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PUNJAB FINANCE COMMISSION FOR PANCHAYATS AND MUNICIPALITIES ACT, 

1994 

__________ 

PUNJAB GOVT GAZ., (IVXTRA.„ APRIL 19, 1994 (CHTR. 29, 1915 SAKA, 25 DEPARTMENT OF 

LEGAL AND LEGISLATIVE AI*FAIRS PUNJAB Notification The 19th April, 1994 No 8-Leg. 94. r he 

following Act of the Legislature of the State of Punjab receive/ the assent of the Governor Punjab on the 

19th April, 1994, and is hereby published for general informotion THE PUNJAB FINANCE 

COMMISSION FOR PANCHAYATS AND MUNICIPALITIES ACT, 1994 (Punjab Act No. 8 of 1994) 

AN ACT to provide for the constitution of the State Finance Commission to review the financial position 

of the Panchayats and Municipalities in the State and to make recommendations in terms of the provisions 

of Article 243-1 and Article 243-Y of the Constitution of India. BE it enacted by the Legislature of the 

State of Punjab in the Forty- fifth Year of the Republic of India as follows .-— 1. (I) Tnis Act may b) 

called the Punjab Finance Commission for Panchayats and Municipalities Act, 1994. (2) It shall come into 

force at once. (a) (b) (c) (d) this Act, unless the context otherwise requires,— the Punjab Finance ' 

Commission" means C)mnissioa for Panhayats and MI-Inicipalities constituted under section 3 of this Act 

"Governor" means Governor of the State of Punjab "Member" means a member of the Finance 

Commission and includes its Chairman , the expressions "Municipality" and "Panchayat" shall have the 

same meaning as assigned to them under article 243 of the Constitution of India "Prescribed" means 

prescribed by rules made under this Act "State Government" means State Government of the State of 

Punjab. Short title and commencement, Definitions. constitution of Finance Com- mission. 3. (1) As soon 

as may be within one year from the commence- ment of the Constitution (Seventy-third Amendment) Act, 

1992 and thereafter at the expiration of every fifth year, the Governor of Punjab shall by Notification, 

constitute a Finance Commission to be called the Punjab Finance Commission for Panchayats and 

Municipalities for reviewing the financial position of Panchayats and Municipalities and for making 

recommendations in terms of the provisions of Article 243-1 and Article 243-Y of the Constitution of 

India. 26 PUNJAB GOVT (EXIRA), APRIL 19, 1994 (Cl [TR. 29, 1916 SAKA) Qualifications for 

appointment as Chairman and Members of Finance Commission. Persons having financial or other 

interests not to be appoinc ted as Members Of Finance Commission. Disqualifications for being mem- ber 

of Finance Commission. (2) Mie Finance Conunihsion e€nsti(ulcd under sub-section (l shall consist of a 

Chait-ruan and l'ouc other Mclllbers to bc appointed by the Governor of Punjab. (3) The Finance 

Comunoission shall havc its headquarters at Chandi garli or at such other place as jnay bc notified by thc 

State Govern. ment from time io time 

4. Th person to be appointed as Chairman of the Finance Commission shall have an experience in 

public affairs and the persons to be appointed as Members thereof shall—(a) have special knowledge 

and experience in economic and financial matters relating to Panchayats ; or (b) have special knowledge 

and experience in economic and financial matters relating to Municipalities ; or (c) have wide experience 

in financial matters and in adminis- tration ; or (d) have special knowledge of economics. 5. (1) Before 

appointing a p)tson as a Cnairlmn or Member of the Finance CD n mission, the Governm• shall satis?y 

himself that the person to be so appointei Ins Pilliüial o: any other iatece;t as is likely to affect prejudicially 

his fuetioas as o: Menber of the Finance Commission. (2) After the appointment of Chairman and 

Members of the Finance Commission, the Govetnor shall also satisfy himself from time to time with 

respect to the Chairman and Members of the Finance Commission that they may have no financial or any 

other interest as is likely to affect prejudicially their functions as Chairman or Members of the Finance 

