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SIKKIM KHADI AND VILLAGE INDUSTRIES BOARD ACT, 1996 

__________ 

SIKKIM GOVERNMENT GAZETTE EXTRAORDINARY PUBLISHED BY AUTHORITY Gangtok 

Tuesday, 9th July, 1996 GOVERNMENT OF SIKKIM LAW DEPARTMENT GANGTOK. No. 84 No. 

4/LD/96 Dated the 4th July, 1996. NOTIFICATION The following Act of the Sikkim Legislative 

Assembly having received the assent of the Governor on the 29th day of June 1996 is here y published for 

general Information:- THE SIKKIM KH.AD( AND VILLAGE DUSTRIES BOARD ACT, 1996 (ACT' 

NO• 4 OF i 996 ) AN ACT to consolidate and amend thc law relating to the Sikkim Khadi and Villayre 

Industries Board and to proude. for uniformity among the Boards in diffe- rent States of the country and to 

ensure better co-ordination and imple- mentation of the various programmes being undertaken by them. 

BE it e.-acted by the Leoislativz Assemblv of Sikkim in the Forty- seventh year of the R(.pÜblic of Iladia 

as follows Short title, extent and commencement. Definitions. 1. 2. (1) (2) (2) CHAPTER - 1 

PRELIMINARY This Act may be called the Sikkim Khad and Village indus- tries Board Act, 1996 It 

extends to the whole of Sikkim. It shall come into force on such date as the State Govern- nrent may, by 

notification in the Official Gazette, appoint. In this Act, unless the context otherwise requires (b) (c) (d) 

"Board" means the Sikkim Khadi and Villaüe Industlies Board established under section of the bjllV• ' 

'Chairman" means Chairman of tlT Board ; ' 'Commission" means the Khadi and Villaoe Industries 

Commission established under section of the Khadi an d Village Industries Commission Act, 1956 ; 61 of 

1956 'fixed capital investrnent' means the Fixed Capital ln- vestment as defined in sub-section (cc) of 

section •2 of the Khadi and Village Industries Commission Act, 1986 ; 61 1956. means the Government of 

SiRk1m • (k) (r) (2) EstabjisLment and incorpo- ration the Board. Comr»osition OJ' the Board. (e) Powers 

and functions OJ the Executive officer. (2) Powers and junctions of the Accounts Officer. "rural area" 

means the area as defined jn sub-section (R) of szction 2 of the Khadi avd Village Ir.dustries Gommissi0ii 

Act, 1956 6 1 1956. village industry" n:eans anv industry as defined in sub- section (h) of' section 2 of the 

Khadi and V Industries Commission 1 9 r', . 61 1956. CHAPTER - 11 THE r:HAD1 AND VILLAGE 

INDUSTRIES BOARD With {fect from such date as the Gove.tnmer.t may, by notification, fix in this 

behalf, there shall be established a Board to be called the Sikkim Knarli and Village Industries Board. The 

Board shall bc a body corporate having perpetual succe- ssion and a common seal and shall by its 

corporate name sue and be sued. 4. 6. he Board shall consist of the followir.g mend), rs appointed by the 

Government, namely (b) (d) (3) Chail man Maximum four non-official members having slh,c.ialised 

knowledge and experience with Khadi and Village Indus- embel tries T. hree representatives the 

Departments of Industries, Finance an/ Planninti anc) Development not below the rank of Joint. Secretaries 

Representative of the khadi and Villag& Industries Commission .. Member, .. Member, Accounts Officer 

off' the Sikkim Khadi and Villa.ye Indus- tries; Board who shall also be the incharee of accounts of the 

Board Executive Officer of the Board Member, Member Secretary. Executive Officer appmnted under 

clause (f) of section 4 shall exercise powers of general superintendence over the a. nairs of the Boarcl and 

its Gay-to-dav management under the direction and control of the Chairman. u'he Officer shall bo 

responsible for the furnish- ire; of all returns, reports and statements requited to be {ur.iish-d to f-l-je 

Government and the Commission under section . It: shali be the dety of the Executi".e Officer to place 

before the Board for its consideration and decision anv matter of financial importance which the Accounts 

Officer suggests to him in writing that such matter be placea before the Board. The Accoun!s Officer 

appointed under clause (e) of section 4 shell be in-charge of all financial matters of the Board inclnding its 

budget, accounts and audit, and it shall be the duty of the Acclounts Qffrc.er to bling to the notice of the 

