-resident taxable person, shall• furnish an 

annual return for every financial year electronically in such form and manner as may be prescribed on or 

before the thirty-first day of December following the end of such financial year. 'Every registered persma• 

who is required to get his accounts; audited sub-section' (5) of section 35 dectronically, : the annual return 

under sub-sectioh (l) along with the audited copy of the annual accounts and a statement, reconciling the 

value of supplies declared in the return furnished for the financial year with the audited annual financial 

statement, and such other particulars as may be prescribed, Every registered person who is required to 

furnish a return under sub-section (1) of section 39 and whose registration has been cancelled shall furnish 

a final return within three months of the date of cancellation or date of cancellation order, whichever is 

later, in such form and manner as may be prescribed. Where a registered person fails to furnish a return 

under section 39, section 44 or section 45, a notice shall be issued requiring him to furnish such return 

within fifteen days in such form and manner as may be prescribed. (1) Any registered person who fails to 

furnish the details of outward or inward supplies required under section 37 or section 38 or returns 

required under section 39 or section 45 by the due date shall pay a late fee of one hundred rupees for every 

day during which such failur&continues subject to a maimum amount of five thousand rupees. Annual 

return. Final remrn. Notice to return defaulters. Levy of late fee. 48. (2) (1) (2) 62 Any person who fans•to 

furnish the return requiqed under section 44 by the due'date shall be liable to pay a late fee of one hundred 

rupees for every day during which such failure cominues subject to a of an amount calculated at a quarter 

per cent of his .turnover State. The manner of approval of and services tax practitioners, their eligibility 

conditions, duties and obligations, • manner of removal and other. conditions relevant for their functioning 

shall be such as may be presaibed. A registered person may authoüe an • app•oved goods Goods and 

services practiäoners. ) and service tax practitioær to furnish the details of outward supplies under section 

37, the details of inward supplies under section 38 and the return section 39 section 44 in such manner as 

may be prescribed. (3) Notwithstanding contained in sub-section (2), the responsibility for correctness of 

any particulars furnishéd in the return or other detaik filed by the goods and tax pmctitioners åall continue 

to rest with the registered person on•winée : return and details are furnished. 49. 63 CHAPTER-X 

PAYMENT OF TAX (l) Every &posit made towatö tax, interest, pepalty, fee or any other amount by a• 

uxabk person by internet banking or by using credit or debit cards or National Eleüonic FundtTransfer or 

Real Gross Settlement orby such other mode subject Rich conditions and restrictions may be prescribed, 

Aall be credited to the electronic cashledger person to be maintained in such manner as may bepracribed. 

(2) The input tax credit as-self-assessed in the return of are glistered person shall be credited to his 

electronic credit ledgers in accordance with section 41, to be maintained . Ein auch manner as may be 

prescribed. (3) The amount available fn the electronic cash ledger may be used for maE.ng any payment 

towådsu*, interest, penalty, fees or any other amount payable under the provisions of this Act or the rules 

made ffereunder in such manner and subject to such condiäons and within such time as may be prescribed. 

(4) 'Ihe amöunt availåle• in the electronic credit ledger may be used for making any payment towards 

output tax under this Act or under the Integrated Goods and Services Tax Act in such manner land subject 

to such conditions and within such time as may be prescribed. 5) 'Iheammantofinput taxcreditavailable in 
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the electronic creditidger of the person on account of— (a) integatedtaxshall first be utilised towards 

payment of integated tax and the amount remaining, if any, may be utjused towards the payment of central 

tax and State tax, or as the case may be, Union territory tax, in that order; (b) 

thecentmltaxshallfirstbeutili;edtowardspayment of central tax and the amount remining. if any, may be 

utilised towards the payment of integrated (c) die State tax shall first bg utilised tbWards payment of State 

tax and the ämodrit remdnifig, if any, may be utilised towards the päymem ofintegated tax; Payment of 

tax, inteest, penalty and amounts. 64 (d) the Union territory tax first be utilised towards payment of 

Union.tzritory tax and the amount.remaining, if any, may be utilised towards the payment of integrated 

tax; (e) the central tax not be utilised towards payment of State tax or Union territory tax; and (f) the Stae 

tax or Union territory tÜ?shall not be utilisd towards payment of central tax. (6) Tie balance in the 

electronic cash ledger or electronic credit ledger after Payment of tax, interest; penalty, fee or any other 

amount payable under this Act or the rules made thereunder may be refunded in accordance with the 

provisions of section 54. (7) All liabilities of a taxable person under Act shall be recorded and maintained 

in an electronic liability register in such manner as may be prescribed. (8) Every tmble person shall his tax 

and other duß under this Act or the rules made in the following namely:— (a) self-assessed tax, and other 

dues related to returns of previous tax periods; (b) self-assessed tax, and other dues related to the return of 

the current tax Fiod; (c) any other amount payable undér this Act or the rules made thereunder including: 

the demand determined under Section 730r sectiön 74. (9) Every person who has paid the tax on goods or 

services or both under this Act åall, unless the contrary is proved by him, be deemed to have passed on the 

full incidence of such tax to the recipient of such goods or services or both Explanation:— For the 

purposes of this section, (a) the date of credit to the account of the Government in the authorised bank 

shall be •deemed to be the date of deposit in åe electronic cash ledger. (b) the (i) "taxdues" means the tax 

payable •under this Act and does not include interest, fee and penalty; and (ii) "other dues" means interest, 

penalty, fée or any other amount payable uhder th.is Act or the rules made thereunder. 50. 51. (1) (2) (3) 

65 Every person who is liable to pay tax in with the provisiom ofthis Actor theiide made thereunder, fails 

to pay the tax or any part Govemment within the period prescribed, shall for the period for which the tax or 

any part. thereof remains unpaid, pay on his own, interest at sud aceding eighteen per cent, as may be 

notified the Government on the recommendations ofthe Cotpci.b 'Ihe interest under sub-section (l) shall be 

calculated in such manner as may bf..prßaibd from the day succeding the day on which such tax was due to 

be paid. A taxable person who makes an undue or excess claim of input tax credit under sub-section (IO) 

of sedion 42 or undue or reduction in output tax liability under sub-section (10) of section 43, shall pay 

interest on such undue or acess claim or on such undue or excess reducäon, as the case may be, at such rate 

not exceeding twenty-four Fr cent, as may be notified by the Government on the recommendatidns of the 

Council. Notwithstanding anything to the contrary contained in this Act, the Government maymandate,- 

(a) a department or establishment of the Central Government or State Government; or (b) local authority; 

or (c) Governmental agencies; or (d) suchpersonsorcategoryofpersonsasmaybenoffed by the Governmælt 

on the recommendations ofthe Council, Interest on delayed paymat of Tax deåzction at souce. (hereafter in 

this Section referred to as f "the deductor"), to deduct tax at the rate of one per cent. from the payment 

made or aedited to the supplier (hereafter in this section referred to as "the deducteeD) of services or both, 

•where the total of such supply, under a contract, exceeds two lakhand fifty rupees: Provided that no 

deduction shall be made if the location of the supplier and t.hf place of supply is in a territory wEch is 

different from the State or, as the caséPiÖai be, Union feiri9iyy9f registration of t.hé recipient. 66 

Explanation:— "For the purpose of deduction of tax specified above, the value of "tpply sham be as the 

amount exchiding the tax indiatedin mtdce. (2) (3) (5) (6) (7) (8) The 'mount &ducted as tax inder &lis 

section shall be pahåto the G*ihentbythe deductorwi&lin ten days afteÆe end of the monå in which such 

deduction is made, in such manner as may be prescribed. Ihe deductor shall fumish to the deducted a 

cerffcate mentioning ther9in the contract value, rate of deduction, amount deducted, amount paid td 'the 

•Govemment and such 6ther particulars in such manner as may be prescribed. If any deductor fails to 

firnish to the deductee the certificate, after deducting the tax at source, within five days of crediüng fie 

amount so dedücted to the Government, the deductor shall pay, by way of a late fee, a sum of One hundred 

rupees per day from the day after the eQiry of such five day period undl the failure is récffed, subject to a 

maximum amount offive diousand rupees. 'Ihe déductee Shail claim credit, in his electronic cash ledger, of 

the tax deducted and reflected in the return of the deductor furnished under sub-section (3) of section 39, 



MANIPUR GOODS AND SERVICES TAX ACT, 2017 

23 / 60 

in* such ai may præcribed. If any deductor fails to pay to the Government the amount deducted as tax 

under sub-section (1), he shall pay interest in accordance with the provisions of sub- section (1) of section 

50, in addition to the amount oftax deducted. 'Ihe determination of the amount in default under this section 

shall be made in the manner specified in-section 73 or 74. The refund to the deductor or the deductéeariing 

on account or erroneous deducdon be dealt with in acéordance with the provisions of section 54: PiO$ided 

that no refåhd% tß&deductor shall be ifthe amdtine dédåcted hås been tredited to åe elécfronic cash ledger 

of the deductee. 52. 67 (1) anything to tne contrary contained in this eery electronic co—rce operator 

(hereafter in this to as "operator"); not being an agq%shall caladated at such rate not exceeding QNB cent, 

as may be notified on recommenugqu Qf.the Council, of the net value suppliepadq through it by:other 

suppliers where the consideration with respect to suan supplies is to be collected by the operator. 

Collection of tax at source. ExpWion:-For the purpom of this "net value of tanble suppli"" shall mean, the 

agy.te yahae of taxable supplie of goods or services or boghwother thanervicg notified under sub-section 

(5) of section 9, made during by all •registered persons through the operator reduced by the aggregate 

value of taxable supplies returned to the suppliers during the said month. (2) Thepowerto collect the 

amount speqifiedin sub-section (l) sh411 be without prejudice to any other mode of recovery from the 

operator. (3) 'Ihe amount eollected under Nib-section (l) shall be paid td the Government by the operator 

within ten days aftér the end of the mdnth in which such collection is made, in such mamer as may be 

prescribed (4) Evy operator who collects the amount specified sub-secüon(l) shall furnish ä statement, 

electronically, conta.ining file &täi18 of out*ard suiplies of goods or services &oth 'effected thrp# it, 

induding the supplies ofgoods or, services or böth returnedthrough it, and the amount collected under sub-

sectioh (l ) during a month, in such form and manner as may be prescribed, within ten days after the end of 

such month. '(5) E"ery' operator who collects the amount' specified in sub-section (1) *shan fårÅish• an 

annual statement, electronically, containing 1 the details of outward supplies df goods or seme b! both 

effected through it, inauding the supplie idöds or services or both réturned th8ugh ü, tfie amount collectéd 

under the said sub-secfion duringfthe' financial year, iri such form and manner AS may be prescribed, 

beföfé the thirty first day df Decerhber folloOånéO the end of such financial year. (6) 68 If any operator 

after furnishing a statement under sub-section (4) any omiså.ibüsor incorrect particulars than as a scrutiny, 

audit, or enk»rcement activity by the tax aUåöHties, he shall t<'6uch omigion or incorrect >-particulars in 

befurnijhed for the month during whiå such tomii&bæor incorrect p&üculars are nouced, subject 'to 

payment Of intere, "*Specified in sub-section (l) of sectiori Provided that no such rectifiation of any 

omission or incørreet particulars shall be allowed due date for fumßhihg of statement for the nionå of 

September fdlowing the end of tte or theäziud> date offin•niåi.ng of the statement, whichever uurlier. (7)" 

'Ihe "supplier who has supplied the goods or services or both through the operator iall claim credit, in his 

electronic cash ledger, of tlr amoum collected and in the opaator under subæction (4), in such manner as 

prescribed. (8) Thedetails ofsupplies furni±edbyevayoperator under sub-section (4) shall be maded with 

the corresponding details of oiiward wpplies furnished by :tfie concemed supplier *tered under this Act in 

such manner and within such ume as may preseibed. (9) Where the details ofoutwård supplies furbished by 

the operatorrunåeösüb-seeioh (4)do not"match with the corre;pondini deuils f'åinished by the suvplier 

under section 37, the discrepancy $all be communicated to both persops in such manner and within Such 

time as may be prescribed. (IO) 'Ihe amount in respect of which any discrepancy is communicated under 

sub-section (9) and which is not rectified by thes.er i€his valid return or the operator in his statement 'foÉ 

the month in which discrepancy is be added to the tax liability dfthe said suÉlier, where the value 

ofbiitWard supplies furnished ffe Q*mto; is *more than value of outward supplies fukiisfiéä by the 

supplier, in his return for the month succeeding the month in which the discrepancy is communiqted}g 

such manner as may be prescribed, 69 (11) 'Ihe concerned supplier, in whose output amount has been 

added under sub-section (10), shall pay the tax payable in respect of such supply along with interest, at the 

rate specified under sub-section (l) of section 50 on theamount so added from the date such tax was due till 

the payment (12) Any authority not below the rank of Deputy Commissioner may serve a notice, either 

before or during the course of any proceedings under this Act, requiring the operator to frrnish such details 

relating (a) supplies of goods or septices or both effected through such operator during any period; or (b) 

stock of goods held by the suppliers making supplies throuØi such operator in the godowns or warehouses, 

by whatever name called, managed by such operators and declared as additional places of business by such 

Suppliers, as may be specified in the notice. (13) Every operator on whom a notice has been served under 
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sub-section (12) shall furnish the required information within fifteen working days of the date of service of 

such notice. (14) Anypersonwhofails to furnish the information required by the notice served under sub-

section (12) shall, without prejudice to any action that may be taken under section 122, be liable to a 

penalty which may extend to twenty five thousand rupees, Explanation:-For the purposes of this section, 

the 'concerned supplier' shall mean the supplier of goods or services or both making supplies through the 

operator 

53. On utilisation of input tax credit availed under this Act for payment of tax dues under the 

Integrated Goods and Services Tax Act in accordance with sub-section (5) of section 49, as reflected 

in the valid retum furnished under *section (1) of section 39, the amount collected as State tax shall 

stand reduced by an amount equal to such credit so utilised and the State Government shall transfer 

an amount equal to the amount so reduced from the State tax account to the integated tax account in 

such manner and within such time as may be prescribed.i.npt tax credit. 54. (1) 70 •GIAPTERXI 

REFUNDS Any person daiming of any tax'ånd interest t paid by him, may paid on Such ux or any other 

make an the apiry of two years from the relevant date in "rm manna as may be prescribed: Refrnd tax. 46 

of 1947 Provided that a registered perwn, daiming refund of any balance in the electronic cash ledger per 

AL-section (6) of section49, may claim such refund in the raurn fumished under section 39 in such manner 

as may be presaibed. (2) A specialized agency ofthe United Naions Orpnization or any Multilateral 

FÄandal and notified under the Naäoxw (Privileges and Immunities) Act, 1947, Conedate or Embassy of 

foreign countries or any Otha pason or class of persons as notified under secüon 55 4ititled to a refund 

ofux paid by it on inward supplies Of goods or services or both* may make an application for in such frrm 

and manner as may be precribd, be%re the apiry of six months from the last day ofd»e quarter in which 

such supply was received. (3) Subject to the provisions ofsub-section (10), a registered person may claim 

refund of any unutilised input tax credit at the end of any tax period: Provided that no refund of unutilised 

input tax credit shall be allowed in cases other than- (i) zero rated supplies made without payment of tax; 

(ii) where the credit has accumulated on ofrate of tax on inputs being hiøå& than the rate of tax on output 

supplies (other t.hm nil ratedor fully exempt supplies), except supplieS Of goods or services or both as 

may be noüfied on the recommendaäons of the Council: Provided ftuther that no refund of unutilised input 

tax shall be allowed in cases where the goods exported out of India are subjected to export duty: Provided 

also that no refund ofinput tax credit shall be allowed, if the fupplier of goods or services or both avails of 

drawback or claims refund of the integrated tü paid on uch supplies. (4) Ihe application shall be 

accompanied by— 71 (a) suchtdocumentary evidence as be prescribed to establish that a. refund is due to 

the applicant; and (b) such documentary or other evidence (induding the documents referred to in section 

33) as the applicant may furnish- to establish that the amount of tax and interest, if any, -paid on such tax 

or any other amount paid in relation to which such refund is claimed was collected from, or paid by, him 

and the incidence of such tax gnd interest had not been passed on to any other perspn: Provided that where 

the amount claimed as refund is less than two lakh 4rupees, it shall not be necessary for the *cant to 

furnish any documentary and other evidences but he may file a dedaiation, based oil •the documentary or 

other evidences avüble with him, cerüfring that the incidence of such tax and interest had not been passed 

on any Odier person. (5) (6) (7) (8) If, on receipt of any such application, the proper ofcer is satisfied\ünt 

the whole or part offfeammmt claimed as refund is reftndable, he may make an order accordingly and the 

amount so determined slnll aedited to the Fund referred to in section 57. Notwithstandng anything 

contained in sub-section (5), the proper ofcer may, in the case of any claim for refund on account of aport 

of goods or service or both made by persons, other than such category of registered persons as maybe 

notified in this behalf, refund on a provisional b*$is, ninety per cent. of the $6taI amount so claimed& the 

amount of input tax credit provisionally accepted, in such manner and subject to such conditions, 

limitatiohs and safeguards as may be prescribed and thereafter make an order under sub-section for final 

setdanent of the refund claim after due verificatiom of documents furnished by the applicant The proper 

omcer shall issuer the order under sub- sedtion (5) within sixty from the date of of appliætm complete in 

all respects. Notwithstanding anything contained in sub-section (5), the refrndable amount shall, instead of 

being crdited *to be paid to the applicant, if such amount is relatablé to — (a) (b) (d) (e) (f) 72 refund oftax 

on inputs or input services used in the goods or services or both which are exported out of India; refund of 

unutilised input tax credit under sub- section (3); refund oftaxpaid on a supply which is not provided, 

either wholly or partially, and for which invoice has not been issued, or where a refund voucher has been 
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issued; reftmd oftax in pursuance of section 77; the tax and interest, if any, or any other unount paid by the 

applicant* if he not passed on the incidence of tax and inteen to any other person; or the tax or intere4 

borne by such Otha class of applicants as the Government may, on the recommendations of the Council, 

by noäfication, (9) to åe mntained in any decree, mtder or Appellate 'I'ribu.nl or any court in any 

provisions of this Act or the rules thereuraer•or in any other law for the time being in force, no refund El 

be made acept in with the prwÜu ofsub-section (8). (IO) Where any refundüs due under sub-section (3) to 

a registered person who has defaulted in firnishing any retum or who is requi.red to pay any tax, interest or 

penalty, whid has not been stayed by any court, Tribunal or Appellate Authority by the specified date, the 

pmper offcer may— (a) withhold payment of refund due until the said person has furnished the return or 

paid the tax, interest or as the case may bg (b) dduct from the refund dtE, any tax, interest, penalty, fee or 

any other amount which the taxable person is liable to pay but which remains unpaid under this Act or 

under the law. Explanation For the purposes of nb-section, the apression "specified date" shall mean the 

last date for Ning an appeal under this Act. 73 (11) Where an order giving rise to a refund is the subject 

matter of an appear or further proceedings or where any other proceedings under this Act is pending and 

the Commissioner is ofthe opinion that grant of such refund is likely to Adversdy affect the revenue in the 

said appeal or other proceedings onaccount of malfeasance or fraud committed, he may, after giving.the 

taxable person an opportunity ofbeing heard, withhold the refund ül.l such time as he may det«mine. (12) 

Where a refund is withheld under sub-section (11), the taxable person shall, notwithstanding anything 

contained in section 56, be entitled to interest at such rate not exce«ing six per cent. as may be notified on 

thereéominéli&tions of the Council, if as a result of the or further proceedings he becomes entitled to 

refund. (13) to the contrary contained in thii section, the amount of advancetax deposited by a casual 

taxable pa•son or a non-resident taxable person under sub-section (2) of section 27, shall not be refunded 

unless such person has, in respea of the entire period forMhid the certificae registration gramed to him 

hadremained in force, furniåed all the returns required under section 39. (14) Notwithstanding anything 

contained in this section, no • refund under sub-section (5) or sub-section (6) shall be paid to an applicant, 

if the amount is less than one rupees. Explanation:- For åe purposes of this section,— (1) (2) " rdund" 

includes refund of nx m. inp.lts or input servica used in the goods or services or both which are exported 

out of India, or refund of tax on the supply of goods regarded as deemed aports,• or refund of unutilised 

input tax credit as provided under sub-section (3) . "relevant date" means - (a) in the case ofgoods exported 

out of India where a refund of tax paid is available in respect of inpuw or input services used in such 

goods,- (i) if the goods are exported by sea or air, the date on which the ship or the aircraft in which such 

goods are loaded, leaves India; or (b) (c) (d) (e) (f) (g) 74 (ii) if the goods are exported by land, the date on 

which such goods pass the frontier; or (iii) if the goods are aported by post, the date of despatch of goods 

by the Post Ofce concerned to a place in the case of supply of goods r.rded as deemed exports where a 

refund of tax rid is available in respect of the goods, the dde on which•tbe retum relating to such deemed 

exports is filed; in the case of services of where a refund of tax paid is available ine;reQed of inputs or 

input services used in such services, the of—- (i) receipt of payment in converti& foeign exchange, where 

the supply of services been completed prior to the receipt of such payment; or (ii) issueofinvoige, where 

payment had been received in advance the date of issue of the invoice; in case where the tax becomes 

refundable as a consequence of j*lent, deaee, order direction of the Appellate Authority, Appellate 

TribuRaI or any court, the date of communication of such judgment, decree, order or direction; in the case 

of refund of unutilised input tax crdit under sub-section (3), the end of the financial year in Which such 

claim for refund arises; in the case where tax is paid provisionally under this Act or the rules made 

thereunder, the date of adjustment of tax after the final assessment thereof; in the case of a person, other 

than the supplier, the date of receipt of goods or services or both by such person; and (h) in any other case, 

thedate of payment of tax. 46 (f 1947 75 55. 'Ihe Government may, on the recommendations of the 

Council,"- by notification, specify any specialized agency of the United Nations Organization or any 

Multilateral Financial Institution and Organization notified under the United Nations -(Privdeges and 

Immunities) Act, 1947, Consulate or offonign countries other person or class of persons as may be in this 

båalf, who shall, subject to such conditions and restrictions as may prescribed, be entitled to claim a refind 

oftaxes paid on riOffed supplies of goods or services or both received by them' 

56. If any tax ordered to be refunded under sub-section (5) of section 54 to any applicant is not 

refunded within sixty•days from the date of receipt of application under sub-section (1) of that 
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section, interest at such rate not aceeding six per cent as may be Specified in the notification issued 

by the Govemment on the recommendations of the Council shall be payable in respect of such 

refund from the date immediatdy after the expiry of sixty days from the date of receipt of 

application under the said sub-æction 61.1 the date ofrefrnd of such tax: Provided that where any claim 

of arises from an order passed by an adjudicating authority or Appellate Authority or Appellate 'IHbunal or 

Court which has attained finality and the same is riot refunded within sixty days from the date of receipt of 

application filed consequent to such order, interest at such rate not exceeding nine per cent as may be 

notified on the of the Council shall be payable in respect of such refund from the date immediately after 

the expiry. of sixty days from the date of receipt of application till the date of refund. Explanation:— For 

the purposes of this section, where order of refund is made by an Appellate Authority, Appellate Tribunal 

or any court against an order of the proper ofcer under sub-section (5) of section 54, the order passed by 

the Appellate Authority, Appellate Tribunal orby the court shall be deemed to be an order passed under the 

said sub-section (5) 

57. The Government shall constitute a Fund, to be called the Consumer Welfare Fund and there 

shall be credited to the Fund,—(a) the amount of tax referred to in sub-section (5) of section 54; (b) any 

income from investment of the amount credited to the Fund; and (c) such other monies received by it, in 

such manner as may be prescribed. Refund in cata.in cases. on delayed refunds. Consumer Welßre Fund. 