Commission and for that purpose the Governor may require the Chairman and the Members to furnish to 

him such infor- mation as he considers necessary With a view to satisfy himself as to whether the 

Chairman or the Members have any such interests 

6. A person shall be disqualified for being appointed as, or for being a Member, of the Finance 

Commission, (a) if he is of unsound mind , (b) if he is an undischarged insolvent (c) if he has been 

convicted of an offence involving moral turpitude ; or (d) if he has such financial or any other 

interest as is likely to affect prejudicially his functions as a Member of the Finance 

Commission.PUNJAB GOVT GAZ., (EXTRA.), APRIL 19, 1994 (CHTR. 29, 1916 SAKA) 27 7. Every 

member of the Finance noission shall hold office for such period as may be specified in the order or the 
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Governor appoint- ing him as such but shall bc eligible for reappointment : Provided that he may, by a 

letter addressed to the Governor, resign his office, at any time prior to the period specified in his 

appointment letter 

8. Time Chairman and Members of the Finance Commission shall render whole time or part time service 

to the Finance Commission as the Governor may in each case specify and there shall be paid to the 

Chairman and Members of the Finance Commission such fees or salaries and such allowances as the State 

Government may, prescribe from time to time 

9. The Finance Commission shall review the financial position of the Panchayats and Municipalities 

and make recommendations to the Governor—(A) in the case of Panchayats as to— (a) the principles 

which shall govern— Term of office of Members. Conditions of and service salaries and allowances of 

Members. Functions of the Finance Co m, mission. (i) tte distribution between the State and the 

Panchayats of the net proceeds o? the taxes, duties, tolls and fees leviable by the State, which may be 

divided between them and the allocation between the Panchayats at all levels of their respective shares of 

such proceeds (ii) the determination of the taxes, duties, tolls and fees which may be assigned to, or 

appropriated by the Panchayats ; and (iii) the grants-in-aid to the Panchayats from the Consoli- dated Fund 

of the State (b) the measures needed to mprove the financial position of he Panchayats ; and (c) any other 

matter referred to the Finance Commission by the Governor in the interests of sound finance of the 

Panchayats (B) in respect of Municipalities as to (a) the principles which shall govern (i) the distribution 

between the State and the Municipalities of the net proceeds of the taxes, duties, tolls and fees leviable by 

the State, which may be divided between them under this Act and the allocation between the 

Municipalities at all levels of their respective shares of such proceeds by i tn;tncc of the proccdurc in thc 

(hc powers of a civil syliile trying a stiit in nntnely IIIC attendance or witncqses , . and any Cloetltnent 01 

any court or ot'C;ce. public Vhe Govecnot' shall eatiSe every t•eeotntnendation tnade by the Set hec WII h 

explanatory tuennoran- ( his' / laid before the Legislature of dun! (0 (he taken (hereon Io be I'lue Stat nx by 

notit'ietltion make rules 12. (1) catt•ying out (he (t) s Act (2) livery rule tnade this section shall be lard as 

soon as undev be, aner tt is titade. before the I louse ot' the State Legislature, while it ts sess on Cot' n total 

period ot' ten days, which tnay be cotuprised in one session or in two or ntot•e se•sions, and before the 

expiry ot' the sessio in Which it IS so laid or ille successtve sessions at'ot•essatd. the I louse agrees Iitaking 

any the vu'e ot' the Ilouse the cule should not be tnade, (he tule shall thereafter have only sucti tnodll'ted 0" 

bc 01 no effect. (he case nvay be, (hat any such 1110dlthca( on unulnxent •hall be illuout anything vtously 

done otuitted to be thc validity ot' pvc)lldtcc to done undec rule, SINGH, Additional Seet•ctaly to 

Goset•ntuent oc jab, Department oi I egal and Legisla(ive Affaits. U .'1'., Chd. 