Board through the Officer any matter of financial import, which in his opinion, requires con- (d) (e) 3 if he 

has any financial interest in any subsistlno contract ynade With o. in any work being done by the Board, 

except as a shareholder (other than a Director) in a company as defined in section 3 of the Companies Act, 

19<6 • OJ' 1956. Provicled that where he is a shareholder, IL shall disclose to thc Government, the nature 

and extent of shares held by him in such a convany ; or if he has any financial interest in any business 

undurtakino dealing with or any other village industry as may be spec:i' Removal of Chair:ncn, Member, 

etc. from the Board. Resignation o office by Member. Vacancies etc. not to invalidate act und pro- 

ceedings of the Board. Temporary association of persons witl Board for particujat• purpose. 8. 9 
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11. The Government may, by notification, remove from the office any member of the Board, who (a) 

(b) (2) is or has becolne subject to anv of the disqpalifications men- tioned in section 7 ; or in the 

opinion of the Government, has failed or is unable to carry out his duties ; or himself' from three 

consecutive meetinos of rhe absents Board withoat.the leave of the Board . Provided that before issuino 

any such notification the Government shall give an opportunity to the member concerned to show cause 

against such removai. Any member may resign his office by giving notice in wri- ting to the Government 

and, or, such resi 'jnation being noti- fied in the Official Gazette by thc Gove.rnrnent, he shall be deemed 

to luve vacated his office. In the event of anv vacancv in the oftice of a member of thc Beard by reason D}' 

death, resi onatior.., removal o.v other- wise, such vacancy :-nay be filled in by the G,overnjuent and the 

member thus appointed in such vacancy shall hold office for the unexpired tenn Of the member whose 

place he. fills. No act or proceGings of the, hoard shall be invalid merely by reason of the exis! ence of any 

vacancy amongst its members ot' any clc!'ect in the const iuttion thereof. (2) (3) The. Board mav associate. 

v.'ith itself in such manner and {bc such purposes as may be determined bv regulations made under this 

Act, anv person whose advice or assistance it may desire in complying with any .of the provisions oi this 

Act. A person associated. With it by the Board under sub-section (r) for any purpose shali have the riéht to 

take part in the discussions of the Board relevant to that purpose, but shall not have the right to vote and 

shall not be a member for any other purpose. The Government ancl the Commission may depute one. or 

mo.* e, of their officers to attend any meetiny of the Board and to take part in the discussuions the Board, 

but such officer or officers shall not have the right to vote. Term of office and conditions o servicc of the 

Chairman and ot.her rem- ppointment • end condi- tion; of scr- Vicc of Off" cers Oild other employees the 

Board, nance Cornmi- Appointment other Com- mittces, (2) (3) (4) (r) (2) (1) (2) (2) 4 Prow' étl fh9t thc; 

Shall every two monuxs. The Chairman or in his absence, any mcmbet• chosen by the members present 

from amongst themselves, shall preside ovel' the meetings of the Board. All questions at a meeting of the 

Boarcl shall be decided by a majority of the votes of the mebers present and voting and in the case of an 

equality of votes, the Chairman of tho mee- tinrr shall have a second or a casting vote. The proceedings of 

the meer.ino of the Boad shall be for- warded to the Government anci to Commission within fif- teen davs 

of' every meetina. Every member of the Board shali hold office for a term of' five years Provided that the 

Chairman shall notwithstanding thc expiratiors of his term continue to hold office until his successor enters 

upon his officc. The terms and conditions of service, of the Chairman, Exe- cutive Officer, Accounts 

Officer and other members shall be such as may be prescri bed. Subject to such rules as may be made by 

the Government in th}s behalf, nay, after creation of the post with the prior approval Of Government, 

appoint such other off- cers and employees as it considers necessary for the efficient performance of its 

function. The. scrvme conditions of thc. officers and employees of the shall bc goveyned thc State 

Govcrnment Servicg• as amended from tjmc to time. Hoal'(l shall bc t.lac appointing authority in respect 

of all the ancl the ccnplovces of the board, Le fi•om the members of '"herc the Board te Chairman, a 