58. (1) (2) 76 All sums credited to the Fund shall be utilised by the Government for the welßre of the 

consumers in such manner as may be prescribed. The Government or authority qedfied by it shall maintain 

proper ucount rekvant records in relation to the Fund and an annual statement of accounts in such form as 

nwybe precribed in consulution with the Compm&r Auditor- General of India. Utilisation of Fund. 59. 60. 

77 CHAPTER- ASSESSRÆNT Every registered person shall self-assess the taxes payable under this Act 

and furnish a reWrn for each tax period as specified under section 39. Self-Assessment. Provisional 

Assessment (1) (2) (3) Subject to the provisions of sub-section (2), where the taxable person is unable to 

determine the value of goods or services or both or determine the rate oftax applicable thereto, he may 

request the proper offer iff•writing giving reasons 6r payment of tax on a provisional basis and the proper 

offcer shall pass an order, within a period not later than ninety days from the date of receipt of such requeg 

allowing payment of tax on provisional basis at such rate or on such value as may be specified by 'Ihe 

payment of tax (in provisional basis may be allowed, ifthe taxable person aecutes a bond in sud form as 

may be prescribed, and with such surety or security as the proper ofcer may deem fit, binding the taxable 

person for payment of the difference between the amount of tax as may be finally assessed and the of tax 

prmäsionally assessed. 'Ihe proper offcer shall, within a period not exceeding six months from the date of 

the communication of the order issued under sub-section (1), pass the final assessment order after taking 

into account such information as may be required for finalizing the assessment: Provided that the period 

specified in this "lb-section may, on suficientzcause shown and for reasons to be recorded in writing, be 

extended by the Joint Commissioner or Additional Commissioner for a further period not exceeding six 

montbs and by the Commisioner for such further period not exceeding four years. (4) The registered 

person shall be liable to pay interest on any tax payable on the y.zpply of goods or services both under 

provisional assessment but not paid on the due date'specified under sub-section (7) of section 39 or the 

rules made thereunder, at the rate specified under sub- section (l) of section 50, from the first day after the 

due date of payment of tax in respect of ffe said supply of goods or services or both till the date of actual 

payment, whether such amount is paid before or after the issuance of order for final assessment. 61. 62. 78 

(5) Where the registered person is entitled to a refund consequent to the orda for final assessment under 

sub- section (3), subject to the provisions of sub-section (8) of section 54, interest shall be pan on such 

refund as provided in sectm56. (l) The proper offcer may scrüize the retum and rdated particulars furnished 

tie r#tered person to verify the correcmess of the retum and inform him of the discrepancies noticed, if 

any, in such manner as may be prescribed and seek his *nation thereto. (2) 

Incasetheexplamtionisfmandacceptable, the regstered person shall be informed accordingly and no further 

action shall be in fris regad (3) In case no satiåctory explanaüon is furnished within a period of thirty days 

of being informed by the proper oficer or furtlz pöd as may be pamitted by or wlÄe *ered person, uceßing 

the 'ils to uke the corrective measure in retum fir the month in which the discroancy is acceßed, the proper 

ofcer may initiate appropriate action ind&g those under section 65 or section or seün 67, or proceed to 

determine the and other dues under section 73 or section 74. (l) Notwithstanding anything to the contrary 
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contained in section 73 or section 74, where a registered person fails to furnish the return under section 39 

or secäon 45, even after the service ofa notice under section 46, the pmper oficer may proceed to assess the 

tax liability of the said person to the best ofhis judgement uking into account all the relevant material 

whidl is available or whid he has gathered and issue an assessment order within a period offive years from 

the date specified under section 44 for furnishing of the annual return for the financial year to which the 

tax not paid relates. (2) Where the registered person fumishe a valid retum within thirty days ofthe service 

of the assessment order •mder sub-section (l), the said assessment order io.ll be deemed to have been 

withdrawn but the liability for payment of interest under sub-section (1) of section 50 or for payment oflate 

fee under section 47 shall continue, Scrutiny As—nent of non-&rs of returns. 63. 79 Notwithstanding 

anything to the contrary contained in "ction 73 or section 74,where a taxable person åils to obtain 

registration even though liable to do so or whose registration has been cancelled under (2)' of section 29 

bm who was liable to pay tax, the pnper offer may proceed to assess the tax •liability of such tanble person 

to the best of his judgement fir die ruevant tax periods and issue an assessment order within a paiod of five 

years from the date specified under section 44 for furnishing of annual retum for the financial year to 

which the tax not paid relate: Provided that no such assessment order shall be passed A—escment of 

unregsmd persons. assessmat in ceüin pecial cases. without øving the person an opportunity of being 

heard. 64. (l) 'Ihe pmper ofcer may, on any evidence showing a ux liability of a person coming to his 

notice, with the previous permission of Additional Commixioner or Joint Commissioner, proceed to 

assess. liability of such person to protect the interest of revenue and issue an assessment order, he has 

suffdant younds to believe that any delay in doing so may affect the intee* of Provided that where the 

tamble person to whom the pertains is not ascertainable and strh liability pertains to goods, the person in 

cha.rge of such goods shall be deaned to be the taxable person liable to be assßsed and liable to pay tax 

and any other amount due under this section. (2) On an applicaäon made by die taxable person within 

thirty days from ene date ofreceipt oforder passed under sub-section (1) or on his own motion, if the 

Commissioner or Joint Commissioner considers that such order is he may withdraw such order and follow 

the proceåare•laid down in 73 or 74. 65. (1) (2) (3) (4) 80 CHAPTER AUDIT 'Ihe Commission" or any 

ofcer authorised by him, by way of a gerwal or a specific order, may undatake audit (f any registered 

person for such paiod, at such frequency and in such manner as may be prescribed. ofcers referred to in 

sub-section (l) may mnduct audit at •åe place of business of the reøstered pasoii or in their omce. The 

regsteredperson El be informed, bywayofanotice less than fifteen working days prior to the conduct of 

audit in such manner as may be prescribed. 'Ihe audit under sub-section (1) shall be completed within a 

period of three months from the date of commencement of the audit Audit by tax Provided that where the 

Commissioær is satisfied that audit in respect Of such registeed person be completed within three months, 

he may, for tke reasons to recorded in wriäng, atend the period by a further period not aceeding months. 

Eqlanation:— For the purpose of this sub-secdon, the expression "commencement of audit" shall mean the 

date on which the records and other documents, called for by the tax authorities, are made available by the 

registered person or the actual institution of audit at the place of busines whidever is later. (5) (6) (7) 

During the course of audit, the authorised ofcer may require the registered person,— (i) to afford him the 

necessary fadity to veri.fy the books of account or other documents as he may require; (ii) to furnish such 

information as he may require and render assistance for timely completion of the audit. On conclusion of 

audit, the proper oficer shall. within thirty days, inform the registered person, whose records are audited, 

about the findings, his rights and obligations and the reasons for such findings, Where the audit conducted 

under sub-section ( 1) results in detection of tax not paid or short paid or erroneously refunded, or input tax 

credit wrongly availed or utilised, the proper oGcer may initiate action under section 73 or section 74. 66. 

(1) (2) 81 If at any stage of scrutiny, inquiry, investigation or any other proceedings before him, any ofiær 

not below the rank of Assistant Commissioner, having regard to the nature and complexity of the case and 

the interest of revenue, is of the opinion that the value has not been correctly declared or the credit availed 

is not within the normal limits, he may, with the prior approval of the Commissioner, direct such registered 

person by a communication in writing to get his records induding books of account examined and audited 

by a chartered accountant or a mst accountant as may be nominated by the Commissioner. The chartered 

accountant or cost accountant so nominated shall, within the period of ninety days, submit a report of such 

audit duly signed and certified by him to the said Assistant Commissioner mention.ing therein such other 

particulars as may be specified: Special audit Provided that the. Assistant Commissioner may, on an 
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application made to him in this behalf by the registered person or the chartered accountant or cost 

accountant or for any material and suficient reason, extend the said period by a further period of ninety 

days. (3) (4) (5) The provisions of sub-section (1) shall have e%ct notwithstanding that the accounts of the 

rgistered person have been audited under any other provisions of this Act or any other law the time being 

in force. The registered person shall be given an opportunity of being heard in repect of any material 

gathered on the basis of special audit under sub-section (1) which is proposed to be used in any 

proceedings against him under this Act or the rules made thereunder. 'Ihe expenses of the examination and 

audit of records under sub-section (1), including the remuneration of such chartered accountant or cost 

accountant, shall be determined and paid by the Commissioner and such determination shall be final. 

Where the special audit conducted under sub-section (l) results in detection of tax not paid or short paid or 

erroneously refunded, or inptü tax credit wrongly availed or utilised, the proper offcer may initiate acüon 

under section 73 or section 74. 67. 82 CHAPTERXIV INSPECTION, SEARCH, SEIZURE AND 

ARREST (1), VV'herethe proper offcer, not below the rank of Joint Commissioner& reasons to believe 

that- (a) a person has suppressed any transaction relating to supply of pds or services or both or åe stod of 

goods in •hand, or has input tax credit in acess of*his enütlnem tmer this Act or has indulged in 

cmtravention ofany of fre provisions of this Act or the rules made thaeunder to evade tax under this Act; or 

(b) any person enægd in the busirws goods or an owner or of a warehouse or a godown or any other place 

is kzeping goods which have escaped payment of tax or has kept his accounts or goods in such a manner as 

is likdy to cause evasion of tax payable unda this Act, Power of search and seizuré. he may apthorise in 

any ofica of Sute tax to inspect any places of business of the tanble person or die persons enwged in the 

business oftransporting goods or the owna or.the qaator of warehouse or godown or any other place. (2) 

ofcer, not below the rank of Joint either purannt to an inspection carried out under sub-section (l) or 

otherwise, has reasons to believe that any goods liable to confiscation or any documents or books or 

things, which in his opinion shall be useful for or relevant to any proceedings under this Act, are secreted 

in any place, he may authorise in writing any other oficer of State tax to search and seize or may himself 

search and-seize such goods, documents or books or thinp: Provided that wkrre it is not practicable to sdzz 

any such goods, the proper ofcer or any oficer authorisd by him, may serve on the owner or the ofthe 

goods an order that he shall not remove, part with, or otherwise with the goods acept with thq previous 

permission of o•c.h oficer: Provided further that the doetments or books or things so seized be retained by 

such ofcer onb* for so long as may be necessary for their examination and for any inquiry or proceedings 

under this Act. (3) (4) (5) (6) (7) 83 The documents, books or. things referred to in sub- section (2) or any 

other documents, books or things produced by a person or any Otha person, which have not been relied on 

for the is.sue of noäce under this Act or the rules made thereunder, shall be returned to such person within 

a period not exceeding thirty days the issue of the said notice. The Ger authorised under sub-section (2) 

shall have the power to seal or break open the bor of any premises or to break open any abnirah, electronic 

devices, box, receptacle in which any goods, accounts, registers or documents of the person are suspected 

to 'concealed, where access to uch premises, almirah, electronic devices, box or receptacle is denied. 'Ihe 

person from whose cunody any documents are seized under sub-section (2) shall be entitled to make 

copies thereof or extracts therefrom in the presence of an authorised oficer at such and üme as suå ofcer 

may indicate in this behalf acept making such copies or taking such atracts may, iri the opinion of the 

proper ofcer, prejudicially affect the 'Ihe goods so seized undetz b-section (2) diall be relased, on a 

provisional b upon aecmion of a bond and furnishing ofa security, in such manner and of such quantum, 

respectively, as may be prescribed or on of applicable tax, inteest and penalty payable, as the case may be. 

Where any goods are seized under (2) and no notice in respct is given wnhinsix months of the seizure of 

the pods, the pods shall be returned to the person from whose gazed: Provided that the period of six 

months may, on suffcient cause being shown, be extended by the proper ofcer for a further period not 

exceeding six months. (8) The Govemment may, having regard to the periåable or hazardous nature of aiy 

goods, depreciation in the value of the goods with the passage of time, conüaints of storage space for the 

goods or any Offa relevant considerations, by notification, specify the pds or class of goods which shall, as 

soon as may be ns seizure under sub-section (2), be disposed of by the proper oficer in such manner as 

maybe prescribed. (9) 84 Where any goods, being. goods specified under sub- section (8), have been 

seized by a pmper ofcer or any oßcer authorised by him, uhder sub-section (2), hé shall prepare an 

inventoryqof suå goods in such manner as may be prescribed. 2 of 1974 68. (10) 'Iheprovisions ofthe Code 
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ofCriminalProcedure, 1973, relating to search and seizure, shall, so far as may be, apply to search and 

seimre to the tha sub-section (5) ofsecäon 165 ofthe saidCode shall have effect as if for •cd 'Wstrate", 

wherever it occurs, the word substituted. (11) Where the proper ofcer has any person has evaded or is 

attempting to payment of any tax, he may, for reasons to be recorded in writing, seige the accounts, 

registers or documaü of such person produced him and shan want a receipt for the same, and shall retain 

same for long as may be necessary in connection with any under this Act or the rules made for prosætüion. 

(12) 'Ihe Commissione or an arthorised by him may cause mnråase of any goods or ervices or by any 

person auåotised from the of any taÄble person, to ded isaae oftax invoices or bills of stvplyby such 

person, and on retum of goods so purchued such oficer, such tax*le peron or any person in charge of the 

business premises*an refund the amount so paid towards the goods after cancelling any tax invoice or bill 

of supply issued earlier. (1) The Government may reqtire the person in charge of a conveyance carrying 

any consignment of goods of value exceeding such amount as may be spcified to carry with him such 

documents and such devices as may be prescribed. (2) 'Ihe details of documents required to be carried 

under sub-section ( 1) shall be validated in such manner as may be prescribed. (3) Where any conveyance 

referred to in sub-section (l) is intercepted by the proper ofcer at any place, he may require the person in 

charge of the said conveyance. to produce the documents precribed under the said sub- section and devices 

for verification, and the said person shall be liable to produce the doctiments and devices and also adow 

the inspection of goods. Inspe&n of goods i<1908 69. 70. n. (1) (2) (3) (1) (2) (1) 85 Where the 

Commissioner has reasons to believe that. any person Inscommitted any offenæ pecified in clause (4) or 

clause (b) or Ouse (c) or clause (d) of sub-section-(1) of secüon 132which is punishable under clause(i) or 

(ii) of sub-section (l) or sub-secticm (2) of the said section, he may, by Order, authorise any omcer to 

arrest sud person.- Where a person is under sub-section (l) for an offence specified under sub-secäon (5) of 

section132, the offcer authorised to arrest a person shall inform str.h person of the grounds of arrest and 

produce him before a Magistrate within twenty four hours. Subject' to the provisions of the Code of 

Criminal Procedure, 1973,- (a) where a is arrested under sub-section (1) for any offence specified under 

sub-section (4) of section 132, he shall be to bail or in deåult of baya forwarded to the custody of the 

h'*tratg (b) in tlr case of a non-cognizable aid bailable offence, the Deputy Commissioner or åe Assistam 

Commissioner shall, frr the purpæ ofrdeasing an on bail or otherwise, have üle same powers-and be 

subject to the same provisions as an offer-in-cl}age of a-police staäon. The propeg-oßcer under this Act 

shall have power to summon any person whasetatendance he considers necessary either to _øve evidence 

or to produce a or any other thing many inquiry in the same manner;as provided in thecae ofa civil court 

under provisionsofthe.Cöde of CiWæedure, 1908. Every such inquiry referred to in sub-section (l) shall be 

deemed to be a "judicial proceedings" within the meaning of section 193 and section 228 of the Indian 

Penal Code. Any offcer under this Act authorised by the proper offcer not below the rank of Joint 

Commissioner shall have access to any place ofbusiness ofa registered pason to inspect books of account, 

documents, computers, computer programs, compute software whether installed in a computer or 

otherwise and such other things as he may require and which may be available at such place, for the 

purposes of carrying out any audit, scrutiny, verification and checks as may be necessary to safeguard the 

interest of revenue. Power to arrest. to persons to øve evidence and prodtre documents. Acces to business 

premises. 18 of2013 43 ofl%l 86 (2) Every person in charge of place referred in sub- section (1) shall, on 

demarü available to the omcer authorisd under sub-section €1) or the-audit party deputed by the proper 

ofcer or a cost accountant or chartered nominted under section 66—- (i) such records as prqared or by the 

registered person and declared to the proper offcer in such manner as may be prescribed; (ii) trial balance 

or its equivalent; (iii) statements of annual ucmü, duly audited, wherever required; (iv) cost audit report, if 

any, under secdm 148 of the Companies Act, 2013; (v) the income-tax audit report, if any, section 44AB 

of NE Income-tax Act, -1961; and (vi) any other relevant record, for the scrutiny by the oficer or audit 

party the &rtered accountant or cost accountant within a period not aceeding fifteen w;rking days from day 

when sud is made, or such further period as may be allmved by the ofcer or the audit party or the &rtered 

aceountant or-coa ucountant. 72. (l) All ofcers of Police, Railways, CuStOms, and those engaged in the 

collection of knd -reveriüé, including village ofcers, and ofcers of central tax and offcers of Union assist 

the proper ofcers in the implemenutions ofthis Act lhe Government maysr by notification, empower and 

require any other class of omcers to the omcers in the implementation of this Act when called upon to do 

so by the Commissioner. Offcers to assist prq ofrers. 73. (2) (3) (4) (5) 87 CHAPTER XV DEMANDS 
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AND RECOVERY Where it appears to the proper offcer that any tax has not been paid or short paid or 

erroneously refunded, or where input tax credit has beeh 'wrongly availed or utilised for any reason, other 

than the reason of fraud or any wilful-misstatement or suppression of facts to evade tax, he shall serve 

notice on the person chargeable with tax which has not been so paid or which has been so short paid or to 

whom the refund has erroneously been made, or who has wrongly availed or utilised input tax credit, 

requiring him to show cause why he should not pay' the amount specified in the notice along with interest 

payable thereon under sution 50 and a penalty leviable under the provisions of this Act or the rules made 

thereunder. 'Ihe proper offcer shall issue the notice under. sub- section (1) at least three months prior to the 

time limit specified in sub-section (IO) for issuance oforder. Where a notice has been issued for any period 

under sub-section ( 1 ), the proper offcer may serve a statement, containing the details of tax not paid or 

short paid or erroneously refunded or input tax credit wrongly availed or utilised for such periods other 

than those covered under sub-section (l), on the person chargeable with 'Ihe service of such statement shall 

be deemed to be service of notice on sud person under sub-sectiul (1), subject to the condition that grounds 

relied upon for such tax periods other than those covered' under sub- section (l) are the same as are 

mentioned in the earlier notice. The person chargeable with tax may, before service of notice under sub-

section (l) or, as the case may be, the statement under sub-section (3) pay the amount of tax along with 

interest payable thereon under section 50 on the basis of his own ascertainment of such tix or the tax as 

ascertained by the proper oficer and inform the proper offcer in writing of such payment. Determinaäon of 

tax not paøor short paid or erroneoudy refunded or input tax credit wmnøy availed or Itilised for any 

reason other than fraud or any wilful misstatement or suppression of facts. (6) (7) (8) (9) 88 The proper 

omcer, on receipt of such information, shall not serve any notice under sub-section ( 1) or, as the case may 

be, the statement under sub-section (3), in respect of the tax so paid or any penalty payable under the 

provisions of this Act or the rules made thereunder. Where the proper offcer is of the opinion that the 

amount paid under sub-section (5) falls short of the amount actually payable' he shall proceed to issue the 

notice as provided for in sub-section (1) in respect of such amount whi& fills short of the amount actually 

payable. Where any person chargeable with tax under sub- sectiori ( TY or sub-section (3) pays the said 

tax along with interest payable under section 50 within thirty days of issue of show cause notice, no 

penalty shall be payable and all proceedings in respect of the saønotice shall be deemed to be concluded. 

F1he proper , oßcer shall, after considering the representation, if any, by person chargeable with tax, 

determine the amount of tax, intaest and a penalty equivalent to ten per cent of ux or ten thousand rupees, 

whichever is higher, due from such person and .issue an order. (10) The shallissue theorder under sub-

secäon (9) Mithin åreé years from the date for filing of annud return for the financial year to which the tax 

not paid or short or input tax credit wrongly availed or utilised relates to.or within three years from the 

date of erroneous refund. (11) Notwithstanding anything contained in sub-section (6) or e sub-section (8), 

penalty under sub?Ection (9) shall be payable where any amount of self-assessed tax or any amount 

collected as tax has not been paid within a period of thirty days from the due date of payment of such tax. 

74, 89 (l) Where it appears to the proper offcer that any tax has not been paid or short paid or erroneously 

refunded where input tax credit has been wrongly availed or udlised by reun of fråud, or any willful-

misstatement or suppression of facts to evade tax, he shall serve notice on the person tax which bas not 

been so paid or whiå has been so short paid or to whom the refund has erroneously been made, or who has 

wrongly availed or- utilised input tax •credit, requiring him to show cause why he should not pay the 

ambunt specified in the notice along with interest payabEå&eon under section 50 and a penalty equivalent 

to the tax spedfied in the notice. (2) The proper ofcer shall issue the notice under sub- section (l) at lea* six 

monås prior to åe time limit specified in sub-ecdon (10) for isuance ofotder. (3) Where a h" been issued for 

period under sub-section (1 the proper ofica may save a statement, containing the deuils Of tax not paid or 

sbort pan or erroneously refunded or input tax aedit wrongygvailed or utilised for such periods other Nian 

thw @veed under sab-section (l), on the pason chargeble with tax. (4) Tle service of statement under sub-

section (3) shall be deemed to be service of notice under sub-secüon (1) of section 73, subject to the 

condition that the younds relied upon in the said statement, except-the ground of fraud, or any willful-

misstatement dr avFæsion• of facts to evade tax, for periods Otha than thoie covered under sub-secüon (l) 

ire the same as*åre madoned in the earlier notice. (5) The person chargeable with tax may, beföre sevice of 

notice under sub-secäon (1), pay the amount of tax along with interest payable under section 50 and a. 

æalty equivalent to fifteen pr cent of such tax on the basis of his own ascertainment of such tax or the tax 
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as ascertained by the proper oficer and inform the pmper oficer in writing s• payment (6) "The proper 

ofcer, on r«.äpt of such information, shall not serve any notice under "lb-section (l), io respect of the tax so 

paid or any penalty payable the provisions ofthis Act or the rules made thereymder. Deteminnion of ux not 

paid or short paid or erroneoudy r±lded input tax adit wrongy availed or utilised reason of fraud or any 

willful-misstatement or suppression of facts. (7) (8) (9) 90 Where the proper ofcer is of the opinion that the 

amount paid under Alb-section (5) fans mort of the amount acmally payable, he åall proceed. to issue the 

nbüée as provided for in - Rib-section (1) in respect of suZh amount whid fills åort Öf the amount actually 

payable, Where any person chargeable with tax under Wb- sectiQd (l)pays the said along with interest 

payable under section 50 and a penlty equivalent to twenty five per cent of such tax thirty days of issue of 

the all proceedings in respect of the said nMice shall be deemed to be conduded. 'Ihe proper ofrer El, e 

after mnsidering the representation, if any, hy:the pasan chargeable with tax, determine the amount of tax, 

interest and penalty due from person ud issue an order. (10): •meprqeroficeråallbsueåeordaundersub-

section within a of five years fran dtæ .date for filing ofannual retum for the finandal year to which the 

ünot paid or short or input tax credit wrongly availed or utilised relates to or within five years from the 

date of erroneous réund. (11) any.person served with an order issued under •suB2secüon (9) pays the tax 

along with interest payable thereon under section 50 and a penalty equivalent to ffty percent of such tax 

within thirty days ofcömmunicadon ofthe order, all in respect of the said notice shall be deemed to be 

concluded. Explanation 1.- For the purposes of section 73 and this section, — (i) the "all proceedings. in 

repect of the said notiæ" shall not indude proceedings under gction 132; (ii) where the notice under the sne 

proceedings is issued to tke main person liable to Tay ux and some other persons, and such proceediny 

against the main person have been section 73 or section 74, proceedings againsifdl the persons liable to 

pay •under sections122, 125, 129 and 130 are deemed to be concluded. • 91 Explanation, For the of tffs 

Act, the expression "suppression" sknll män.nm-declaration of facts or informün which a tanblepason is 

krequirdtodeclare in remrn, statement, report or mher under this Act or the rules made thereundz, or fiilure 

to furnidi any information on being asked for, in writing; by the prorr ofice. 75. (l) 

'Wherethéservicedfnoticeor issuance#orderisstayed by an Ofa court or Appelläte irbGnal, the period of 

such stay shall be aduded in computing the period specified in sub-sections (2) and (IO) of section 73 or 

sub-sections (2) and (IO) of%tion 74, ae the case may (2) Where any Anellate Authority or Appdlate 

'I'ünal or court cond& the ined under 91b- æction (l) ofsectk»n 74b not pstaimNe reason eut chqeof frud_ 

or wilful mis-—Ä or sunradon to tax has not been euEed .inst the person to the notice issued, fre prF offcer 

shall detanine the tax pay* as if the wee igued "1b. sæäon (l) ofsecäon 73. (3) Where any order is requiféd 

be issued in Blrsuance of the direction of the Äppellae3 Authority or e Tribunal or a court, such order shall 

be issu* within two years from the date of communication of the said dir"ion. (4)' An opportunity of 

•hering shall be a request is reedved in from the with tax or penalty, or. where any adverse is contemplated 

*inst such person. (5) shown bythe person chargeable with tax, #ä.nt time toLåe said person and adjourn 

the hearing for reasons to recorded in wridng: Provßed that no such shall be ganted for more than three 

times to a person during the proceedings. (6) The proper Oficer, in his order, shall set out åerdevant faeb 

and the basis ofhis decision. General prm•isiom rdning to determinaöon (7) (8) (9) 92 'Ihe amount of tax, 

interest and penalty demanded in the order shall not be in exceæ amount oecified in the noticeand no 

demand shall on the grounds other than the in the notice. Whae the Appatüe Authori5t or Tribunal or court 

mod.ifies the amount of tax determined by the proper omfer, die amount of iMerest„ and palalty shall 

stand modified accordinØy, takings into account the amount oftax so modified. 'Ihe interest on the tax paid 

or not paid åall be payable whether or not spedfied in the order determining the tax liability. (IO) 'lhe 

adjudication proceedings shan -deemed to be concluded, fthe order is izued åree years as provi&d fir in 

no-section (10) of section 73 or within five years as for in sub-s"tion (IO) of secäon 74. (11) An issæ on 

which Appellate Authority or the or the. Ingh Court given its which is prejudicial to the interest ±evenue in 

some Mher and an appeal to the Appellate Tribunal or the High Court or the Supreme Court aæinst such 

decision of the Appellate Authority or the A*ate or the High Court is pending, the Qent between the date 

of die deciiion of the Appdlate Authority and that ofthe Appellate Tribunal or the date ofdecision of the 

Appellate Tribunal and Niat of the High Court or the date ofthe decision of the Hiøn Court diat of the 

Suprane Court åall be aduded in computing the period referred to in sub-section (10) of section 73 or sub-

sætion (10) of section 74 where proceediny are initiated by way of issue of a show cause nodce under said 

sections. (12) Notwithstanding anyth.ing contained in secäon 73 or section74, whae any amount of 
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s&assessed tax in accordance with retum furniåld under section 39 remains unpaid, either wholly or partly, 

or any amount of interest payaHe on such tax remains unpaid, the same shall be recovered under , er 79, 

(13) Where any penalty is •imposed section 73 or seeion 74, no Fnalty for the same a« or omisäon shall be 

imposed on the same person any other prwision of this Act 76. (1) (2) (3) (4) (5) (6) (7) (8) 93 

Notwithstanding anything to the contrary contained in any order or direction of any Anellate Authority or 

Appellate Tribunal or court any other provisions of this Act or the rules made thereunde or any Otha law 

for the time being in force, every person who has collected from any other person any amount-as-

representing the tax under this Act, and has not paid the said amount to the •shall 6rthwith pay the said 

amourit to the Govemment, irrespective of whether the supplies in respect of which such amount was 

collected are taxable or not. Where any amount vis required to be paid to the Government under sub-

section (1), and which has not been so paid, the proper offcer may serve on the person liable to amount a 

nodce requiring him to show cause why the said amount as specified in notice, should not be paid by himto 

the Government and why a penalty equivalent to the in the nodce should not be imposed on under the 

provisions of this Act. The proper omcer shall, after considaing the representation, if any, rmde- by the 

person whom the notice is served under (2), determine the amount due from such prson md thereupon such 

person shall pay the amount so determined. 'Ihe peron referred to in sub-section (1) shall in addition to 

paying the amount referred to in sub-section (1) or sub-section (3) also be liable to pay interest thereon at 

the rate spedfied under secüon from the date such amount was colleced by him to the date such amount is 

paid by him to the Government. An opportunity of hearing shall be granted where a request is received in 

writing from the person to whom the notice was issued to show cause. 'Ihe proper omcer shall issue an 

order within one year from the date of issue of the notice, Where the issuance of order is stayed by an 

order ofthe court or Appellate Tribunal, the period of such stay shall be excluded in computing the period 

of one yeaz The proper ofcer, inhis Oder, shan set out åe relevant facts and die basis of his decisidn. Tax 

collected but not paid to Government. 77. 78. 94 (9) The amount paid to the Government under sub-secuon 

(l) or sub-section (3) shallbe adjusted against the tax payable, if any, by the person an relation to tie 

supplies referred to in sub-secdon (IO) Where anysurplusisleftafterthe adjustment unursub- section (9), the 

amount of sud surplus shall be credited to the Fund or réunded to the person has borne the incidence of 

such amount. (11) The person who has borne the inddaweoftheamount, may apply for the refund ofthe in 

accordance with the provisions of section 54. (l) A regstered person who has paid the cemrd ta and State 

tax on a transaction considerd by him to be an intra-Sute supply, but which is subsequently hdd to be an 

inter-State supply, shall refunded the amount of taxes so paid in such manner and subject to such 

conditions as may be prescribed. (2) A regstæd prson who h8 paid integated tax on a tansaction coßidered 

by him to be an interstate supply, but which is subsequently held to be an intra- State supply, åall not be 

required to pay any interest on the amount of State tazpayable. Any amount pyable by arta.nble peson in 

pursuance of an orde PEsed this Act shall be paid by such person within a period of three months from the 

date of service of such order failing which recovery proceedings shall be initiated: Provided that where the 

proper oficer considers it Tax wrongfully cobe and paid to Government or Government. Initidion of 

recwery Foceedings. Recmery ofta.x. in the interest of revenue, he may, for reasons to be recorded in 

writing, require the said taxable person to make such payment within such period less than a period of 

three months as€ may be specified by him. 79. (l) Where any amount payable by a person to the 

Government under any of the provisions of this Act or the rules made thereunder is not paid, the proper 

oficer shall proceed to recover the amount by one or more of ffe following modes, namely:— (a) the 

proper offcer may deduct or may requir any. other specified offcer to deduct the amount so pay±lefrom 

any money owing to such person which rpay under the control of the pmper offcer or suå other specified 

offcer; (c) 95 the o&er may recover or may require any other to tecover the amount so payable and semng 

any goods belonging to such which ae control of the prope omcer or such Mha Qecified ofrer; (i) the 

proper offcer may, by a notice in require any oåer person from whom moæy is due or may become due to 

sud person or who holds or may sdbsequently hold money for or on aécbuntl of such person, to pay to the 

GoVernmen! either foghwith the money bespming,due or being hdd, or within the srcified in the notice not 

being beßre the money becomes due or is held, so mucb of the money as is suficient to pay the amount 

dtiéfrom such personnor the whole ofthe money whenit"is equal to or less than that amount; (ii) every 

Fson to the is isnaed under sub-clause (i) shall be bound to sucha notice, and in particular, wkEre any such 

notice is issued to post ofice, banking company or an inatra, it shall not be nece"ary to produce any pass 
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book, deposit receipt, policy or any other for the purpose of any entry, endorsement or the being made 

beßre payment is made, rule, practice or requirement to Nie cölüary; (iii) in case the person to whom 

nodce under. (iv) sub-clause (i) has been igued, fails to make the payment in thereof to the Government, he 

be deemed to be a defaulta 'm respect of the amount specified in the notice and all the consequences of Act 

or the rules •made thereund« shall fonow; the omcer issuing a notice under sub-clause (i) may,. at any 

time* amend revoke such notice or extend the time for making any payment in pursuance ofthe notice; (v) 

(vi) (vii) 96 any person making any payment in compliance with a noUce issued under sub- clause (i) shall 

be deemed to have made the payment undemthe authority of the person in default and such payment being 

credited to the shall be deemed to constitute a good and suficient discharge of the liability of such person 

to the person in default to the of the amount specified lh the receipt; any person discharging any liability to 

the person in default after service on him of the notice issued under sub-clause (i) shall be personally to the 

Government to the Of the liability diecharged or to the extent of the liability of the person default for tax, 

interest and penalty, whichever is less; where a on whom a notice is served under (i) proves to the 

satisfaction of the offcer issuing the notice that the money demanded or any part thereof was not due toåe 

in demult orthat he did not hold any money for or on account of the person in default, at the thne the notice 

was served on him, nor is the money demanded Or any part thereof, likely to become due to the said 

person or be held for or on account of such nothing contained in this section be deemed to require the 

person on whom the notice has been served •to pay to the Government any such money or part thereof; (d) 

the proper offcer may, in accordance with the rules to be made in this behalf, distrain any movable or 

immovable property belongng to or under the control of such person, and detain the same until the amount 

payable is paid; and in case, any part of the said amount payable or of the cost of the distress or keeping of 

the remains unpaid for a period of thirty days next after any such distress, may cause the said property to 

be sold andwith the proceeds of such sale, may satisfy tik amount payable and the including cost of sale 

remaining shall render the surplus amount, if any, to such person; 2 of 1974 (2) (3) (4) 97 (e) the prop& 

ofcer may prepare a certificate signed by him specifying the amount due from such person and send it to 

the Collectorofåe dstrict in whid such Pison owns any property or resides or carries on his or*oany ofcer 

authorised by the Government and the said Collector or the said ofcer, on receVt of such certificde, shall 

pmceed to recova fmm such person die amount specified thereunder as if it were an arrar of land revenue, 

(f) Notwithstandinganythingcontained in the Code of Criminal 1973, the proper ofcer may file an 

applicaüon to the appropriate Magüate and sud Magnrate proceed to recover from such person amount 

specified thereunder as if it were a fine imposed by him. Where the terms of any bond or other instrument 

executed under åis Act or any rules or regulations made thereunder pmvide that any amount due under 

such instrumatt may be recovered in the manna laid down in sub-section (l), the amount may, without 

prejudice to any other mode of recovery, be recovered in accordance with the provisions ofthat sub-secäon. 

Whére any amount of tax, interest or penalty is payable by a person to the Government under any of the 

provisions of this Act or the rules made thereunder and which remains unpaid, the proper oficer of central 

tax, during the course of recmrery of said tax arrears, may recover the amount from the said person as if it 

were an arrear of•central ux and credit the amount so recovered to the account of the Government Where 

the amount recovered under sub-section (3) is less than the amount due to the Central Government and 

State Government, the amount to be credited to the account of the respective Governments shall be in 

proportion to the amount due to each such Government 80. On an application filed by a taxable person, the 

Commissioner may, for reasons to be recorded in writing, extenå the time for payment or allow payment of 

any amount due under this Act, other than the amount due as per the liability self-assessed in any return, 

by such person in monthly installments not aceeding twenty four, subject-to payment of interest under 

section 50, subject to such conditions and limitations as may be prescribed: Payment of tu and Ober 

amoum in installmentc. 98 Provided that where there is default in paymen of any one installment on its due 

date, the whole outstanding bdance payable on such date shall due and payablé forthwith and shall, 

without any further notice being served on the prson, be liable for recovery 

81. Where a person, after any amount has becomedue from him, creates a charge on or parts with 

the property belongng to him or in his possession byway of sale, mortBge, exchange, or any other 

mode of transfer whaboever of any of his properties in favour of any other person with ihe intention 

of the Government revenue, such charge or shall be void as against any daim in respect of any or 

any other sum payable by the said person: Provided that, such charge or transfer shall* not be void 
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if it is made for adequate consideration, in good faiå and wiåmat noüce of the pendency of such 

proceediny under this Act or without notice of such tax or other sum payable by the said person, or 

with the previous permission of the proper offcer.31 of2016 82 
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83. Notwithstanding anything to the contrary contained in any law for the time being in force, save 

as otherwise provided in the Insolvency and Code, 2016, any amount payaue by a-taxable person or 

any other person on account of tax, interest ot penalty which he is liable to pay to the shall be a first 

charge on property of such taxable person or such person.(1) Where during the penency of any 

proceedings under section62 or section 63 or section 64 or section 67 or section 73 or section 74, the 

Commissioner is of the opinion that for the purpose of protecting the interest of the Government revenue, 

it is neCessary so to do, he may, by order in writing atach provisionally any property, includini bank 

account, belonging to the taxable person in such manner as may be prescribed. (2) Every such provisional 

attachment shall cease to have effect after the expiry of a period of one year from the date of the order 

made under sub-section (1). Where any notice of demand in respect of any tax, penalty, interest or any 

other amount payable under this Act, (hereafter in this section referred to as "Govemment dues"), is served 

upon any taxable person or any other person and any appeal or revision application is filed or any other 

proceedings is in ;tiated in respæt of such dues, then- Transfer of property void in certain cases. to first 

darge on pmperty. Pmvisional dtachment prmect revenue in certail Continuation aed validation of certain 

recovery proceedings. (a) (b) 99 where such Government dues are enhanced in such appeal, revision or 

other proceedings, the Commissioner shall serve upon the taxable person or any other person another 

notice of demand in respect of the amount by which such Government dues are enhanced and anyxecovery 

proceedings fn relation to such Government dues as are covered by the notice of dernand served upon him 

before the disposal of appeal, revision or other proceedings may, wie•out -the service of any fresh notice 

of demand, be continued' from the. stage at which such proceedings stood immediately be6re such 

disposal; where such Government dues are reduced in such appeal, revision or in other proceedings— (ii) 

(iii) it shall not be necessary for the Commissioner to serve tip6n the taxable person a fresh notice demand; 

the Commissioner shall give intimation of such-reduction to him and to the appropriate authority with 

whom recovery proceedings is pending; any recovery proceedings initiated on the basis of the demand 

served upon him prior to the disposal of such appeal, revision or other proceedings may be continued in 

relation to åe amount so reduced from the stage at which such proceedings stood immediately before such 

disposal. 85. 86. 87. 100 CHAPTER XVI LIABILITY 'ro PAY IN CERTAIN CASES (l) Where a taxable 

liable to pay tax under this Act, transfers his business in whole or in part, by sale, gift, lease, leave and 

license, hire or in any other manner whatsoever, the tanble person and the person to whom the business is 

so &ansferred shall, jointly and severally, be liable orto the atent ofsuch transfe, to paythe tax, interest or 

any penalty due from the taxable person up to the üme of9Jå transfer, whether such tax, inteest or penalty 

has been etermined before such &ansfer, but has remained unpaid or is detennined thereafter. (2) Where 

the üanderee of a business referred to in sub- section (l) carries on such business eitl•wr in his own name 

or in some offer na.me, be shall be liable to pay tax on the supply ofpds or savices or both effectd by him 

with frmn of transfer and åaA, if he is a within the presaibed üne for ceräficate of registration. Where an 

agem or receives any tamble goods on behalf of his prilEipal, sud agent and his prinapal shall, joindy and 

be liable to py the tax payable on such goods under this Act. Liability in case of &ansfer of business. 