Standing Finance Com- relatih0 to finance of the Bo-;rd as may be dele aced bv the Board in the 

prescribecl manner, The proceec,ings of' thc lnccting the Conu-ait.tee shall be forwarded to the Gover1F 

within iifccerx mccr,lng. Thc may afro to its expeditious di8PO:gal Of work to sneh conditions as ft deems 

fit, 16. Sl!bject to any rules made in this behalf, the board may, from time Lo time, appornt ouc or morc 

committees for the purpose of' efficient discharge of its functions and, iii particular for the purpose Of 

secu- ring that the functions shall be discharged according to the circums- and requircmcnts khadi ov any 

particular village industry. lin good taltl'i m pursuance or tne runcuons 01 une be demed to be invalid by 

reason only of some defect subse- quently discovered either in the constitution of the Board or in the 

constitution of any Committee or in the appointment or selection of an officer or on the ground that such 

officer was disqualified for his office. No act done in good faith by anv person appointed under this Act, 

rules and regulations shall be invalid mel ely bv reason of the fact that his appointlnent has been cancelled 

by or in consequence of any other order passed subsequently under this Act or any rules and rgulations 

made thereunder. The Board Shal] decide whether any act was done in good faith in pursuance of the 

functions of the Boad and tlle deci- Sion thereon shall be final. The Government may, by notification, 

direct that the Board shall be dissolved from the date specified in the notification and thereupon the Board 

shall be deemed to be dissolved accordinoly and any committee constituted shall cease to function. On and 

from the said date - Dissolution of Board. Supersession of thc Board. f Recoveries o arrears. Powers to 

vvrite off losses. 38. 39. 40 . (2) (3) (1) (2) (1) (2) (3) (4) (a) (b) all properties and funds, which 
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immediately before the said date were in the possession of the Board for the purpose of this Act shall vest 

in the Government all members shall vacate office as members of the Board ; and all rights, obligations 

and liabilities including any liabilities under any contract of the Board shall become the rights, obligations 

and liabilities of the Govern- ment. The Government may, by notification, supersede the Board for such 

period as may be specified in the notification and declare that the duties, powers and functions of the 

Board, shall during the period of its supersession, be discharged, exercised and performed bv such person 

or authoritv as may Ipe specified in the said notification. The Governmet shall before expiration of the 

period of supersession, reconstitute the .Eoard in accordance with the provisions of' section 3. The 

Government may take such incidental and consequen- tial provisions as mav appear to be necessary for 

giving effect to tnc. provisions of the section. Amr notification issued or order rnade by the Government 

under this section shall not be questioned in any court. Any surn payable to the Board under any 

agreement, express or nuay be recovered without implied or otherwise, however prejudice to any other 

remeuy as an arrear of land revenue. (1) The Board may, after prior consultation with the Execut Ive 

(Dfficer of the Board, v,rrite off losses upto rupees five thou- sand (Rs. 5,000/-) in individual cases falling 

under any or all of the fo!lowmg categories, namely Loss of irrecoverable value of stores or of public or 

such other cause . Power to make rules. 41. (2) (3) (1) (2) (3) 10 The Board may. with the prior approval of 

the Government, write off irrecoverable loans and losses exceeding rupees five thousand (Rs. 5,000/-) in 

each individual case. The Board shall take suitable action ao•aihst the persons res- ponsible fow the loss 

and shall also send to the Government a cle.t?aled report together with the action taken against the persons, 

if any, responsible for the loss. The Government may, by notification, make rules for carry ino out the 

purposes of' the. Act. In particular and without prejudice to the gema•ality of the foregoing poveers, such 

rules may provide tar all or any of the {oliowing matters, nmnely (a) (d) (f) (g) the place at which the 

office. of the Board shall be located the mariner of filling casual vacm,cies amoncr the mem- bers of the 

Bc:ard and the terras ancl conditions of service of the Chairman, the Executive Officer, the Accounts 

Officer and other rnernbeys of the Board including the salary and allowances to be paid to them and the 

tvavelling and dailv allowances to be drawn by them whea they ate 011 tour the procedure to be followed 

in removing a member WIIO is or has become subiect to any disqualification the condition subject to 

which and the mode in which contracts rnay be entered into by or on behalf of the Board , the time within 

which and the form in which the budget anr.l the supplementary budget shall be prec pared and sublüitted 

in each year under sub-section (1) of section 23 and section 2 g the plocedure to be folliAvecl and the 

condition to be observecl in borrowing money under sub-section (3) of section 30 the procedure to be 

followed for placing the Board in possession of funds. In regard to the iollowing, the Government mav, in 

prior consultation with the Commission, make rules by notifica- tion, to give effect to the provisions of 

this Act • (a) The procedure to be fbllowed and the condition to be observed in granting loans under 

section 30 (b) (c) (d) the form and manner in •x,xvhich the accounts Of the Board shall be maintained 

under sub-section (1) of section 3 1 the form and manner in which the retarns, reports or the statements 

shall be. submitted under sub-sece tion (1) of section 32 and section 33 constituting the Standing Finance 