Liability of and principd Liability in case amalæmatioa or of companies. (1) (2) When two or more 

companies are amalgamated or merged in pursuance of an order of court or offribunal or otherwise and the 

order is to take effect from a date earlier to the date of the order and any two or more of such companies 

have supplied or received any goods or services or both to or from each other during the period 

commencing on the date from which the order takes effect till the date ofthe order, then nach tansactions of 

supply and receipt shall be in the turnover of supply or receipt of the respective companies and they shall 

be liable to pay tax accordingly, Notwithstanding anything contained in the said order, for the purposes of 

diis Act, the said two or companies El be as disdnct companies for the period up to the date ofåe said order 

and the regstraüon certificates of the said companies shall be cancelled with effect from the date of the said 

order. 88. 31 of 2016 89. 18 of2013 (1) (2) (3) (1) (2) 101 When any company is being wound up whether 

under the orders of a court or. 'Mbunål or qtheriise, every person appointed as receiver of any asseis of a 

company (hereafter ip this section referred.to as the "liquidator") shall, within thirty days after this 

appointment, give intimation of his appointment to the Commissioner. 'Ihe Commissioner after maKng 

such inquiry•ör calling for such information as he maj deem fit, no the liquidator within three months•fröm 

the date!6 which he receives intimation therapp6intment of the liquidator, the amount which *ini the 

opinion of Commissioner would be sußcient to provide for any tax, interestor penahy whiå is then* or 
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islikely thereafter to become, payable by the company. When any private *company is wound up} and any 

tax; interest or penalty determined under this Act on the company for any period, whéther before, or in the 

course of or after its liquidation, Cannöt be reeövered, then every person who was a director Of 

such"comvany at any time durmg the period"fdt which the tax was due shall, jointly and severally, be -

liable for the payment of such. tax, intérest or penalty, unless he proves to the satisfåction of the 

Commiésiona that such non-recovery cannot be attributed to any gross neglect, misfeasance or breach of 

duty oh his part in relation td the affairs of the company. -NOtWithstanding anything contained in the 

Companies 2013, -where any tax, interest or penalty due from a private company in respect of any supply 

of goods or services or both for any periöd Canndt be recovered, then, e+erfperson'who was a director of 

the private company dt.fririé such period shall, jointbr and severally, be Kable : for the payment of such 

tax, interéét or penalty tmless he proves that the non-recovery caddot be attribåtedto hny gross neglect, 

misfeasance or bréäch of"duty on his part in relation to the affairs of the company. Where a private 

company is into a public Company and the tax, interest ot penalty in supply of goods or services or both 

for any period during •which such company was a private company cannot be ree6vered before such 

Conversion, then, •nothing contained in sub-section (1) shåll apply to aiy person who was a director of 

such private company in relation to any tax, interest or penalty imrespect of-such supply of %00ds or 

services or both ofsuch private company: LiaWlity in case of coivany in liquidation. Liåbility of directors 

of private company. ProvidÖthat nothing •in sub-section shall apply to any personal penalty imposed:on 

such director. 102 any contraet to the contrary and any other law for the tiine in force, where any firm 

isliablé to pay any-tax, interest dr penalty under this Act, the fikrn and each of the partiers Ofthe firm 

Shan, jointly and severally, be liable for sudl payment: Provided that where any partner retires from the 

firm, he or the firm, *hall intimate the date of retirement of the said parmer to ioner byza notice in ihat 

behalf in writing and- such the Co partner ' be liable to.pay interzt or penalty due up to the date of his 

retirementwhether determined or not, on that date: Prov\ded further if no such intimation gva 'Within one 

month from the öfreürement, åe liability of suå parmer under the fist proviso s}nn mntinue until the date 

onwhiå Nich intimation is received by the Commissioner. 91. 93. 31 of2016 Where *the business in 

respect of which any interest or penalty is payable under *his Act is , carried dn by any guardian, trustee or 

agent of minor or other incapacitated person on behalf of and br the of such minor di Other person, the tax, 

üiterest or penalty åan be levied upon and recoverable from such gua* trunee or agent in like manner and 

to Fame as it'woüldbe determined and recoverable from any such minor or incapacitated person, as ifhe 

were a major or capacitated person and as ithe were conducäng the himself, and all the provisions of this 

Agor rule mde åal.l, apply accordingly. Where kt.he estate or any portion of the estate of a taxable person-

owning a busine» in.peqect of which any tax, intæst or penalty $ payable under this Act is under the 

control of the Court of Wards, the Administrator General, the Oficial frustee or any receiver or manager. 

(including any person, whatever be his designations who* in fict manages- the business) Qpointed by or 

under any order ofa court, the tax, interest or peqalty shall be levied upon and be recoverablf from sud 

Coun of Wards, Administrator Ggperal, Oficial Trustee, receiver or manager in like manner and to the 

same as it would be determined and be recoverable from the taiable person as ifhe were •c*cüng himself, 

and all the provisions of this the rules,made thereunder apply accordingly. (1)1$, as otherwise prqvided in 

the Insolvency, and Bankruptcy Code, 2016,where a person, liable to pay tax. interest ar penalty under this 

Act, dies, then- (a) if a business carried on by the person is continged after his death bythis legal 

representative or•ny other person, such legal or other person, shall be liableto pay •tax, interest —Ity due 

from such person under this and Liability of partners firm to pay tu liability of guardians, trustees etc. 

Liability of Court of Wards etc. Special provisions regarding liability to pay tax, interest or penalty in 

certain cases. 103 (b) if the abuiiness erried on by the is discontinued* whether beßre- or afteF bis death, 

his legal represemaüveshall be liaNe to pay, out of the estate of the deceased, to atent to which the estate\s 

Fblevnf.meeting the charge, the tax, interest or penaity4ue from such person under this whether such tax, 

intereWOr penahy has been determined before his death but has remained unpaid or is determined 

after•his death. 31 of2016 31 of2016 31 of2016 (2) (3) (4) Save as othenüe provided in the and Bankruptcy 

Code, #2046, where a tåxaNe pawn, liable to pay tax, mterest or ie.ælty upder this Act, is a Hindu &mny 

or amassociation of pgsons and the property ofthe Hindu undivided "Fthe asociaüon of persons is 

parädoned amongst thkwious or youps,of members, then, each or pup of shall, jointly and liable to pay the 

tax, or penalty due from the tanble person under ihis Act up to the time of die partition whether such tax 
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Penalty or interest dåemined before partition but has remained oris defermined aftE the partition. as 

*otherwise *provida in the I.Åpfrency and Bankwptci Code, 2016* where a taxablé• Fson, liable *to pay 

u..x, interest or penalty under thik Act, is a firm, and the firm is dissolved, then, every person who was a 

partner shall, join *and severally, be liable to pay the interest orpe due from the firm under this Act 

uptothetihieof • utionwhethersuåta,interestor penalty has been determined before the dissolution, but his 

remained unpaid oris det&mined diswluüon.( Save as otherwise tWInsolvency and Bankruptcy Code, 

2016, where a taxable person liable to pay tax, interest or penaltyunder this Acts— (a) is the guardian of 

on whose behalf the business is carried by the guardian; or (b) is a trustee who carries on the business 

under a trust for a beneficiary, then, 'if åe güärdiariShiP iS terminated, the-ward or the beneficiary 'diall be 

to Piy the tax, interest•or penalty due from the tanble person dp O•Qie tmle of the t«mination of the 

guardianship or trust, whether sud tax, interest or penalty has been determgqd before the termindion of 

guardianshQor trut but has remained unpaid or is determined thereafter. 94. 104 (1) Where a taxable 

person is a 'firm •or an assodation of persons or a Hindu undivided family and such firm, associafibn or 

family hasdiscontinued business- (a) "ihe tas interest or penalty payable under this Act by such firm, -

associadåii family up to the date of such discontinuance may be determined as if no such discontinuance 

had taken place; and (b) everypersonwho,atthetimeofsuchdiscontinuance, was a partner of•such firm, or a 

member of such association or fami*, shall, notwithstandihg such Aåiscöitinuance, and severally, *bee 

liable för the payment of tax and mterest determined and •prnalty imposed and payable by åiéH fi.rm, 

"éödåüon or famny, whether suchtaxånd interest h4éåeen determined or penalty imposed prior to or 

afiksuch discontinuance and subject as aforsaid, provisions of this Act shall, so far as may be, apply as if 

every such person partner or member yerehimselfa tanble pßson.. (2) Where a change has occurred in the 

constitution of a the parmers ofthe firm orE& of assoætidn, before and as it exfits *after the reconstitution, 

$hall, withcklt• prejudice to the provisions of secüon#90, jointly andTseverålly, be liable td pay tax, due 

from such firm or association for any peribd before its reconstitution. (3) The provisions sub-section (l) 

shall, so far as may be, apply where the taxable person, being a firm or associaticm of persons is dissolved 

or where the taxable person, being a Uildivided Family, has effected partitidn with respect to the business 

cariédTon by it and accordingly references in that sub-section to disconünu#e shall bé construed as 

reference to dissolution G, *as the case may be, to partition. Liability in other Explanation:-For the 

purposes of this Chapter,- (a) 743 of 2012 (b) a "Limited Liability Partnenhip" 
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formd and registered under. the provisions ofthfJÅmited Liability Act, 2012 shaA considered as a firm; 

"couN'méåiis die court, High Court Or Supane Court. 95. 96. 105 In this 'unapcer» unless reqWres,- (a) 

"advance ruling" means deci?ion provided by the AåtK6rity or thébetlåé Äuithority to ån applicant on 

matters or on questions #ecified in Sub-secüon (2) of section 97nr sub-section (Pofsection 100, in rektion 

to the supply; ofgöods undertaken or proposed to be' undertaken by the applicant; (b) "Appute Amhority?'-

means die Applhe Authority for Advance Ruling constituted under section 99. (c) registered.or.degous of 

obtaining registration under this Act; (d) "Qlication" menanapplicationmadetotheAuthority under sub-

section (l) of section 97; (e) "Authority" means the Aåthority for Advgnce Ruling, constimted under 

Section 96; (l) TheGovernment sham, by notification, constitute an Authority to be&nown as the Manipur 

Auffority for Advance Ruling: Provided thd the Government may, on the recommendation of the Council, 

noüfy anyAuthority lecated in another eate to act as the 4uthority for the St*te, 97. (2) 'Ihe Authority shall 

cohsist of- (i) one member from amongst the oficers of central and (ii) one membqfrom amongst the 

ofrersofState tax, to be appointed by iihe Central Government and the State Government respectively. (3) 

'Ihe qualifications, ethe method of appointment of the members and the terms and conditions of their 

services shall be such as may be prescribed. (1) An of obtaining ari advance ruling under &lis Chapter may 

% niüea in such form and manner and accompanied by such fee as may be prßcribed* stating-the.lßüon on 

which the advance ruling sought3f Definitions. Constitution of Auth for Advance Ruling. Application frr 

advance ruling. (2) 106 'Ihe question on whieh'nthe advahce ruling is sought under this Act, shall guff 

lespect of, - (a) classification of any goods or services or both; (b) no&ation under the provisions of this 

Act; (c) determination ofüne add value ofsupply pfgoods or services or both; 98. admissibility of input tax 

aedit of tax paid or deemd% håve been paid: (e) determination of the liability to pay tax on any goMi$« 

serüe or both; (f) wheih&applicant is required to be registered; (g) whether parüculat{å.ing done applicant 

with respect to goods or serviced' or both amdunts to or reqahs in a supply of goods or services or both, 

within the æaning of tint term. (1) On receipt of an the Authority shall cause a copy thereof to be forwar&d 

to the concemed ofcer and, if necessary, call upon him töturnish relevant records: Provided that any recods 

have been calld6r by Procedure on receipt application. Authority inany case, sud reards •soon as possible, 

be returned to the said concerned offcer. (2) 'Ihe Auåotity may, after aamining the application and the 

records called for and after hearing applicant or his authorised representative and the concerned ofcer or 

his authorised representative, by order, either adrnit or reject the application: Provided that the Authority 

shall not admit the application where question raised in åe application is: already pending or decided in 

any proceedings in the case of an.plicant under any of the provisions ofthis Act: Provided further that no 

application shall be rejected under this sub-section unless an opportunity of hearing has been given to the 

applicanty Provided also that where. applicaion i' rejected, the reason9 for such rejection shall specified 

inthe order. (3)' copy of every nadeuider sub-sedon (2) shall be sent to the applicant and to theomcerned 

oficer. 99. 107 (4) Where an appliation is:adnfitted under sub-section (2), the Authority & -aaminingsuch 

furthematerial as may be placed it by åe applicant or obtained by the Authority and an of being heard to 

the *ant or his authorised representative as well as t" the Concerned ofcer or his authorisa 'represaltative, 

pronounce its advance ruling on the question spedfied in the application. (5) Whae- the members of the 

Authority diffa on any qüestion on which åe advance rulihg is sought, ffey sliåll stde.the point or points on 

which they dTer and ma.ke a rifer".ée to the Appellate Authority for hearing and decision on such 

question. (6) Ihe Authority El pronounce its advance ruling within ninety days frori the date of receipt of 

application. (7) A copy of the advance ruling- pronounced by the Antherity duly sighed by the members 

and ceräfied in such manner as may be prescribed be salt to the the concemed oficer and the juisdictional 

ofcer after such pronouncement. 'Ihe Government shall, by notification, constitute an Authority to be 

known Manipur Appdlate Authority for Advance Ruling for Goods and Services Tax for fiearing appeals 

against the ruling pronounced by the Advance Ruling Authority consisdng of- (i) the fChief Commissiöne 

of Cen&al tax as De—éOy thé Bbird; and (ii) : *theCommissiöfiér Provided that the Governmal! may, on 

the recommendations Constitutim of Appellne Authority fir Appeal to the App&e *-Aühority. of the 

Council, notify any Appellate' Aithority•located in another State or Union territory to act as the Appellate 

Authority for the 100. (1) 'Ihe concåned oficer, the jurisdictional of an applicant aggrieved by any advance 

ruling Pi•onounced under sub-section (4) of section 98, may appeal to the Appellate Å±rity. (2) Every 

appeal under this section shall be filed within a period-oq éays from the date on which the ruling so*t, 

N9nst is; communicated to the concerned ofcer, the jurisdictional,-oficer and the applicant: 108 Provided 
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that the Authority may, if it is satisfied that the appellantwas prevented by a sufiäent euse from presenüng 

the appeal within the said period of thirty days, allow it to be presented withina further period not 

exceeding thirty day* (3) Every appeal under this section shall be in such form, accompanied by such fee 

and verified ip such manner as may be prescribed. 101. (1) 'Ihe Appellate Authority may, after giving the 

parties to the appeal or reference an opportunity of being heard, pass such order as it think fit, confirming 

or: modifying the ruling appealed against or referred to. (2) The orda referred to in sub-section (1) shall be 

passed within a Friod from the date of filing of the appeal under section 100 or a under sub- section (5) 

ofsecüon 98. (3) Wherethe ofthe Appellate Authority diffa on point or rérred to in qpeal or reference, it 

shall be deaned thd no advance ruling an be issued in respect ofthe quesüon unda the appeal or rérence. (4) 

Acopyoftheadvancerulingpmnounced bytheAppellate Authority duly by the Member and certified in such 

manner may be presaibed shall be sent to the appli t, the concerned ofcer, the jurisdictional oficer and to 

Authorityafter sud pronouncemeht; 102. TheAuthorityortheAppellate passed by it undersection 98 or 

section 101, so as to recffy any error apparent on the Ace of the record, fr such error is noticed by the 

Auth0$ity or the Appellate Authority on its own accord, or is brought to its notice by the concerned 

offcer» the jurisdictional oficer or the applicant within a period of six months from the date of\åf order: 

Provided that no recffcation which has the effect ofenhancing the tax liability orredudng the 

amountofadmissible input tax a-edit shall be made the appliant or the appdlapt has been éven an 

opportunity of being,beard. 103. (l) The advance the Atrityor the Appellate Authority under this Chapter 

sh be binding only — Orders of Authority. =cadon of add Applicability ofaå ruling. (a) on the 

applicantvhö •t it inliespect of aqy matter in of secgon 97 for advance 5 of 1908 2 of 1974 45 of 1860 109 

(b) on the offcer in respect (2) The advance ruling referred to in sub-secüon (l) shall be bindihg ünless'the 

law, 6cts ofgircumstances supporting the ad+ånce ruling hve Cha-nged. 104. (1) 

WherétheA1.ühornyorüEAppdlateAmhoHty findsthat advance under Nib-secü«m (4) of section 98ar. 

under sub-section (1) ofsection 101has been obta.ined by the *cant or the appellant by fraud or suppression 

of material facts or (f facts, it may, by order, deglare such rulingto>vaid ab- initio and thereupon all the 

povisions of this Akt or åe rules there under shall apply to the applicant as if such advance ruling had 

neyek beeri made: Provided that no order shall be passed uåder this subisecäon unless an opportunity 

Ofbein* beard has been gven to the applicant Explanation:- The period with date of sud advance ruling and 

endmg wiff the date oforder shall be while canputing üie period ipecfied\in •sub'ections (2) and 

(10).ofecöa 73 or sub-section (10) ofsection 74. (2) A copy of the order made under sub-section (l) shall be 

sent to the applicant, the concerned 06cer and the jurisdictional offcer. 105. (1) 'Ihe Authority or the 

Appellate Authprity Shan, for the of exercising powers - (a) discwgry and inspectimr (b) enforcing åe 

attendance of any person and examining him on oath; (c) issuing of books of account and. ecord$, bm all 

the,powers ofa civil the Procedure, LX)8. (2) The Authority or the Appellate Authority q Shan be deemed 

to be a civil court for the purposes of section 195, but notfof the purposes of Chapter XXVI of the Code Of 

Criminal "73, and pméædings before the Authority or the Appellate Authority shall be deeméd to be a 

judiäd proceedings wiåih the meaning of sections 193 and 228, and for the puriösebf section 196 of the 

Indian Penal Code. 106. 'The Aut»orify Appellate Autherity.hall, supject to the provision' thii Chapter, 

have power to regulate its own procedure. Advance ruling to be void in certain circurnstances. Powers of 

Authority and Appellate Authority. Procedure AnåoriY and Appellate Amhodty. 107. (1) (2) (3) (4) (5) (6) 

110 CHAPTER-XVIII APPEALS AND REVISION Any person by any deasion or order passed under this 

the Central Goods and Services Tax Act by an authority may appeal to such Appelldekmhority as may be 

within three months from the date on which ffe' said decision or order is communicated to such person; 

'Ihe may, on his own motion, or upon rquestfrom the Commissioner of central tu., can for and aamine the 

record of any proce&g in which an adjudicating aühority h" passed any decision or order under this Act or 

ffe Central Goods and Services Tax Act, for the purpose of satisfying himself as to the legality or propriety 

of the said decision or order and may, by •order, ' direct any oficer subordinate to him to anly to the 

Anellate Authority within six months from the date communicün ofthe said decision or order for the of suå 

points arising out of the said or orderas may be by the Commissioner in his order, Where, in pursuance of 

an under. sub-section (2), the authorised ofcer makes an application to the Appdlate Authority, such 

application shall be dealt with by the —ate Authority as if it were appeal made the decision or order of the 

adjudicating authority and such authorised an appdlant and the provisions of this Act relating to appeals 

shall apply to such application. 'nie may, he is satisfied that the appellant prevemed cause from presentmg 
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the appeal within the aforesaid period of three months or six months, åe case may be, allow it it9be 

presented within a further period of one month. Every appeal under this shall be in such form anc shall be 

verified in such manner as may prescribed. No appeal shall be filed underub-secüon (1), unless th 

appellant has paid— (a) m full, such part ofthe amount of tax, interest, fin fee andPenalty arising from the 

phpumed 'brder, iS admitted by him; and Appeals to Authority. (7) (8) (9) 111 (b) a sum equal to cent. of 

tlr remaining amount of tax in: Aispute arisirz from the said order, ip relation,to which the appeal has been 

filed. Where the appellant has 'paid the amount under sub- section (6), the recmrery proceedings for the 

balance amount shall be deang4tq>9, smyed. Tie Appellate A#hokör shau give an opportu.nity to the 

appellant heard. The Appellate Authority may, if suffcient cause is shown at any stage of he• of 'ah aipeal; 

gant time to the parties or any of and adjourn thi hearing of die appeal for reasoni to be recorded in 

writing: that no •ach adjoumment shall be more than three times to a parv of the appal. (IO) •me 

AppellüeAMhoritymgy, at the time ofhearingofan appeal, allow an appellant to add any ground of appeal 

not in the younds of if it is satisfied thå the omission of that groun# from the grounds of appeal was not 

willful or unreasonable, (11) 'Ihe Appellate AuthoNty shall, aftermaking such further inquiry as may be 

pass such order, as it thinks just and proper, confirming, modifying or annulling the decision or order 

appealed against but shall not refer the case back to the adjudicating authority that passed the said decision 

or order: Provided that an order enhancing any fee or penalty or fine in lieu of confiscation or 

confiscatinggoods of greater value or reducing the amount of refrnd Or input tax &edit shall not be passed 

unless the appellant has •gven a opportunity of showing . cause against åe proposed order: Provided 

further that where the Appdlate Authority is of the opinion that any tax has not been paid or short-paid or 

erroßeously refunded, or where input tax credit has been wrongly availed or utilised, no order requiring the 

appellant tg pay such tax or input tax credit shall' be passed unless the appellant is yven notice to show 

cause against the proposed order and the order is passed within the time limit Qecified under section 730r 

seetion74. 112 (12) 'Ihe order of the IAPpellatc Authority disposing of the appeal shall be iii%iting and 

shall •state the points for determination, the decisibn theiéon and the reasons for such decisiöfi. (13) The 

Appellaie where it is possible to do so, hear and decide every appeal within a period of one year from the 

date on WKk.hßit is filed: Provided that where the !suance of order is stayed by an order of a court or 

Tribunal •the Fiod such stay shall be excluded in computing the period ofone year. (14) On disposal of the 

appeal, the Appellate Authority shall passed by it to the andib the adju&aüng authority, as) A copy of the 

or&r passed by the Appellate Authority shall also be to the Commissioner or the authority designated by 

him in this behalfand the juriidictional of ux or an authority designated by him in this båalf. (16) Every 

order passed under this seéüon shall, subject to 108. (i) (2) the provisi«» of section 108 or section 113 or 

section 117 or 118'se9 and binding on the parties. Subject to the p*viiidns of segtiqn 121 and any rules 

made thereunder, the Provisional Aithority may on his own motion, or upon information received by him 

or on request from the" Commissioner of central tax, call for and examine tfiéxeord of any proceedings, 

and if hé considers that any dedsion or orderpassed under this Act or under the Central Goods andServices 

fax,Act by any offcer subordinate to him is erroneous in so mr as it is prejudicial to the interest of revenue 

and is illegal or improper-or has not takeq into account certain material fads, whether available at the time 

of issuance of the said order or not or in consequence of an observation by the Comptroll?r and Auditor 

General of India,. he may,. if necessary, stay the pperatk»n of such dedsion or order for such period •he 

deems fit and after giving the person cbncerned an opportunity of being heard abd after making such 

further inquiry as may be necessary, pass such order, as he thinks just and proper, including enhancing or 

modifyinÉ or annÜlling the said decision or order. The Revisional Authority shall not aercise any power 

under sub-section (1), if— Powers of Revisio• Authority. 113 (a), the order has been subleg to an appeal 

under secfion 107 or section 1 IZdi2secüont i17 or section 118; or (b) the peiod specified undsr sub-ps@on 

(2) of section 107 hai •not'yet expised or mote three years have passiqg of !he. dec{sion sought tb or (c) 

the order has already been takkÅ2for*reviAon under this section at an earlier stage; or (d): the in tinder 

sub-section Provided that Rihe Revisional order under sub-section. (1) on any point which has and decided 

in an appea refared to inuge (a) of (2), before the of a period-of yer the dateof the order in such appeal or 

before ene of ffree yars referred to in clauæ (b) Of that sub•section, whichever is latent (4) (5) (6) Every in 

sub-secäon (1) shall, myect to ffe provisions of *don I'13-or settion 117 or secdon 118sbe final and on Ole 

Ifthe*aiddedsion or order on the Appllate Tribunal or the High Court its decision in •ome proceedings and 

an opeal to the High Court or the Supreme Court against such decision Tribunal or the High Court is 
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pending, the period.ent between the date of the Esion of the Appellate •Mbunal and the date ofthe decisbn 

of the Æ*CoUrt or the date Ofåe High Court and the date ofthe Supreme Court {hall be adudedin the of 

limnün referred to in chuse (b) of sub-sectk»n (2) for have been by way of of a notice under this section. 

Where the issuance of an order •underq&-seqtion (1) is stayed by the order.of a court QL.ApeJIate 

Mbunal, die Friod of such stay shall&egxduddin computing the period of to in déuge (b) of sub- For the 

purposes of this section, the tenn,- "record" shall include all rec&ds 'rehting to any this it the, time of by 

the 109. (2) 110. 'lhe 114 (ii) fdeciéi0AOhan include intimation given bj any oficer loiér* in rank* than the 

Revisional Authority. Sugjeéfå provisions of thi' Goods and 'Imunal qonsåtuted undét- ffe Central *and 

SertiÜ hct•shall be fie .Appellate Tribunal for Khring apieårs agåinst ffe orders passed by the Appellate 

Authority or the Revisional Authority undei this Act. [Ihe cor»$itution of the State Bench and the Ärea 

Bendes béate4 iA.t.!F State ?hall be in accordance widi provisions of section 109 of the Services Tax Act 

orthe rules made thereunda, Qpæiait, salary ana allowances, Appellate fribunal Benches thereof. Prsi&it 

and of Appellate Tribunal, their qualificün, Qpointment, con of service, etc. Procedure before Appellate 

Tribunal. 5 of 1908 5 of 1908 1 of 1872. terms of offce, rmovabof the President and Members of the Area 

Benches sh@ll be in accordance wiå die of section 11.0 of the Central Goods and Services Tax Act 111. 

disposing ofaqy proceedings it oran anealbåore it;be bound by the procedxudanr in the of Civil Procedure, 

1908, but shall be guided by the principles of natural ju<ice and s"ect to the Otha provisions ofthis and 

Nzrul— made thereuxier, the Anellate shall have its owneprocedure. (2)r shalL for, of dischuging.it& 

funcüons tnder this åe same powers bs vested in a court under Code of Civu Pro&e., 908 while trying a 

suit in cetect pfthe füwing maüzs, namdy:—- < (a) and attendanæ of any :qmon and zamining him on oath; 

(b) Equiring the &cmrery and of documents; (c) recäving evidence on afidavits; provisions ofsections 123 

and 124 of; Act, 1872, requisitioning any or a coy of such record or &ument Ziy ofiæ; (e) issuing 

commissions for the exa&ation of witnesses or documentS; (f) dismissing a représénfation fdf dæuh•br 

deciding p.rte; (g) Ord": of any fassed by it ex parte; and 450f1860 20f1974 115 (h) anyother (3) 'Any 

order made by die Appdlate •Tribtünl may be enforced by it in the same manq& is if It weke a decree 

made by a court in a suit padiij théräi, and it shan be lawfulfor- the Aip&e Gad 'for aecuäon ofits orders to 

the court wühin the local ofwhose jurisdiction,— (a) in the CSe of-an or&r *inst a mmpany, the regstered 

ofre ofåe company is situated; or (b) person concerned resides or carries on business or pasonally worbfor 

gain. (4) All befre the Appellate Tfibunal {hall be deemed to be within the of sections'193 and 128, "d for 

the purposes 40féecåohe 1% ofthe Indian Code, and the Appellate fribunal shall to be civil court for the 

puiéoses of secüon 195 add ChaptekXXVI orthe Coe oecriminal 1973, 112. (1) Any person afieved by an 

order passed against him under section 107 or section 108 ofthis Actor thé Caltral Goods and Services Tax 

Act may appeal to the Appellate Tribunal against such order within thee months from the date on which 

the order ought against is communicated to the person preferring the appeal (2) lhe Appellate Tribunal 

may, in its discretion, refue to admit any such appeal whee the tax or input tax credit involved or åe 

difference in tax or input'tax credit involved or the amount offine, or penaltydetamined by such order; does 

not exeed ffty (3) lhe Commissioner may, on his own motion, or upon request from the Commissioner of 

centi# nx, &call foi nd camine the record of any by the Appellate Authority or the under this Act or under 

the Caltral Goods And Servicß Tax Act for the purpose ofsatisfying himselfas to the legality of'tE3dd 

order and niay, orur, direct' any oficer subordinate {0 him to anlyatö theAppllatetc Tribuml within months 

from the date on which the said order has been passed for determination of points gising out of the said 

order as may be spedfied by the Commissioner in his* brd&.u App.b to *ate TiffurÅL, (4) (5) (6) 116 

Where in pursuance of an order under sub-section (3) the authoried oficer makes anappHcation the 

Appellate Tribunal, such application shall be dealt with by the *AppelleteTribunal "if it were an appeal 

made against the ordet uhder sub-section ( 11 ) ofsection 107 or under sætion 108 and the provisions of 

this Act shall to such application, as*åéy apply in relation to apeals filed under sub-section (1). On receipt 

of notice that an appeal has been preferred this secäon, die party against whom appeal has been preferred- 

may, he may not have appealed against such order or any part thereof, file, within •forty-five of the receipt 

of notice, a memorandum of cross-objections, verified in the prescribed manner, aæiEt any part ofthe order 

appealed against and' sudrmemorandum shall be disposed of by the Appelhte 'IHbunal, as if it werg an 

presented within thi time Qecifiéd in sub-sedon ( i). 'Ihe Appellate n•ibunal may admit appeal within three 

month' æ of the period r"rred to in sub-section (1), or permitåe filing ofa ålemorandum.of cross-objections 

within forty-five days after the expiry of the period referred to in sub-section (5), if it is satisfied that 
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theewas •wmcient cause for it within that period. An apFäl to the Appellate Tribunal shall be in such form, 

verifieå WÜhmanner and shall be accompanied by such fee, amay be prescribed. (8) No appeal shall be 

filed under sub-section the appellant has paid— (a) in fulkarchpart of the amount ofux, interest, fine, fee 

arising from the impugied order, as is admitted by him, and (b) a sum eq to twenty per cent. of the 

remaining amount o tax in dispute, in addition to the amount paid under sub-section (6) of the section 107, 

arising from the 6rder, in reladon to whid the appeal has beal filed. (9) Where the apdlant has paid 

thenamount as per sub- section (8), the recovery proceedinp for the bdance amount shall be deemed to be 

stayed till the disposal of the appeal (10) Every application made before the Appelhte Tribunal, — 117 (a) 

'in an appeal for recification of error or for any other purpse, or (b) Tor restoration of an aÉpeal or an 

application, shall be by such &ésas may be prescribed. 113. (l) The Appellate Tribunal may, after giving 

the parties to the *ppeal an- opportunity of being heard, pass such orders thereon as it thinks fit, 

confirming, modifring or aßnullinkg the decision or order appealed against or mayfrefer the case to the 

Appellate Authority, or the Revisional Auåority or to the original adjudicating wiff sud directions ag it 

may think fit, for a freshc decision after taking addiüonal evidence, if necessary. (2) 'Ihe Ap&tefribunal 

may, ifsuficientcause is ±bwn, at any stage of hearing of an appeal, gram-&e to the parties or any of them 

and adjourn the hearing of the appeal for reasons to be recorded in writing: Provided thn rib such 

adjournment shall be granted more than three times to a party during hearing ofthe appeal. (3) Tie 

Appellate Tribunal may amend any order passed by (1) so as to recti& any error apparent on the face 

oftherecord, if such emor is noticed by it on its own accord, or is brought to its by the Commissioner or the 

Commissioner of central tax or the other party to the appeal within a period of three months from the date 

of the •order: Provided that no amendment which has the effect ofenhancing an assessment or reducing a 

refund or input tax credit or otherwise increasing the liability of the other party, shall be made tinder this 

sub-section, unless the party has been givai an opportunity of being heard. (4) 'Ihe Appellate Tf%unal 

shall, asfar as possible, hear and decide every appeal within a period of year from the date on which it is 

filed. (5) 'Ihe Appellate Tribunal shall send a copy of every order passed under this section to the 

Appellate Authority or the Revisional Authority, or the original adjudicating authority, as the case may be, 

the appellar* and the Commissioner or the jurisdictional Commissioner of 'Central tax. (6) Save as 

provided in section 117 or section 118, orders passedbythe Appellate Tribunal on an appeal shall be final 

and binding on the parties. Or&rs of Appellate Mbunal. 118 114, The State President shall exercise.. Qich 

Efimncial and administrative powers over the State Bemh and Area Benches of the Appellate Tribunal in a 

State, as may be prescribed: Pmyided that the State Preddent shall•Azye the authority.tp delegate such of 

his financial and administrative powers as he may think fit to any other Member or anyoficer of the State 

Bench Area Benches, subjectto the condition that such Member .or oficer shall While exercising such 

delegated powers, continue tö act under the direction, control and supervision of the State Presideht 

115. Where an amount paid by the appellant und% sub-section (6) of section 107 or under sub-

section (8) of ection 112 is required to be refunded consequent to any.order of the Appellate Authority 

or of the Appellate Tribunal, interest at the rate spcfied under section 56 shall bepayable inrespect of such 

refund from the date of payment of the amount till the date of refund of sich amount. 116. (l) Any person 

who is entitled or required to appear before an oficer appointed under this Act, or the Appellate Authority 

or the Appellate Tribunal in connection with any proceedi. under -this Act, may, otherwiSe than .:when 

required under this-Act to appar personally eforzami.nation on oäh or afirmathn; subject to the 

pravmensofthis section, appear by an authorised representative (2) For the ofthis Mithe "a±rised 

representative" shall mean a person authorised by the person referreåto irfsub-secüön (1) t8 appear on his 

(a) his relaüveorregular employee; or (b) an advocate who is entitled to practice in any court in India, and 

who has Mt been debarrd from before any court in India; or (c) any chartered accountant, a cost accountant 

or a company secretary, who hdds a certificate of pracüce and has not been debarred from practice; or (d) 

aretiredoficer ofthe Cotpmerqai?l. TmDepartrnent of any State Govemment or l..JQion or of the Board 

who, during his service uno,æ the , had worked in a pqst not below the rank than thatof a Group-B 

Gazetted,oficer for a period of not less than two years.' Financial administrative power - State President. 

Interest on refund of amount paid for admission of appeal. Appeårance by authorised representah 119 

Provided that stith oficer shåll not,-be eifitledt to' appear before any proceedings iinde this Äét förgperiod 

of oneye& from the date of his retireme't or-resignation} br (e) any; persoffü:io 'has b?en authorised "to 

Qét as a goods and serviéessta*ractitioner Qn behÄf of the concemed regstered persöß: (3) •t No Person, 
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— (a) oyho 4as beå 4isgiss*ed Rom G6vémment service pr (b) who is convicted of an offence connected 

with any Gis Act, Go«As and Services Tax Goodeand Services Tax Act or åe T«ritory Services Ta -Act, 

or: the e.Üting law «ründer any of the Acts passed by a State I.egislature dealing widi the on saléofgoods 

or supply of goods or or poth; or (c) authuity; (d)' who has be*udged as an shall be quäfified to represent 

any person under sulk *don (i) for all in case of persons to in and (ii) for .the period during which thé 

insolvency continues in the case of a person referred to in clause (d). (4) Any Who has been disquaEfied 

under the provisio± (füe Central Goods and Services Tax Act or the Goods and Service; Tax Act of any 

oürr State or theihion Goods and Services Tax Act shall be be disqzalified unde thii Act 117. (1) Any 

person aggieved by any order passed by.the State BencÅ or Area Benches of the Appellate Tribunal may 

file an Qeal to the High Court and the Court may g4pitysuch Qpeal, if it is satisfied that the case involves a 

substantial question of law. (2) An appeal under sub-section (1) shall be filed within a of ohe hundred and 

dghty days fromethe eon he. order the aggrievd andit be in "Eh in such nianner as may be Bescribed: 

Provided that the High Court may entertain an appeal after the of the sau satisfied B.ificient caye fori net 

flil%it wi$hin sugh pegode Appeal to Court. (3) 120, Where the High Coyrt i' satisfifd that a substantial 

question of law isinvolved in anycase, -it formulate that question and the appeal,shall be heard only on the 

v$ion so formulated, and the respondents shall, at the 8earing of the appeal, be allowed to argue that the 

case does not invölvg sEhquestion: Provided that nothing in this sub-section shall be deemed to take away 

oru abridge the power of the court to hear, for reasons to be recdidéd, the appeal on any other substantial 

question of law not formulated by it, if it is satisfied that the case involves such question. (5) (6) (7) (8) 5 

of 1908 118. (l) Fihe Highl Court shü decide the question of law so formulated and Tdefrver: such 

judgrnent thereon. containing the groun&eonu Which such decision is founded and.may award such cost 

astit deems fit. The High Court may detennine any issumwhich— (a) has not been determin&dbythe State 

Bench or Area Benåes (b) has been wrongly determined by the State Bench of Area Bendes, by re&n of a 

decision on such quesäpn of law as herein résred to in sub-section. Where an appeal has been filed before 

the HiÜ1 Court, it shAl berl:rad by a Bench of not less than two Judges of the High Court and decided in 

accordance with the opinion of such Judges or of the majority, if any, of such Judges. Where there is no 

such majority, the Judges shall state the point of law upon which they and the case shall, then, be heard 

upon that point by one or more of the other JudFS of the High Court and such point shall be decided 

according to the o#lion of the Judges who have heard the case including those who first heard it. Where 

the Court delfrers a-judgmeåtæ in an appeal filed it under this-sectioh, eFeå•låhåll be given to such 

judgment b' either side on certified copy of the judgment: Save as otherwide provided in thisAct, 

the,provisions.of Code 1908, rel&g toappeal.s to theHigh Cmu•t Shan, as fat as tuyEqply.in the case of 

appeals under this section. An appeal sham lie to tlE %ptemeCourt- (a) from any ordek Pßsed• by thé Or 

Regional benches of the Appellate Tribunal; or Appeal to Supreme Court. (2) 5 of 1908 (3) 121 (b) from 

any judgnent or order passed by the High Court in an appeal made under section 117 in any case which, on 

its own motion or on an application made by or on behalf of the party aggrieved, immediately after passing 

of the judgment or order, the High Court certifies%Ve a fit one for appeal to the Supreme Court. The 

provisions of the Code of Civil Procedure, 1908, relating to appeals to the Supreme Court shall, so far as 

may be, apply in the case of appeals under this section as they apply in the case of appeals.from decrees of 

a High Court. Where the judgment of the High Court is varied or reversed in the appeal, effect shall be 

given to the order of the Supreme Court in the manner provided in section 117 in the case of a judgment of 

the High Court 

119. Notwithstandipgthatan appeal has been preferred to the High Court or the Supreme Court, 

sums due to the Government as a result of an order passed by the National or Regional Benches of 

the Appellate Tribunal under sub-section (1) of section 113 or an order passed by the State Bench or 

Area Benches of the Appellate Tribunal under sub-section (1) of section 113 or an order passed by 

the High Court under section 117, as the case may be, shall be payable in accordance with the order 

so passed.Sums due to be paid notwithstanding appeal etc. Appeal not to be filed in certain cases. 120. (1) 

(2) (3) 'Ihe Commissioner may, on the recommendations of the Council, from time to time, issue orders or 

instructions or directions fixing such monetary limits, as he may deem fit, for the purposes of regulating 

the filing of appeal or application by the offcer of the State tax under the provisions of this Chapter. 

Where, in pursuance of the orders or instructions or directions issued under sub-section ( l), the oficer of 

the State tax has not filed an appeal or application against any decision or order passed under the 
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provisions of this Act, it shall not preclude such ofcer of the State tax from filing appeal or application in 

any other case involving the same or similar issues or questions of law. Notwithstanding the fact that no 

appeal or application has been filed by the offcer of the State tax pursuant to the orders or instructions or 

directions issued under sub-section (1), no person, being a party in appeal or application shall contend that 

the offcer of the State tax has acquiesced in the decision on the disputed issue by not filing an appeal or 

application. (4) 122 lhe Appellate Tribunal or court hearing such appeal or application shall have reærd to 

the circumstances under which appeal or applicatiop was not filed by the ofcer ofthe Statdtax in pursuance 

of the orders or instructions or directions issued under sub-section (l) 

121. Noiwitbstanding anythi1W tethe contrary in any provisions of this Act, no appeal shåll lie 

against any decision taken or order passed by an ofcer of State tax if such decision taken or order 

passed relates to any one or more the followmg matters, namdy:—Non Appealable decisions and 

orders. (a) (b) (c) (d) an order of the Commissioner other authority empowered to direct transfer of 

proceedings from one offcer to another ofcer; or an order pertaining to the seizure or retention of books of 

account, regi&r and other documents; or an order sanctioning prosecution under this Act; or an orer under 

section 80. 122. (1) 123 Mx OFFENCES PENALTIES Where a taxable person who— (i) supplies any 

goods or services or both without issue of any invoice or issues an incorrect or false invoice with regard to 

any such supply; (it) issues any invoice or bill without supply of goods or services or both in violation of 

the provisions of this Act or the rules made thereunder, (iii) collects any amount as tax but fails to pay the 

same to the Government beyond a period of three months from the :däteg on which such payment becomes 

due; (iv) collects anytaxin contravention oftheprovisions of this Act but fails to pay the same to the 

Government beyond a period: of three months from the date on which such payment becomes due; (v) fails 

to deduct the tax in terms of sub-section (l) of section 51, an amount which is less than the amount 

required to be deducted under the said sub-section, or where he fails to pay to the Government under sub-

section (2) thereof, the amount deducted as tax; (vi) fails to collect tax in terms of sub-section (1) of 

section 52, or collects an amount which is less than the amount , required to be collected under the said 

sub-secqon Or where he fails to pay to the Government the amount collected as tax under sub-section (3) 

of Section 52; (vii) takes or, utilizes input tax credit without actual receipt of goods or services or both 

either fully or partially, in contravention of the provisions of this Ace or the rules made thereunder; (viii) 

fraudulently obtains refund of tax under this ACt; (ix) takes ordistributes inputtäx credit in contravention 

of section or the rules made thereonder; (x) falsifiesor substitutes financial records or produces fake 

accounts 'Qbdocuments or furnishes any false or return withian intention to evade payment oftax:dueunder 

this Act: Penalty for certain offences. (xi) (xii) (xiii) (xiv) (xv) (xvi) (xvii) (xviii) (xix) (XX) (xxi) 124 is 

liable to be regisgred under this Act but fails to obtain registration; furnishes any false informaüon with 

regard to registration particulars, either at the time of applying for registration, or subsequently; obstructs 

or prevents any omcer in discharge ofhis duties under this Act; transports any taxable goods without the 

cover of documents as may be specified in this behalf; suppresses his .turnover leading to evasion of tax 

under this Act; fails to keep, maintain or retain books of account and other documents in accordance with 

the provisionsofthis Act or the rules made thereunder; ails to fumish information or documents called for 

by an offcer in accordance with the provisions of this Act or the rules made thereunder or furnishes GIse 

information or documents during any proceedings under this Act; supplies, tranqorts or stores any goods 

which he has reasons to believe are liable to confiscation under this Act; issues any invoice or document 

by using the registration number of another registered person; tampers with, or destroys any material 

evidZ1ce or documents; disposes off or tampers with any goods that have been detained, seized, or atached 

under this Act, he shall be liable to pay a penalty often thousand rupees or an amount . equivalent to the 

tax evaded or the tax not deducted under section 51 or short deducted or deducted but not paid to 

Government or tax not collected under section 52 or short collected or collected but not paid to the 

Government or input tax credit availed of or passed on or distributed irregularly, or the rcfund claimed 

fraudulently, whichever is higher. (2) Anyregistered person who supplies any goods or services or both on 

which any tax ha not been paid or short-paid or erroneously refunded, or where the input tax credit has 

been wronøy availéd or utiliæd for any reason, other than the reason of fraud or willful misstatement or 

suppresion of facts to tax, shall be liable to a penalty often thousand rupees or ten per cent of the tax due 

from such person, whichever is higher. (3) 125 Any person who- (a) aids or abets any of the offences 

specified in clauses (i) to (xxi) of sub-section (l); (b) acquires possession of, or in any way concerns 
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himself in transporting, removing, depositing, keeping, concealing. supplying, or purchasing or in any 

other manner deals with any goods which he knows or has reasons to believe are liable to confiscation 

under this Act or the rules made thereunder; (c) receives or is in anyway concerned with the supply of, or 

in any other manner deals with any supply of services which he knows or has reasons to believe are in 

contravention of any provisions of this Act or the rules made thereunder; (d) fails to appear before the 

offcer of State tax, whén issued with a summon for appearance to give evidence or produce a document in 

an inquiry; (e) fails to issue invoice in accordance with the provisions of this Act or the rules made 

thereunder or fails to account for an invoice in his books of account, shall be liable to a penalty which may 

to twenty five thousand rupees 

123. If a person who is required to furnish an information return under section 150 fails to do so within the 

period specified in the notice issued under sub-section (3) thereof, the proper omcer may direct, that such 

person shall be 'liable to pay a penalty of one hundred rupees for each day of the period during which the 

failure to furnish such return continues: Provided that the penalty imposed under this section shall not 

exceed five thousand rupees 

124. If any person required to furnish any information or return under section 151—(a) without 

reasonable cause fails to furnish such information or return as may be required under that section, or (b) 

willfully furnishes or causes to furnish any information or return which he knows to be false, he shall be 

punishable with a fine which may extend to ten thousand rupees and in case of a continuing offence to a 

further fine. which may extend to one hundred rupees for each day after the first day during which the 

offence continues subject to a maximum limit of twenty-five thousand rupees 

125. Any person, who controenes any of the provisions of this Act or any rules made thereunder for 

which no penalty is separately provided for in this Act, shall be liable to a penalty which may extend 

to twenty five thousand rupees.Penahy Or failure to furnish infomation return. Fine for failure to furnish 

statistics. General penalty. 126. (1) 126 No offcer under this Act shall impose any penalty for minor 

breaches of tax regulations. or procedural requirements and in particular, any omission or mistake in 

documentation which is easily rectifiable and made without fraudulent intent or gross negligence. 