Commit tee under sub-section (1) of section any other mat.ters which is to be or may be prescri- bed. 11 

fbregoiny powers, such regulations may provide for all or anv of tae following matters, nalnely (a) (b) (d) 

The time and place of meetings of the Board, the procedure to be followed in regard to transaction of 

business at such meetings and the quorum necessary for the transaction of such business at a meeting 

functions of committees and the procedure to be followed by such committees in the discharge of their 

functions the delegation of powers and duties to the Executive Officer or any officer of the Board the 

persons by whom and the manner in which pay- ment, deposi-s and investment may be made behalf of the 

Board , the custody of moneys required for the current ex- penditure of the Board and investment of 

moneys not so required. (3) The Board may, in consultation and with the previous sanc- tion of the 

Government, by notification, make regulations- to provide for the maintainance of the minutes of the mee- 

ting of the Board and the transmission of the copies thereof- to the Government and the Commission. 

Power to remove diff- culties. Repeal and Suvinq. 43 • 44 • If any difficulty arises in giving effect to the 

provisions of this Act, the State Government mav take such steps or issue such orders not inconsistent with 

the provisions of the Act as may appear to it to be necessary or expedient for the purpose of removino such 

di- fficulty Provided that no such order shall be made after the expiry of a period of tyyvo years from the 

date of commencement of this Act. (1) On and from the date of commencement of I:his Act, the pro 
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visions of the Sikkim Khadi and Vi!laoe Industries Board Act, 1978 shall stand repealed. ( (2) 

Notwithstanding such repeal, anything done or any action the Act so repealed shall be deemed to have 

been taken under done or taken under the corresponding provisions of this Act. 11 of 1978. By Order of 

the Governor, B.R. PRADHAN, Secretary to the Government of Sikkim, Law Department. F.N0. SIKKIM 

GOVERNMENT EXTRAORDINARY GAZETTE Gangtok No.16/LD/P/2008 PUBLISHED BY 

AUTHORITY Monday 28th July, 2008 GOVERNMENT OF SIKKIM LAW DEPARTMENT 

GANGTOK NOTIFICATION No. 309 Date: 24.07.2008 The following Act passed by the Sikkim 

Legislative Assembly and having received the assent of the Governor on 28th day of June, 2008 is hereby 

published for general information: THE SIKKIM KHADI AND VILLAGE INDUSTRIES BOARD 

(AMENDMENT) ACT, 2008 (ACT No. 16 of 2008) AN ACT further to amend The Sikkim Khadi And 

Village Industries Board Act, 1996. Be it enacted by the Legislature of Sikkim in the Fifty-ninth Year of 

the Republic of India as follows:- Short title and commencement Amendment of Sections 5 (3) and 6 and 

such other Sections in the Act, wherever appear the words "Executive Officer. " Amendment of Sections 4 

(e), 5 (3) and 6 and such other Sections in the Act, wherever appears the words "Accounts Officer. " 1. (1) 

This Act may be called The Sikkim Khadi And Village (Amendment) industries Board (Amendment) Act, 

2008. (2) It shall come into force at once. In The Sikkim Khadi and Village Industries Board Act, 1996 

(herein after referred 2. to as the principal Act), in Sections 4 (f), 5 (1), 5 (2), 5 (3) and 6 and such other 

Sections in the Act, wherever, the words 'Executive Officed' appear, the words "Chief Executive Officed' 

shall be substituted. 3, In the principal Act, in Sections 4 (e), 5 (3) and 6 and such other Sections in the 

Act, wherever, the words "Accounts officed' appear, the words " Financial officer cum Senior Accounts 

Officed shall be substituted. BY ORDER R.K. PURKAYASTHA (SSJS) LR-cum Secretary Law 

Department File No. 16 (82) LD/P/2008 S.G.P.G. -009/ Gazette /150 NosJDt:- 28.7.2008. 