Explanation:-For the purpose of this sub-section,- (2) (3) (4) (5) (6) (a) a breach shall be considered a 

'minor breach' if the amount of tax involved is less than five thousand rupees; (b) an omission or mistake 

in documentation shall be considered to be easily rectifiable if the same is an error apparent on the face of 

record. 'Ihe penalty imposed under this Act shall depend on the facts and circumstances of each case and 

shall be commensurate with the degree and severity of the breache No penalty shall be imposed on any 

person without giving him an opportunity of being heard. 'Ihe offcer under this Act shall while imposing 

penalty in an order for a breach of any law, regulation or procedural requirement, specify the nature of the 

breach and the applicable law, regulation or procedure under which the amount of penalty for the breach 

has been specified. When a person voluntarily discloses to an oficer under this Act the circumstances of a 

breach of the tax law, regulation or procedural requirement prior to the discovery of the breach by the 

oficer under this Act, the proper offcer may consider this fact as a mitigating factor when quantifying a 

penalty for that person. The provisions of this section shall not apply in such cases where the penalty 

specified under this Act is either a fixed sum or expressed as a fixed percentage 

127. Where the proper omcer is of the view that a person is liable to a penalty and the same is not covered 

under any proceedings under section 62 or section 63 or section 64 or section 73 or section 74 or section 

129 or section 130, he may issue an order levying such penalty after giving a reasonable opportunity of 

being heard to such person 

128. The Government may, by notification, waive in part or full, any penalty referred to in section 

1220r section 123 or section 125 or any late fee referred to in section 47 for such class of taxpayers 

and under such mitigating circumstances as may be specified therein on the recommendations of the 

Council.General disciplines related to penalty. Power to impose penalty in certain cases. Power to waive 

penalty or fee or both 127 129. (1) Notwithstanding anything contained in this Act, where any person 

transports any goods or stores any goods while they are in transit in contravention of the provisions of this 

Act or the rules made thereunder, all such goods and conveyance used as a means pftransport for carrying 

the said goods and documefits relating to such goods and conveyances shall be liable to detention or 

seizure and after detention or seizure, shall be released,- (a) on payment of the applicable tax and penalty 
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equal to one hundred per cent. of the tax payable on such goods and, in case of exempted goods, on 

payment of an amount equal to two per cent of the value of goods or twenty five thousand rupees, 

whichever is less, where the owner of the goods comes forward for payment of such and penalty; (b) on 

payment of the applicable tax and penalty equal to the fifty per cent. of the value of the goods reduced by 

the tax amount paid thereon and, in case of aempted goods, on payment of an amount equal to five per cent 

of the value of goods or twenty five thousand rup&s, whichever is less, where the owner of the goods does 

not come forward for payment of such tax and penalty; (c) upon furnishing a security equivalent to the 

amount payable under clause (a) or clause (b)in such form and manner as may be prescribed: Provided that 

no such goods or conveyance shall be detained or seized without serving an order of detention or seizure 

on the person transporting the goods. (2) 'Ihe provisions of sub-section (6) of section 67shall, mutatis 

mutandis, apply for detention and seizure of goods and conveyances. (3) The proper offcer 

det@iningorseizinggoodsorconveyances shall issue a notice specifying the ta.x and penalty payable and 

thereafter, pass an order för payment of tax and penalty under clause (a) or clause (b)or clause (c). (4) No 

tax, interest or penalty shall be determined under sub-section (2) without giving the person concerned an 

opportunity of being heard. (5) On payment of amount referred in sib-section (l), all proceedings in respect 

of the notice specified in sub- section (2) shall be deemed to be concluded. (6) Where the person 

transporting any goods or the owner of the goods fails to pay the amount of tax and penalty as provided in 

sub-section (1) within seven days of such detention or seizure, further proceedings shall be initiated in 

terms of section 130: Detention, Seizure and release of goods and conveyances in transit. 128 Provided 

that where the detained or seized goods are perishable or hazardous in nature or are likely to depreciate in 

value with passage of time, the said period of seven days may be reduced by the proper offcer. 130, (l) 

Notwithstanding anything contained in this Act, if any person - (i) supplies or receives any goods in 

contravention of any of the provisions of this Act or the rules made thereunder with intent to evade 

payment of tax; or (ii) does not account for any goods on which he is liable to pay tax under this Act; or 

(iii) supplies any goods liable to tax under this Act without having applied for registration; or (iv) 

contravenes any of the provisions of this Act or the rules made thereunder with intent to evade payment of 

tax; or (v) uses any conveyance as a means of transport for carriage of goods in conn•avention of the 

provisions of this Act or the rules made thereunder unless the owner of the conveyance proves that it was 

so used without the knowledge or connivance of the owner himself, his agent, if any, and the person in 

charge of the conveyance, then, all such goods or conveyances shall be liable to confiscation and the 

person shall be liable to penalty under section 122. (2) Whenever confiscation of any goods or conveyance 

is authorised by this Act, the offcer adjudgng it shall give to the owner of the goods an option to pay in lieu 

of confiscation, such fine as the said offcer thinks fit: Provided that such fine leviable shall not exceed the 

market value of the goods confiscated, less the tax chargeable thereon: Provided further that the aggregate 

of such fine and penalty leviable shall not be less than the amount of penalty leviable under sub-section (1) 

of section 129: Provided also that where any such conveyance is used for the carriage of the goods or 

passengers for hire, the owner of the conveyance shall be given an option to pay in lieu of the confiscation 

of the conveyance a fine equal to the tax payable on the goods being transported thereon. (3) Where any 

fine in lieu of confiscation of goods or conveyance is imposed under sub-section (2), the owner of such 

goods or conveyance or the person referred to in sub-section (1), shall, in addition, be liable to any tax, 

penalty and charges payable in respect of such goods or conveyance. . Confiscation of goods or 

conveyances arid levy of penalty. 2 of 1974 129 (4) No order for confi±ation ofgoods 'Or Conveyance or 

for imposition of penalty shall be issued wiffout giving the peron an opprtunityofbeingheärd. (5) Where 

any goods or conveyance are confiscated under this Act, the title of sudi*OdS" or convéyance shall 

thereupon vest in the (6) The proper ofic« adjud#lg confiscation shah -take and hold possession of the 

confiscated and every omcer of Police, of such proper oficer, shall assist him in taHng an4holdiwuch 

possession. (7) 'Ihe proper offcer may, after saU99ing himself that the confiscated goods or conveyan*cé 

are not required in any other proceedings under this Act and after giving reasonable time not exceedng 

fly•ee months to pay fine in lieu of confisüion, dispose Of such goods or conveyance and deposit the sale 

Foceeds thereof with the Government 131. Without prejudice to the provisions cåkained in the Code of 

Criminal Procedure,r 1973, nos cmfiseatbmmade or Fna.lty imposed under the provisions of this Act or the 

rulß made thereunder ±all prevent the inflictionpfany offer punishment to which the person affected 

theråye is liable under the provisions of this Act or under any oiheYLw for the time being in force. 132. (l) 
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Whoever commits any of the following offences, namely:- (a) supplies any goods or sgvices or both 

without issue of any invoice, in violation of the provisions of this Act, with the intention to e+ade tax; (b) 

issues any invoice or bill without supply of goods or *Nices or both in provisiom of this Act, orthe rules 

1Mde thereunder leading to wrongful availment or utilisation of input tax credit or refund cf tax; (c) avails 

input tåx tredit using such invoice or bill referred to in clause (b); (d) collects any amount as tax but fails to 

pay the same to the Government beyond period of three months from the date on which such payment 

becomes due; (e) evades tax, fraudulently avails input tax credit or fraudulently refund and where such 

offence is not covered under clauses (a) to (d); Confi.scation or pinalty not to interfere with other 

punishmans. Punishment for certain offences (f) (h) (i) (k) 130 falsifipsor substitutes finagcial records or 

produces fake accounts documents or furnishes any false information with an intentionto evadepayment of 

tax due under this Act; obstructs. or qny offcer in the discharge of his duties Act; acquires possession •of, 

or in any way. concerns himself in transporting, removing, depositing, keeping, concealing, supplying, or 

purchasing or in any other i manner deals with, any goods which he knows or has reasons to believe are 

liable to confiscation -under this •Act or the rules made thereunder; receives or is in any way concerned 

with the supply of, or in any other manner deals with any supply of services which he knows or has 

reasons to believe are in contravention of any provisions of this Act or the rules made@»ereunder; tampers 

with or destroys any material evidence or documents; fails to supply information which he is required to 

supp&ünder this Act or the rules made thereunder or (Unless with a reasonable belief, the burden of 

proving which shall be upon him, that the information supplied by him is. &ue) supplies false information; 

or attempts to commit, ör.abets the commission of any of the offences mentioned in clauses (a) to (k) of 

this section, shall be punishable— (i) (ii) in cases wh«e the" amount of •tax evaded or the amount ofhvut 

tax credit wrongly availed or utilised or. the amount of refund wrongly taken exceeds five hundred lakh 

rupees, with imprisonment for a term which may extend to five years and with fine; in cases where the 

amount of tax evaded or the amount of input tax credit wrongly availed or utilised or the amount of refund 

wrongly taken exceeds two hundred lakh rupees but does not exceed five hundred lakh rupees, with 

imprisonment for a term which may extend to three years andvwith fine; (2) (3) i of 1974 (4) (5) (6) 131 

(iii) in the case of anyr other offence where the amount of tax evaded or thé amount of input tax credit 

wrongly availed or utilised or the amount of refund wrongly taken exceeds one hundred lakh rupees but 

ddés not exceed two mndred lakh rupees, with imprisonment for a term which may extend to one year and 

with fine; (iv) in cases where he commits or abets the commission of an offence oecified in clause (f) or 

clause (g) or clause (j), he shall be punishable with imprisonment for a term which may extend to six 

months or with fine or with both. If any person convicted of an offenæ under this section is again 

convicted of an under this section, then, he shall be punishable for the second and for. every subsequent 

offence with imprisonment for a term wkh may extend to five years and with fine: "Ihe imprisonment 

referred to in clauses (i), (ii) and (iii) of sub-section (l) and sub-section (2) shall, in the absence of special 

and adequate reasons to the contrary to be recorded in the judgment of theCourt, be for a term not less than 

six months, Notwithstanding anything contained in the Code of Criminal Procedure, 1973, all offences 

under this Act, except the offences referred to in sub-section (5) shall be non-cognizable and bailable or 

clause (b) or clause (c) or clause (d) ofsub-section (1) and punis a e clause (i) of that sub-section shall be 

cognizable and non-bailable. A person shall not be prosecuted for any offence under this section except 

with the previous sanction of the Commissioner. Explanation:- For the purposes of this section, the term- 

"tax" shall include the amount of tax evaded or the amount of input tax credit wrongly availed or utilised 

or refund wrongly taken under the provisions of this Act, the Central Goods and Services Tax Act, the 

Integrated Goods and Services Tax Act, and cess levied under the Goods and Services Tax (Compensation 

to States) Act 133. (1) (2) 132 If any person in connection with the collection of statistics under section 

151 or compilation or computerisation thereof or if any offcer of State tax having access to information 

specified under sub- section (l) of section 150, or any person engaged in connection with prous@ns of 

service on the common portal or the agent of common portal, wilfully discloses any information or the 

conteiits of any return furnished under this Act or rules made thereunder otherwise than in aecution of his 

duties under the said sections or for the puposa of the prosecution ofan offence under this Act orunder any 

other Act for the time being in force, he shall be with imprisonment for a term which may extend to six 

months or withfine which may extend to twenty five thousand rupees, or with both. Any person - (a) 

whqisaGovznmentservantshallnotbeprosecuted for. any ofexe under this section except with the previous 
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sanction of the Government; (b) who is not a Govemment -servant shall not be prosecued any offence uner 

this section with the previous sanction of the Commissioner 

134. Nocourt ofanyofencepunishable under this Act or the rules made thereunder aceptvith the previous 

sanction ofthe CommiOAer, nd no court inferior to that of a Magstreof the First Class, shall try any sud 

offence 

135. In anyprosecutionforanofence under this Actwhich requires a culp$le mental ute on the part of 

the accused, the court shall piesüme the existence of such mental state but it shall be a defence for 

the accused to prove the fact that he had no such mental state with respect to the act charged as an 

offence in that prosecution.Explanation:- Fox thc e? - Section,- (i) theexpreSsion 'culpable mental state" 

includes intention, motive, knowiedge of a fact, and belief in, or reason to believe, a fact; (ii) a fact is said 

to be proved only when the court believes it to exist beyond reasonable doubt and not merely when its 

existence is established by a preponderance of probability 

136. A statement made and signed by a person on appearance in response to any summons issued 

under section 70 during the course (fany inquiry or proceedings under this Act shall be relevant, for 

the purpose of proving, in any prosecution for an offence under this Act, the truth ofthe factswhich 

it contains,- Liability of oficers and certain other persons.Cognizance of offences. Presumption of 

culpable mental state. Relevancy of statements under certain circumstances. 137. .(1) (2) (3) (4) 133 (a) 

when theperson who made the statement is dead or cannot be found, or is incapable of giving evidence, or 

is kept out of the way by the adverse party, or whose presence cannot be obtained without an amount of 

delay br expense which, under the circumstances of the case, the court considers unreasonable; or (b) when 

the person who made the <aternait is examined as a witness in the case bdore the court and the court is of 

the opinion that, having regard to the circumstances of the case, the statement should be admitted in 

evidence in the interest of justice. Where an offence committed by a person under this Act is a company, 

every person who, at thé time the offence was committed was in charge of, and was responsible to, the 

company for the conduct ofbusiness ofthe company, as well as the company, shall be deemed to be guilty 

of the offence and shall be liable to be proceeded .in< and punishd accordingly. Notwithstanding anything 

connined in sub-section (1 ), where an offence under this Act has been committed by a company and it is 

proved that the offence has been committed with the consent or connivance of, or is attributable to any 

negligence on the part of, any director, manager, secretary or other offcer of the company, such director, 

manager, secretary or other omcer shall also be deemed to be guilty of that offence and shall be liable to be 

proceeded against and punished accordingly. Where an offence under been committed by a taxable person 

being a partnership firm or a Limited Liability Partnership or a Hindu family or a trust, the partner or karta 

or managing trustee shall be deemed to be guilty of that offence and shall be liable to be proceeded against 

and punished accordingly and the provisions of sub-section (2) shall mutatis mutandis apply to such 

persons. Nothing contained in this section shall render any such person liable to any punishment provided 

in this Act, if he proves that the offence was committed without his knowledge or that he had exercised 

711 dae diligence to prevent the commission of such offence. Offences by Companiesm Explanation:-For 

the purposes of this section,- (i) (ii) 138. (1) 2 of 1974 134 "company" means a body corporate and 

includes a firm or other association of individuals; and "director", in relation to a firm, means Ea partner in 

the firm. Any offence under this ,Act may, •either before or after the institution of prosecution, be 

compounded by the Commissioner on payment, by the person accused of the offence,' to the Central 

Government or the State Government, as the case may be, of such compounding amount in such manner as 

may be prescribed: Compounding of offences. Provided that nothing contained in this section shall apply 

to — (a) (b) (c) (d) (e) (f) a person who has been allowed to compound once in respect of any of the 

offences specified in clauses(a) to (f) of sub-section (l) of Section 132 and the offences specified in clause 

(l) which are relatable to offences specified in c.lauses (a) to (f) of the said sub-section; a person who has 

been allowed to compound once in respect of any offence, other than those in clause (a), under this Act or 

under the provisions of any State Goods and Services Tax Act or the Central Goods and Services Tax Act 

or the Union Territory Goods and Services Tax Act or the Integrated Goods and Services Tax Act in 

respect of supplies of value exceeding one crore rupees; a person who has been accused of committing an 

offence under this Act which is also an offence under any other law for the time being in force; a person 

who has been convicted for an offence under this Act by a court; gipersön who" has been accused of 

committing offence specified in clause (g) or cliuse (j) or 'Hause(k) of sub-section (l) of section 132; and 
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any other class of persons or offences as may be prescribed: Provided further that any compounding 

allowed under the provisions of this section shall not affect the proceedings, if any, instituted under any 

other law: Provided also that compounding shall be allowed only after making payment of tax, interest and 

penalty involved in such offences. (2) (3) 135 The amount for compounding of offences under this section 

shall be such as rnay be prescribed, subject to the minimum amount not being less than ten thousand 

rupees or fifty per cent of the tax involved, whichever is higher, and the maximum amount not being less 

than thirty thousand rupees or one hundred and fifty per cent of the tax, whichever is On payment of such 

cornpounding arnount as may be determined by the Commissioner, no further proceedings shall be 

initiated under this Act against the accused person in respect of the same offence and any criminal 

proceedings, if already initiated in respect of the said offence, shall stand abated. 136 CHAPTER XX 

TRANSITIONAL PROVISIONS 139. (1) On and from the appointed day, every person registered under 

any of the laws and having a valid Permanent Account Number shall be issued a certificate of registration 

on provisional basis, subject to. such conditions and in such form and manner as may be prescribed and, 

unless replaced by a final certificate of registration under sub-section (2), shall be liable to be cancelled if 

the conditions so prescribed are not complied with. (2) 'Ihe final certificate of regstration shall be granted 

in such form and manner and subject to such conditions as may be prescribed. (3) 'Ihe certificate of 

registration issued to a person under sub-section (l) shall be deemed to have not been issued if the said 

regstration is cancelled in pursuance of an application filed by such person that he was not liable to 

registration under section 22 or section 24. 140. (l) A registered person, other than a person opting to pay 

tax under section 10, shall be entitled to take, in his electronic credit ledger credit of the amount of Value 

Added Tax, and Entry Tax, if any, carried forward in the return relating to the period ending with the day 

immediately preceding the appointed day, furnished by him under the existing law, not later than ninety 

days after the said day, in such manner as may be prescribed: Provided that the registered person shall not 

be allowed to take credit in the following circumstances, namely:- (i) where the said amount ofcredit is not 

admissible as input tax credit under this Act; or (ii) where he has not furnished all the returns required 

under the existing law for the period of six months immediately preceding the appointed date or (iii) where 

the said amount of credit relates to goods sold under notification No. 5/6/2002-FD(TAX) Pt-I and dtd. 

08/06/2016 claiming refund of valåe added tax paid thereon (wherever' applicable): Migration of existing 

taQayers, Transitional arrangements for input tax credit. 137 Provided further that so much ofthe said 

credit as is attributable to any claim related to section 3, subrsection (3) o€section 5, section 6, section 6A 

or sub-section (8) of section 80f the Central Sales Tax 74 of 1956 Act, 1956 that is not substantiated in the 

manner, and within the period, prescribed in rule 12 of the Central Sales Tax (Registration and Turnover) 

Rules, 1957 shall not be -eligible to be credited to the electronic credit ledger: Provided also that an 

amount equivalent to the credit specified in the second proviso shall be refunded under the existing law 

when the said claims are substantiated in the manner prescribed in rule 12 of the Central Sales Tax 

(Registration and Turnover) Rules, 1957. (2) A registered person, other than a person opting to pay tax 

under section 10, shall be entitled to take, in his electronic credit ledger, credit of the unveiled input tax 

credit in respect of capital goods, not carried forward in a return, furnished under the existing law by him, 

for the period ending with the day immediately preceding the appointed day in such manner as may be 

prescribed: Provided that the registered person shall not be allowed to take credit unless the said credit was 

admissible as input tax credit under the existing law and is also admissible as input tax credit under this 

Act. Explanation:— For the purposes of this section, the expression "unveiled input tax credit" means the 

amount that remains after subtracting the amount of input tax credit already availed in respect of capital 

goods by the taxable person under the existing law from the aggregate amount of input tax credit to which 

the said person was entitled in respect of the said capital goods under the existing law. (3) A registered 

person, who was not liable to be registered under the existing law or who was engaged in the sale of 

exempted or tax free goods, by whatever name called, or goods which have suffered tax at the first point of 

their sale in the State and the subsequent sales of which are not subject to tax in the State under the 

existing law but which are liable to tax under this Act or where the person was entitled to the credit of 

input?tax at the time of sale of goods, if any, shall be entitled to take, in his electronic credit ledger, credit 

of the value added tax and entry tax in respect of inputs held in stock*and inputs contained in semi-

finished or finished goods held in stock on the appointed day subject to the following conditions namely:- 

(i) such inputs or goods are used or intended to be used for making taxable supplies under this Act; (ii) the 
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said registered person is *eligible for input tax credit on such inputs under this Act; 138 (iii) the said 

registered person is in possession of invoice or other prescribed documents evidencing payment of tax 

under the existing law in respect of such inputs; and (iv) such invoicesorsther prescribed documents were 

issued not •earlier than twelve months immediately preceding the appointed day: Provided that where a 

registered person, other than a manufacturer or a supplier of services, is not in possession of an invoice or 

any other documents evidencing payment of tax in respect of inputs, then, such registered person shall, 

subject to such conditions, limitations and safeguards as may be prescribed, including that the said taxable 

person shall pass on the benefit of such credit by way of reduced prices to the recipient, be allowed to take 

credit at such rate and in such manner as may be prescribed. (4) A registered person, who was engaged in 

the sale of taxable goods as well as exempted goods or tax free goods under the existing law but which are 

liable to tax under this Act, shall be entitled to take, in his electronic credit ledger,- (a) the amount 

ofcreditofthevalue added tax and entry tax, if any, carried forward in a return furnished under the existing 

law by him in accordance with the provisions of sub-section (l); and (b) the amount of credit of the value 

added tax and entry tax, if any, in respect of inputs held in stock and inputs contained in semi-finished or 

finished goods held in stock on the appointed day, relating to such exempted goods or tax free goods, by 

whatever name' called, in accordance with the provisions of sub-section (3). (5) A registered person shall 

be entitled to take, in his electronic credit ledzcr. credit of value added tax in respect of inputs received on 

or after the appointed day but the tax in respect of which has been paid by the supplier under the existing 

law, subject to the condition that the invoice or any other tax paying document of the same was recorded in 

the books of account of such person within a period of thirty days from the appointed day: Provided that 

the period of thirty days may, on sufcient being shown, be extended by the Commissioner for a further 

period not exceeding thirty days: Provided further that the said registered person shall furnish a statement, 

in such 'manner as may be prescribed, in respect of credit that has been taken under this sub-section. 139 

(6) A registered person, who was either paying tax at a fixed rate or paying a fixed amount in lieu of the 

tax payable under the eisting law shall be entitled to take, in his electronic' credit ledger, credit of value 

added tax in respect of inputs held in itöek and inputs contained in semi-finished or finished goods held in 

stock on the appointed day subject to the following conditions, namely:- (i) Such inputs or goods are used 

or intended to be used for making taxable supplies under this Act; (ii) the said registered person is not 

paying tax under section 10; (iii) the said regstered persbn is eligible for input tax credit on such inputs 

under this Act; (iv) the said registered person is in possession of invoice or other prescribed documents 

evidencing payment oftax under the existing law in respect of inputs; and (v) such invoices or other 

prescribed documents were issued not earlier than twelve months immediately preceding the appointed 

day. (7) 'Ihe amount ofcredit under sub-sections (3), (4) and (6) shall be calculated in such manner as may 

be prescribed. 141. (l) Where any inputs received at a place of business had been despatched as such or 

despatched after being partially processed to a job worker for further processing, testing, repair, 

reconditioning or any other purpose in accordance with the provisions of existing law prior to the 

appointed day and such inputs are returned to the said place on or after the appointed day, no tax shall be 

payable if such inputs, after completion of the job work or otherwise, are returned to the said place within 

six months from the appointed day: Provided that the period of six months may, on suficient cause being 

shown, be extended by the Commissioner for a further period not exceeding two months: Provided further 

that if such inputs are not returned within a period of six months or the extended period from the appointed 

day, the input tax credit shall be liable to be recovered in accordance with the provisions of clause (a) of 

sub-section (8) of section 142. Transitional provisions relating to jcb work (2) Where any semi-finished 

goods had been despatched from any place of business to any other premises for carrying out certain 

manufacturing processes in accordance with the provisions of existing law prior to the appointed day•uld 

such goods (hereafter in this sub-section referred to as "the said goods") are returned to the said place on or 

after the appointed day, no tax shall be payable if the said goods, after undergoing manufacturing 

processes or otherwise, are returned to the said place within six months from the appointed day: Provided 

that the period of six months may, On suficient cause being shown, be by the Commissioner for a further 

period not exceeding two months: Provided further that if die said goods are not returned within a period 

specified in this sub-section, the input tax credit shall be liable to be recovered in accordance with the 

provisions of clause (a) of sub-section (8) of section 142: Provided also that the person despatching the 

goods may, in accordance with the provisions of the existing law, transfer the said goods to the premisß of 
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any registered person for the purpose of supplying therefrom on payment of tax in India or without 

payment of tax for exports within six months or the extended period, as the case may be, from the 

appointed day. (3) Where any goods had been despatched from the place ofbusiness without payment of 

tax for carrying out tests or any other process, to any other premises, whether registered or not, in 

accordance with the provisions of existing law prior to the appointed day and such goods, are returned to 

the said place of business on or after the appointed day, no tax shall be payable if the said goods, after 

undergoing tests or any other process, are returned to such place within six months from the appointed 

day: Provided that the period of six months may, on suffcient cause being shown, be extended by the 

Commissioner for a further period not exceeding two months: Provided further that if the said goods are 

not returned within the period specified in this sub-section, the input tax credit shall be liable to be 

recovered in accordance with the provisions of clause (a) of sub-section (8) of section 142: Provided also 

that the person despatching the goods may, in accordance with the provisions of the existing law, transfer 

the said goods from the said other premises on payment of tax in India or without payment of tax for 

exports within six months or the extended period, as the case may be, from the appointed day. 142. (4) (1) 

141 The tax under sub-sections (1), (2) and (3) shall not be payable only if the person despatching the 

goods and the job worker declare the details of the inputs or goods held in stock by the job worker on 

behalf of the said person on the appointed day in such form and manner and within such time as may be 

prescribed. Where any goods on which tax, if any. had been paid under the existing law at the time of sale 

thereof, not being earlier than six months prior to the appointed day, are returned to any place of business 

on or after the appointed day, the registered person shall be eligible for refund of the tax paid under the 

existing law where such goods are returned by a person, other than a registered person, to the said place of 

business within a period of six months from the appointed day and such goods are identifiable to the 

satisfaction of the proper offcer: Miscellaneous transitional provisions. Provided that if the said goods are 

returned by a registered person, the return of such goods shall be deemed to be a supply. (2) (a) Where, in 

pursuance of a contract entered into prior to the appointed day, the price of any goods is revised upwards 

on or after the appointed day, the registered person who had sold such goods may issue to the recipient a 

supplementary invoice or debit note, containing such particulars as may be prescribed, within thirty days 

of such price revision and for the purposes of this Act, such supplementary invoice or debit note shall be 

deemed to have been issued in respect of an outward supply made under this Act. (b) Where,- in pursuance 

of a contract entered into prior to the appointed day, the price of any goods is revised downwards on or 

after the appointed day, the registered persoi) who had sold such goods may issue to the recipient a credit 

note, containing such particulars as may be prescribed, within thirty days of such price revision and for the 

purpses of this Act such credit note shall be deemed to have been issued in respect of an outward supply 

made under this Act: Provided that the registered person shall be allowed to reduce his tax liability on 

account of issue of the' credit note only if the recipient of the credit note has reduced his input tax credit 

corresponding to such reduction of tax liability. (3) Every claim for refund filed by any person before, on 

or after the appointed day-for refund of any amount of input tax credit, tax, interest or any other amount 

paid under the existing law, shall be disposed of in accordance with the provisions of existing law and any 

amount eventually accruing to him shall be refunded to him in cash in accordance with the provisions of 

the said law: 142 Provided that where any claim for refund of the amount of input tax credit is fully or 

partially rejected, the amount so rejected shall lapse: Provided further that no refund claim shall be allowed 

of any amount of input tax credit where the balance of the said amount as on the appointed day has been 

carried forward under this Act. (4) Evgry claim for refund filed after the appointed day for refund of any 

tax paid under the existing law in respect of the goods exported before or after the appointed day shall be 

disposed of in accordance with the provisions of the existing law: Provided that where any claim for 

refund of input tax credit is fully or partially rejected,•the amount so rejected shall lapse: Provided further 

that no refund claim shall be allowed of any amount of input tax credit where the balance of the said 

amount as on the appointed day has been carried forward under this Act. (5) Notwithstanding anything to 

the contrary contained in this Act, any amount of input tax credit reversed prior to the appointed day; shall 

not be admissible as input tax credit under this Act. (6) (a) every proceeding of appeal, revision, review or 

reference relating to a claim for input tax credit initiated whether before, on or after the appointed day 

under the existing law shall be disposed of in accordance with t-he provisions of the existing law, and any 

amount of credit found to be admissible to the claimant shall be refunded to him in cash in accordance 
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with the provisions of the existing law, and the amount rejected, if any, shall not be admissible as input tax 

credit under this Act: Provided that no refund daim shall be allowed of any amount of input tax credit 

where the balance of the said amount as on the appointed day has been carried forward under this Act. (b) 

Every proceeding of appeal, revision, review or reference relating to recovery of input tax credit initiated 

whether before, on or after the appointed day, under the existing law shall be disposed of in accordance 

with the provisions of the existing law, and if any amount of credit becomes recoverable as a result of such 

appeal, revision, review or reference, the same shall, unless recovered under the existing law, be recovered 

as an arrear of tax under this Act and the amount so recovered shall not be admissible as input tax credit 

under this Act. (7) (8) (9) 143 (a) every proceeding of appeal, revision, review or reference relating to any 

output tax liability initiated whether before, on or after the appointed day under the existing law, shall be 

disposed of in accordance with the provisions ofthe existing law; Gld ifany amount becomes recoverable 

as a result of such appeal, revision, review or reference, the same shall, unless recovered under the existing 

law, be recovered as an arrear of tax under this Act and amount so recovered shall not be admissible as 

input tax credit under this Act. (b) Every proceeding of appeal, revision. review or reference relating to 

any output tax liability initiated whether before, on or after the appointed day under the existing law, shall 

be disposed of in accordance with the provisions of the existing law, and any amount found to be 

admissible to the claimant shall be refunded to him in cash in accordance with the provisions ofthe and the 

amount rejected, if any, shall not be admissible as input tax credit under this Act. (a) Where in pursuance 

of an assessment or adjudication proceedings instituted,. whether before» on or after the appointed day, 

under the existing law, any amount of tax, interest, fine or penalty becomes recoverable from the person, 

the same shall,G unless recovered under the existin«v -tf tax Act and the amount so recovered shall not be 

admissible as' input fax credit under this Act. (b) Where in pursuance of an assessment or adjudication 

proceedings instituted, whether before, on or after the appointed day under the existing law, any amount of 

tax, interest, fine or penalty becomes refundable to the taxable person, the same shall be refunded to him in 

cash under the said law, and the amount rejected, if any, shall not be admissible as input tax credit under 

this Act. (a) Where any return, furnished under the existing law, is revised after the appointed day and if, 

pursuant to such revision, any amount is found to be recoverable or any amount of input tax credit is found 

to be inadmissible, the same shall, unless recovered under the existing law, be recovered as an arrear of tax 

under this Act and the amount so recovefed shall not be admissibleas input tax credit under this Act, 32 of 

1994 --- of ---- 32 of 144 (b) Where any return, furnished under the existing law, is revised after the 

appointed day but within the time limit specified for such revision under the existing law and if, pursuant 

to such revision, any amount is found to be refundable or input taxcredit is found to be admissible to any 

taxable person, the same shall be refunded to him in cash, under the existing law, and the amount rejected, 

if any, shall 'not be admissible as input tax credit under this Act. (IO) Save as otherwise provided-in this 

Chapter, the goods or services or both supplied on or after the appointed day in pursuance of a contract 

entered into prior to the appointed day shall be liable to tax under the provisions of this Act (11) (a) 

Notwithstanding anything contained in section 12, no tax shall be payable on goods under this Act to the 

extent the tax was leviable on the said goods under the Value Add-a Act, 2004, (b) Notwithstanding 

anything contained in section 13, no tax shall be payable on services under this Act to the extent the tax 

was •leviable on the said services under Chapter V of the Finance Act, 1994. (c) Where tax was paid on 

any supply, both under the Manipur Value Added Act, 2004 and under Chapter V Of 1994, shall be 

leviable under this Act and the taxable person shall be entitled to take credit of value added tax service tax 

paid under the existing law to the extent of supplies made after the appointed day and such credit shall be 

calculated in such manner as may be prescribed. (12) Where any goods sent on approval basis, not earlier 

than six months before the appointed day, are rejected or not nproved by the buyer and returned to the 

seller on or after the appointed day, no tax shall be payable thereon if such goods are returned within six 

months from the appointed day: Pfovided that the said period of six months may, on suffcient ause being 

shown, be extended by the Commisioner for a further )eriod not exeeeding two months: Rrpvided further 

that the tax shall be payable by the person returning the goods if such goods are liable to tax under this 

Act, and are returned after the period specified in this sub-section:- 145 Provided also that tax shall be 

payable by the person who has sent the goods on approval basis if such goods are liable to tax under this 

Act, and are not returned within the period Qecified in this sub-section. (13) Where a supplier has made 

any sale of pas in of which tax was required to be source under the Manipur Value Added Tax, 2004 also 
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issued an invoice for the same before uy, no deduction of tax at source under 51 be made by the deduct or 

under the sau satim payment to the said supplier is on appointed day. Explanation:- For the purposes of 

this Chapter, "capital goods" shall have the same meaning as b Manipur Value Added Tax, 2004. 146 

CHAPTER XXI MISCELLANEOUS PROVISIONS 143. (l) A registered person (hereafter in this section 

referred to as the "principal") may, under intimation and subject to such conditions as may be prescribed, 

send any inputs or capital goods, without payment of tax, to a job worker for job work and from there 

subsequently send to another job worker and likewise, and shall,- (a) bring back inputs, after completion of 

job work or otherwise, or capital goods, other than moulds and dies, jigs and fixtures, or tools, within one 

and three years, respectively, of their being sent out, to any ofhis place ofbusiness, without payment of tax; 

(b) supply such inputs, after completion of job work or otherwise, or capital goods, other than moulds and 

dies, jigs and fixtures, or tools, within one year and three years, respectively, of their being sent out from 

the place of business of a job on payment of tax within India, or with or without payment of tax for export, 

as the case may be: Provided that the principal shall not supply the goods from the place of business ofa 

job worker in terms of clause (b) unless the said principal declares the place of business of the job-worker 

as hs additional place of business except in a case- Job work procedure. (2) (3) (i) where the job worker is 

registered under section 25; or (ii) where the principal is engaged in the supply of such goods as may be 

notified by the Commissioner. The responsibility for keeping proper accounts for the inputs or capital 

goods shall lie with the principal. Where the inputs sent for job work are not received back by the principal 

after completion of job work or otherwise in accordance with clause (a) of sub-section (l) or are not 

supplied from the place of business of the job worker in accordance with clause (b) of sub-section (1) 

within a period of one year of their being sent out, it shall be deemed that such inputs had been, supplied 

by the principal to the job-worker on the day when the said inputs were sent out. 147 (4) Where the capital 

goods, other than moulds and dies, jigs and fixtures, or tools, sent for job work are not received back by 

the principal in accordance with clause (a) of sub-section (1) or are not supplied from the place of business 

of the job worker in accordance with clause (b) of sub-section (1) within a period of three years of their 

being sent out, it shall be deemed that such capital goods had been supplied by the principal to the job-

worker on the. day when the said capital goods were sent out. (5) Notwithstanding anything contained in 

sub-sections (l) and (2), any waste and scrap generated during the job work may be supplied by the job 

worker directly from his place of business on payment of tax, if such job worker is regstered, or by the 

principal, ifthe job worker is not registered. Explanation . For the purpose of job work, input includes 

intermediate goods arising from any treatment or process carried out on the inputs by the principal or the 

job worker 

144. Where any document—is produced by any person-under this Act or any other law for the time being 

in force; or (ii) has been seized from the custody or control of any person under this Act or any other law 

for the time being in force; or (iii) • has been received from any place outside India in the course of any 

proceedings under this Act or any other law for the time being in force, and such document is tendered by 

the prosecution in evidence against him or any other person who is tried jointly with him, the court shall,- 

(a) unless the contrary is proved by such person, presume — (i) the truth of the contents of such document; 

(ii) that the signature and every other part of such docuinent which purports to be in the handwriting of any 

particular person or which the court may reasonably assume to have been signed by, or to be in the 

handwriting of, any particular person, is in that person's handwriting, and in the case of a document 

executed or attested, that it was executed or attested by the person by whom it purports to have been so 

executed or attested; Presumption as to documents in certain (b) 145. (1) 148 admit the document in 

evidence not with standing that it is not duly stamped, if such document is otherwise admissible in 

evidence. Notwithstanding anything contained in any other law for the time being in force, — (a) a micro 

film ofa document or the reproduction of the image or images embodied in such micro film (whether 

enlarged or not); or (b) a facsimile copy ofa document; or (c) a in a document and included in a printed 

material produced by a computer, subject to such conditions as may be prescribed; or (d) any information 

stored elecü•onically in any device or media, including any hard copies made of such information, shall be 

deemed to be a document for the purposes of this Act and the rules made thereunder and shall be 

admissible in any proceedings thereunder, without further proof or production of the original, as evidence 

of any contents of the original or of any fact stated therein of which direct evidence would be admissible. 

(2) In any proceedings under this Act and or the rules made thereunder, where it is desired to give a 
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statement in evidence by virtue of this section, a certificate, — (a) identifying the document containing the 

statement and describing the manner in which it was produced; (b) giving such particulars ofany device 

involved in the production ofthat document as may be appropriate for the purpose of showing that the 

document was produced by a computer, shall be evidence of any matter stated in the certificate and for the 

purposes of this sub-section it shall be suffcient for a matter to be stated to the best of the knowledge and 

beliefofthe person stating it 

146. The Governmentmay,on the recommendationsofthe Coun•cil, notify the Common Goods and 

Services Tax Electronic Portal for facilitating registration, paymerit of tax, furnishing of returns, 

computation and settlement of integrated tax, electronic way bill and for carrying out such other 

functions and for such purposes as may be prescribed.Admissibility of micro ffrns, facsimile copies of 

documents and computer printouts as documents and as evidence. Common Portal. 147. 148. 149. 150. 

149 lhe Government may, on the recommendations of the Council, notify certain supplies of goods as 

"deemed exports". where goods supplied do not leave India, and payment for such supplies is received 

either in Indian rupees or in convertible foreign exchange, if such goods are manufactured in India. The 

Government may, on the recommendations of the Council, and subject to such conditions and safeguards 

as may be prescribed, notify certain classes of taxable persons, and the special procedures to be followed 

by such taxable persons including those with regard to registration, furnishing of return, payment of tax 

and administration of such taxable persons. (1) (2) (3) (1) Every registered person may be assigned a 

goods and services tax compliance rating score by the Government based on his record of compliance with 

the provisions of this Act. The goods and services tax compliance rating score may be determined on the 

basis of such parameters as may be prescribed. The goods and services tax compliance rating score may be 

updated at periodic intervals and intimated to the registered person and also placed in the public domain in 

such manner as may be prescribed. Any person, being— Deemed Exports. Special Procedure for certain 

processes. Goods and services tax compliance rating. Obligation to furnish information return. 43 of 1961 

2 of 1934 36 of 2003 (a) (b) (c) (d) (e) (f) a taxable person; or a local authority or other public body or 

association; or any authority of the State Government responsible for the collection of value added tax or 

sales tax or State excise duty or an authority of the Central Government responsible for the collection of 

excise duty or customs duty; or an income tax authority appointed under the provisions of the Income-tax 

Act, 1961; or a banking company within the megning of clause (a) of section 45A of the Reserve Bank of 

India Act, 1934; or a State Electricity Board or an electricity distribution or transmission licensee under the 

Electricity Act, 2003, or any other entity entrusted with such functions by the Central Government or the 

State Government; or 16 of 1908 18 of 2013 59 of 1988 30 of 2013 42 of 1956 22 of 1996 2 of 1934 18 of 

2013 (g) (h) (i) (j) (k) (m) (n) (o) (p) 150 the Registrar or Sub-Registrar appointed under section 6 of the 

Registration Act, 1908; or a Registrar within the meaning of the Companies Act, 2013; or the registering 

authority empowered to register motor vehicles tmder the Motor Vehicles Act, 1988; or the Collector 

referred to in clause (c) of section 3 of the Right to Fair Compensation and Transparency in Land 

Acquisition, Rehabilitation and Resettlement Act, 2013; or the recognised stock exchange referred to in 

clause (f) of section 2 of the Securities Contracts (Regulation) Act, 1956; or a depository referred to in 

clause (e) of sub-section (1) of section 2 of the Depositories Act, 1996; or an offcer of the Reserve Bank of 

India as constituted under section 3 of the Reserve Bank of India Act, 1934; or the Goods and Services 

Tax Network a company registered under the Companies Act, 2013 ; or a person to whom a Unique 

Identity Number has been granted under sub-section (9) of section 25;or any other person as may be 

specified, on the recommendations of the Council, by the Government, who is responsible for maintaining 

record of registration or statement of accounts or any periodic return or document containing details of 

payment of tax and other details of transaction of goods or services or both or transactions related to a 

bank account or consumption of electricity or transaction of purchase, sale or exchange of goods or 

property or right or interest in a property under any law for the time being in force, shall furnish an 

information return of the same in respect of such periods, within such time, in such form and manner and 

to such authority or agency as may be prescribed. (2) Where the Commissioner, or an offcer authorised by 

him in this behalf, considers that the information furnished in the information return is defective, he may 

intimate the defect to the person who has furnished such information return and give him an opportunity of 

rectifying the defect within a period of thirty days from the date of such intimation or within such further 

period which, on an application made in this behalf, the said authority may allow and if the defect is not 
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rectified within the said period of thirty days or the further period so allowed, then, notwithstanding 

anything contained in any other provisions of this Act, such information return shall be treated as not 

furnished and the provisions of this Act shall apply. 151. 152. 153. (3) (1) (2) (1) (2) (3) 151 Where a 

person who is required to furnish information return has not firnished the same wiff.in the time specified in 

sub-section (l) or sub-section (2), the said authority may serve upon him a notice requiring furnishing of 

such information retum within a period not exceeding ninety days from the date ofservice of the notice and 

suckhperson• shall furnish the infonmtion return. The Commissioner may, if he considers that it is 

necessary so to do, by noffcation, direct that staisäcs may be collected relating to any matter dealt with. by 

or in connection with this Act. Upon such notification being issued, the or any person authorised by him in 

this behalf, may call upon the concerned persons to fumish such information or returns, in such form and 

manner as may be prescribed, relating to any matter in respect of which statistics is to be collected. No 

information of any individual return or part thereof with respect to any matter given for the purposes of 

section 151 shall, without the previous consent in writing of the concerned person or his authorised 

representative, be published in such manner so as to enable such particulars to be identified as referring to 

a particular person and no such information shall be used for the purpse of any proceedings under this Act. 

Exce* for the purposes of prosecution under this Act, or any Mher Act for die time being in force, no 

person who is nM enæs«l in the collecüon of statistics under this Act or compilaäon or computerimtion 

thereof for the purposes of this Act, shall be permitted tp see or have access taany information or any 

individual return referred to in section 151. Nothing in this section shall apply to the publication of any 

information relating to a class of taxable persons or class of transactions, if in the opinion of the 

Commissioner, it is desirable in the public interest to publish such information. to collect statistics Bar on 

disdowre of information required uner section 151. Taki% a Any offcer not below the rank of Assistant 

Commissioner may, having regard to the nature and complexity of the case and the interest of reænue, 

assistance of any expert at any stage of scrutiny, inquiry, investigation or any other , proceedings before 

him. 152 154. The Commissioner or an oficer authorised by him may take samples of goods from the 

possession of any taxable person, where he considers it necessary, and provide a receipt for any samples so 

taken 

155. Where any person claims that Eis eligible for input tax credit under this Act, the burden of proving 

such claim shall lie on such person 

156. All persons discharging ftanctions under this Act shall be deemed to be public servants within 

the meaningof section 21 of the Indian Penal Code.45 of1860 1 of 1872 45 of 1860 49 of 1988 157. (1) 

(2) 158. (1) (2) (3) No suit, prosecution or other legal proceedings shall lie against the President, State 

President, Members, oficers or other employees of the Appellate Tribunal or any other person authorised 

by the said Appellate Tribunal for anything which is in good faith done or intended to be done under this 

Act or the rules made thereunder, No suit, prosecution or other legal proceedings shall lie against any 

offcer appointed or authorised under this Act for anything which is done or intended to be done in good 

faith under this Act or the rules made thereunder. All particulars contained in any statement made, return 

furnished or accounts or documents produced in accordance with this Act, or in any record of evidence 

given in the coure of any proceedings under this Act (other than proceedings before a criminal court), or in 

any record of any proceedings under this Act shall, save as provided in sub-section (3), not be disclosed. 

Notwithstanding anything contained in the Indian Evidence Act, 1872, no court shall, save as otherwise 

provided in sub-section (3), require any offcer appointed or authorised under this Act to produce before it 

or to give evidence before it in respect of particulars referred to in sub-section (1). Nothing contained in 

this section shall apply to the disclosure of,— (a) any particulars in respect of any statement, return, 

accounts, documents, evidence, affdavit or deposition, for the purpose of any prosecution under the Indian 

Penal Code or the Prevention of Corruption Act, 1988, or any other law for the time being in force; or 

Power to take samples. Burden of Proof. Persons deemed to be public servants. Protection of action taken 

under this Act. Disclosure of information by a public servant (b) (c) (d) (f) (g) (h) (i) 153 any particulars to 

the Central Government or the State Government or to any person acting in the implementation of this Act, 

for the purposes of carrying out the objects of this Act; or any particulars when such disclosure is 

occasioned by the lawful exercise under this Act of any process for the service of any notice or recovery of 

any demand; or any particulars to a civil court in any suit or proceedings, to which the Government . or 

any authority under this Act is a • pakty, which relates to any matter arising out of any proceedings under 
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this Act or under any other law for the time being in force authorising any such authority to exercise any 

powers thereunder; or any particulars to any offcer appointed for the purpose of audit of tax receipts or 

refunds of the tax imposed by this Act; or any particulars where such particulars are relevant for the 

purposes of any inquiry into the conduct of any offcer appointed or authorised under this Act, to any 

person or persons appointed as an inquiry omcer under any law for the time being in force; or any such 

particulars to an offcer of the Central Government or of any State Government, as may be necessary for 

the purpose of aiabling •that Government to levy or realise any tax or duty; or any particulars when such 

disclosure is occasioned by the lawful exercise by a public servant or any other statutory authority, of his 

or its powers under any law for the time being in force; or any particulars relevant to any inquiry into a 

charge of misconduct in connection with any proceedings under this Act against a practising advocate, a 

tax practitioner* practising cost accountant, a practising chartered accountant, a practising company 

secretary to the authority empowered to take disciplinary action against the members practising the 

profession of a legal practitioner, a cost accountant, a chartered accountant or a company secretary, as the 

case may be; or (j) (k) 154 any particulars to any agency appointed for the purposes of data entry on any 

automated system or for the purpose of operating, upgrading or maintaining any automated system where 

such agency is contractually bound not to use or disclose such particulars except for the aforesaid 

purposes; or any such particulars to an oficer ofthe Government as may be necessary for the purposes of 

any other law for the time being in force; and any information relating to any class of taxable persons or 

class of transactions for publication, if, in the opinion of the Commissioner, it is desirable in the public 

interest, to publish such information. 159. (l) If the Commissioner, or any other omcer authorised by him 

in this behalf, is of the opinion that it is necessary or expedient in the public interest to publish the name of 

any person and any other particulars relating to any proceedings or prosecution under this Act in respect of 

such person, it may cause to be published such name and particulars in such manner as it thinks fit. (2) No 

publication under this section shall be made in relation to any penalty imposed under this Act until the 

time for presenting an appeal to the Appellate Authority under section 107 has expired without an appeal 

having been presented or the appeal, if presented, has been disposed of. Explanation:- In the case of firm, 

company or other association of persons, the names of the partners of the firm, directors, managing agents, 

secretaries and treasures or managers of the company, or the members of the association, as the case may 

be, may also be published if, in the opinion of the Commissioner, or any other offcer authorised by him in 

this behalf, circumstances of the case justify it 160. (l) No assessment, re-assessment, adjudication, review, 

revision, appeal, rectification, notice, summons or other proceedings done, atcepted, made, issued, 

initiated, or purported to have been done, accepted, made, issued, initiated in pursuance of any of the 

provisions of thts Act shall be invalid or deemed to be invalid merely by reason of any mistake, defect or 

omission therein, if such assessment, re-assessment, adjudication, review, revision, appeal, rectification, 

notice, summons or other proceedings are in substance and effect in conformity with or according to the 

intents, purposes and requirements of this Act or any existing law. Publication of information respecting 

persons in certain cases. Assessment proceedings, etc. not to be invalid on certain grounds. (2) 155 The 

service of any notice, order or communication shall not be called in question, if the notice, order or 

communication, as the case may be, has already been acted upon by the Frson to whom it is issued or 

where such service has not been called in question- at or in the earlier proceedings commenced, continued 

or finalised pursuant to such notice, order or communication 

161. Without prejudice to' the provisions of section 160, and notwithstanding anything contained in any 

other provisions of this Act, any authority, who has passed or issued any decision or order or notice or 

certificate or any other document; may rectify any error which is apparent on the face of record in such 

decision or order or notice or certificate or any other document, either on its own motion or where such 

error is brought to its notice by any ofcer appointed under this Act or an offcer appointed under the 

CentralGoods and Services Tax Act or by the affected person within a period of three months from the 

date of issue of such decision or order or notice or certificate or any other document, as the case may be: 

Provided that no such rectification shall be done after a period of six months from the date of issue of such 

decision or order or notice or certificate or any other document: Provided further that the said period of six 

months shall not apply in such cases where the rectification is purely in the nature of correction of a 

clerical or arithmetical error, arising from any accidental slip or omission: Provided also that where such 
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rectification adversely affects any person, the principles of natural justice shall be followed by the 

authority carrying out such rectification 

162. Save as provided in sections 117 and 118, nb civil court shall have jurisdiction to deal with or decide 

any question arising from or relating to anything done or purported to be done under this Act 

163. Wherever a copy of any order or document is to be provided to any person on an application 

made by him for that purpose, there shall be paid such fee as may be prescribed.164. (l) The 

Government may, on the recommendations of the Council, by notification, make rules for carrying out the 

provisions of this Act. Rectification of errors apparent from record. Bar on jurisdiction of civil courts. 

Levy of fee. Power of Government to make rules. 156 (2) Without prejudice to the generality of the 

provisions of sub-section (1), the Government may make rules for all or any of the matters which by this 

Act are required to be, or may be, prescribed or in respect of which provisions are to be or may be madeby 

rules. (3) 'Ihe power to make rules conferred by this section shall include the power to give retrospective 

effect to the rules or any of them from a date not earlier than the date on which the provisions of this Act 

come into force. (4) Any rules made under sub-section(l) may provide that a contravention thereof shall be 

liable to a penalty not exceeding ten thousand rupees. 165. "Ihe Government may, by notificaüon, make 

regulations consistent with this Act and the rules made thereunder to carry out the provisions of this Act 

166. Every rule made by the Government, every regulation made by the Government and every 

notification issued by the Government under this Act, shall be laid, as soon as may be after it is made or 

issued, before the State Legislature, while it is in session, Br a total peridd of thirty days which may be 

comprised in one session or in two or more successive sessions, and if, before the expiry of the session 

immediately following the session or the successive sessions aforesaid, the State Legislature agrees in 

making any modification in the rule or regulation or in the notification, as the case may be, or the State 

Legislature agrees that the rule or regulation or the notification should not be made, the rule or regulation 

or notification, as the case may be, shall thereafter have effect only in such modified form or be of no 

effect, as the case may be; so, however, that any such modification or amulment shall be without prejudice 

to the validity of anything previously done under that rule or regulation or notification, as the case may be 

167. The Commissioner may, by notification, direct that subject to such conditions, if any, as may be 

specified in the notification, any power exercisable by any authority or oficer under this Act may be 

exercisable also by another authority or oficer•as may be specified in such notification.Power to make 

regulations. Laying of rules, regulations and notifications. Delegation of powe 157 168. The 

Commissioner may, if he considers it necessary or expedient so to do for the purpose of uniformity in the 

implementation of this Act, issue such orders, instructions or directions to the State tax offcers as it may 

deem fit, and thereupon all such offcers and all other persons employed in the implementation of this Act 

shall observe and follow such orders, instructions or directions. 169. (l) Any decision, order, summons, 

notice or other communication under this Act or the rules made thereunder shall be served by any one of 

the following methods, namely:- (a) by giving or tendering it directly or by a messenger including a 

courier to the addressee or the taxable person or to his manager or authorised representative or an advocate 

or a tax practitioner holding authority to appear in' the proceedings on behalf of the taxable person or to a 

person regularly employed by him in connection with the business, or to any adult member of family 

residing with the taxable person; or (b) by registered post or speed post or courier with acknowledgement 

due, to the person for whom it is intended or his authorised representative, if any, at his last known place 

of business or residence;or (c) by sending a communication to his e-mail address provided at the time of 

registration or as amended from time to time; or (d) by making it available on the common portal; or (e) by 

publication in a newspaper circulating in the locality in which the taxable person or the person to whom it 

is issued is last known to have resided, carrie@on business or personally worked for gain; or (f) if none of 

the modes aforesaid is practicable, by afring it in some conspicuous place at his Jast known place of 

business or residence and if such mode is not practicable for any reason, then by affxing a copy thereof on 

the notice board of the offce of the concerned offcer or authority who or which passed such decision or 

order or issued such summons or notice. Power to issue instructions or directions. Service of notice in 

certain circumstances. (2) (3) 158 Every decision, order, summons, notice or any communication shall be 

deemed to have been served on the date on which it is tendered or published or a copy thereof is:affxed in 

the manner provided in sub-section (l). When such decision, order, summons, notice or any 
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communication is sent by registered post or speed post, it shall be deemed to have been received by the 

addressee at the expiry of the period normallytaken by such post in transit unless the contrary is proved* 

170. 171. 172. 'Ihe amount of tax, interest, penalty, fine or any other sum payable, and the amount 

ofrefund or any other sum due, under the provisions of this Act ±all be rounded off to the nearest rupee 

and, for this purpose, where such amount contains a part of a rupee consisting of paise then, ifsuch part is 

fifty paise or more, it shall be increased to one rupee and if such part is less than fifty paise it shall be 

ignored. (1) (2) (3) (1) Any reduction in rate of tax on any supply of goods or services or the benefit of 

input tax credit shall be passed on to the recipient by way ofcommensurate reduction in prices. The Central 

Government may on recommendations of the Council, by notification, constitute an Authority, or 

empower an existing Authority constituted under any law for the time being in force, to examine whether 

input tax credits availed by any registered person or the reduction in the tax rate have actually resulted in a 

commensurate reduction in the price of the goods or services or both supplied by him. The Authority 

referred to in sub-section (2) shall exercise such powers and discharge such functions as may be 

prescribed. If any dificulty ahses in giving effect td any provisions of this Act, the Government may, on 

the recommendations ofthe Council, by a general or a special order published in the Offcial Gazette, make 

such provisions not inconsistent with the provisions of this Act or the rules or regulations made 

thereunder, as may be necessary or expedient for the purpose of removing the said diffculty : Rounding of 

of tax etc. Anti-profiteering Measure. Removal of diffculties. Provided that no such order shall be made 

after the expiry of a period of three years the date of commencement of this Act. (2) shall be laid, as soon 

be. dter it is made,'before the State Legislature. 173. in this Act, on and from the date of Municipalities 

Act, A99å in section 75, in sub- (l), dauses (c), and (i) shall be omitted; SaR as otherwise provided in this 

Act, on and from the d.de ofcommencement of this Act, Amendment of certain Acts Repeal and saving 6 

ofÄ 8 ofm (2) (ii) (iii) the Manipur Value Added Tax Act, 2004, except in respect of goods included in the 

Entry 54 ofthe Stote List of the Seventh Schedule to the Constitution, the Assam Amusement and Betting 

Tax Act, 1939(as extended to Manipur), the Manipur Tax on Luxury (Hotel & Lodging Houses) Act, 2000 

(hereafter referred to as the repealed Acts) are hereby repealed. The repeal of the said Acts and the 

amendment of the Acts specified in section 173 (hereafter referred to as •such amendment" or "amended 

Act", as the case may be) to the extent mentioned in sub-section (l) or section 173 shall not— (a) revive 

anything not in force or existing at the time of such repeal; or (b) affect the previous operation of the 

repealed Acts and orders or anything duly done or suffered thereunder; or (c) affect any right, privilege, 

obligation, or liability acquired, accrued or incurred under the repealed Acts or orders under such repealed 

Acts: Provided that any tax exemption granted. as an incentive against investment through a notification 

shall not continue as privilege ifthe said notification is rescinded on or after the appointed day; or' (d) (e) 

(f) 160 affect any tax, surcharge, penalty, interest as are due or may become due or any forfeiture or 

punishment incurred or inflicted in respect of any offence or violation committed against the provisions of 

the repealed Acts; or affect any investigation, inquiry, assessment proceedings, gdjudication and any other 

legal proceedings or recovery of arrears or remedy in respect of any such tax, surcharge, penalty, fine, 

interest, right, privilege, obligation, liability, forfeiture or punishment, as aforesaid, and any such 

investigatiön, inquiry, assessment proceedings, adjudication and other legal proceedings or recovery of 

arrears or remedy may be instituted, continued or enforced, and any such tax, surcharge, penalty, fine, 

interest, forfeiture or punishment may be levied or imposed as if these Acts had not been So repealed; or 

affect any proceedings including that relating to an appeal, revision, review or reference, instituted before, 

on or after the appointed day under the said repealed Acts and such proceedings shall be continued under 

the said repealed Acts as if this Act had not come into force and the said Acts had not been amended or 

repealed. (3) 10 of 1897 'Ihe mention of the particular matters referred to in section 173 and sub-section (l) 

shall not be held to prejudice or affect the general application of section 6 of the Manipur General Clauses 

Act, 1897 (Act No. 10 of 1897) with regard to the effect of repeal. 161 SCHEDUÆ ACTIVITIES TO BE 

TREATED AS SUPPLY EVEN IF MADE WITH- 1 

2. OUT CONSIDERATfON Permanent transfg.or disposal of business assets where input tax credit has 

been availed on such assets. Sumyly of goods or services or both between related persons or between 

distinct personses specfied in section 25, when made in the course or furtherance of business: Provided 

that gifts not exceeding fifty thousand rupees in value in a financial year by an employer to an employee 

shåll not be treated a; supply of goods or services or both. 3 
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4. Supply of goods—' (a) by a principal to his agent whee the agent undertakes to supply such goods on 

behalf of the principal; or (b) byan agent to his principal where the agent undertakes to receive such goods 

on behalf of the principal. Import of services by a taxable person from a related person or from any of his 

Mher establishments mitside India, in the course or furtherance of business. 162 SCHEDULE [See 

section7] ACTIVITIES To BE TREATED AS SUPPLY OF GOODS OR SUPPLY OF SERVICES 1. 2 

3. Transfer (a) any transfer of the title in goods is a supply of goods; (b) any transfer of fight in 

goods or of undivided share in goods without the transfer of title thereof, iS a supply of services; (c) 

any transfer of title in goods under an agreement which stipulates that property in goods shall pass 

at a fi*ure date upon payment of full consideration as agreed, is a supply of goods.Land and Building 

(a) any lease, tenancy easement, licence to occupy land is a supply of services; (b) anylease 

orlettingoutofthebuildingincludinga commercial, industrial or residential complex for business or 

commerce, either wholly or partly, is a supply of services. Treatment or process Any treatment or process 

which is applied to another person's goods is a supply of services. 4 

5. Transfer of business assets (a) (b) (c) where goods forming part of the, assets of a business are 

transferred or disposed of by or under the directions of the person carrying on the business so as no 

longer to form part of those assets, whether or not for a consideration, such transfer or disposal is a 

supply of goods by the person; • where, by or under the direction of a person carrying on a business, 

goods held or used for the purposes of the business are put to any private use or are used, or made 

available to any person for use, for any purpose other than a purpose of the business, whether or not 

for a consideration, the usage or making available of such goods is a supply of services; where any 

person ceases to be a taxable person, any goods forming part of the assets of any business carried on 

by him shall be deemed to be supplied by him in the course or furtherance of his business 

immediately before he ceases to be a taxable person, unless—(i) the business is transferred as a going 

concern to another person; or (ii) the business is carried on by a personal representative who is deemed to 

be a taxable person. Supply of services 'Ihe following shall be treated as supply of service, namely:- (a) 

renting of immovable property; 163 construction of a building, civil structure or a (b) part thereof, 

including a complex or building intended for sale to a buyer, wholly or partly, acept where the entire 

consideration has been received after iswgnce of completion certificate, • where required* by the 

competent authority or after its first occupation, whichever isæarlier. Explanation:- For thi purposes.of this 

clause- (1) "competent authority" means the Government or any authdrity authorised to issue completion 

certificate under any law for the time being in force and in case. of non-requirement of such certificate 

from such authority, from any of the following, namely:- 20 of 1972 83 (i) (ii) (iii) (2) (c) (d) (f) an 

architect registered with the Council of Architecture constituted under the Architects Act, 1972; o? a 

chartered engineer regstered with the Institution ofEngineers (India); or a licensed surveyor of the 

respective local body of the city or town or village or development or planning authority; the eQression 

•construction" includes additions, alterations, replacements or remodelling of any existing civil structure; 

temporary transfer or permitting the use or enjoyment of any intellectual property right; development, 

design, programming, customisation, adaptation, upgradation, enhancement, implementation of 

information technology software; agreeing to the obligation to refrain from an act, or to tolerate an act or a 

situation, or to do an act; and transfer of the right to use any goodsfor any purpose (whether or not for a 

specified period) for cash, deferred payment or other valuable consideration 

6. Composite supply The following composite supplies shall be treated as a supply of services 

namely:- (a) works contract as defined in clause (119) of section 2; and (b) supply, by way of or as 

part of any service or in any other manner whatsoever, of goods, being food or any other article for 

human consumption or any drink (other thän alcoholic liquor for human consumption), where such 

supply or service is* for cash, deferred payment or other valuable consideration.Supply of Goods 7. 

lhe following shall be treated as supply of goods, namely:- Supply of goods by any unincorporated 

association or body of persons to a member thereof for cash, deferred payment or other valuable 

consideration. 164 SCHBBULB 111 t8ee tecdon 71 Acryvrms OR TRANSACTIONS WHIG* 

VHALLBB TREATED A SUPPLY OP GOODS 1. 2. 3. 4, 5, 6. NORA RJVPZZOF8BRVtas Servieec by 

an employee to the employer In the course Ofor In relaUon to Hiemployment. Service by any or THbunal 

e:bblfshed under any law br the dme being lmßrce. (b) (c) the motione pa&rmed by the Member' of: 

M.mberg of State LeBlatDre, M&lben of Pandayats, Members of MudoWde and Members of Other local 
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authbrltles; the duties perbrriéd by axy person who holds any pon in purcuance ofthe provisions ofthe 

Constitution in that miadty; or the duties peforhed by any penon as a Chairperson or a Member or Director 

in a: body established by the Cen&al Government or a State-Government or local authority and who is not 

deemeå as an before the commencement of Services of ftneral, burial, cremaErlum or mortuary Including 

transportation of deceased; Sale of land and, subject to dause (b) of paragraph 5 of Schedule 11, gile 

ef%uilding. Actionable-.cla.tms, .other ethin Ionecy; hettlng and Leplanatiæg t— Par the purpo•eoof 

paramh-2 the term 'court" District Court, High Cqurt and.Supreme Court, TH. KAMINI KUMAR SNGH, 

Secretary (Law) to the Govt. of Manipur. Printed at the Directorate of Printing & Stationery, Government 

of Manipur/405-C/19-06-2017. 


