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TRIPURA FISCAL RESPONSIBILITY AND BUDGET MANAGEMENT ACT,2005 

__________ 

TRIPURA ACT NO. 7 OF 2005 THE TRIPURA FISCAL RESPONSIBILITY AND BUDGET 

MANAGEMENT ACT, 2005 Published in the Extra-ordinary issue of Tripura Ga zette. 27, 2005 A. 6, 

1927 S. E. Government of Tri pura Law Department Nc. F R (1 6)-LawfLEg/2005 Dated, Agartala, the 

25th June, 2005 NOTIFICATION The fDilowinq Act of the Tripura Legislative receivecl tha assent of the 

Govenor on the 24th day of June, 2005 and is hereby published for general informat on, S.C.Das Secretary 

Government of Trjpurz , Tripura Fiscal Responsibility and Budgeü Management 1 

2. Act : 2005.The Act. provides for the responsibzlity of the S ate Government Io ensure prudence in fiscal 

management and fiscal stabilitv Ly progres sivc elimination of revenue deficit, reduc,iion in fiscal deficit t 

prudent debt management eonsistent with E wal sustainability, greate:• transparency in fiscal operations of 

Government and conduct of fiscal policy in a medium term Iramework ancl for raattere, connected 

therewith or incrdental there--o- Be it enacted by the Tripura State Legislature i the year •2005 es fol lows 

SHOR r TITLE AND COMMENCEMENT (I) This Act may be called the Tripura Fiscal Responsibility 

and Bucls*et Management Act, 2005. (2) It st all Corne into force on such date as the State Governmer.t 

may by notification in the Official Gazett appoint in this behalf. TIONS In this Act, unless the context 

otherwise requires- a} "buc get" means the annual financial statemmt laid before the Hou or JIOUSes of 

the State Legislature r Article 202 the Corotitution; b} "cur ent year" rneans the financial year preu eding 

the year c) "ensuing year" tneans the financial year for u hich the budget is bein presented; d) • "finat.cial 

year" means the year beginning the April and endi mg on 3 1st March next following; e) GSDP means 

Gross State Domestic Product at current market prtct s- Ütisczl deficit" is the excess of aggregate 

disljursements (nrt cf debt repayment*l over revenue receipts i •very of loans and non-:iebt capital 

receipts; g) "fiscal indicators" are such indicators as rnzy be prescribed fo• evaluation or the fiscal position 

Of Lhe State Government; 2 h) fiscgl targets" are the numerical ceilings and proporziars t.) total revenue 

reecipts (TRR) or GSDP for fiscal indica -ors; i) "pres -ribecl" rneans prescribed the rulcs Inade under this 

Act; j) "previous year" means the year preceding thc current year k) Greve means the difference between 

expenditure and total revenue receipts (TRR Explanation: 3. 4. (I) Tote I revenue receipts' (TRR} includes 

State's own -evenuo recäpts (both tax and non-tax) and curre 'transfers from Center (compriscing grants 

and States she] e of Central taxes). Tonsil liabilities" means the liabilities under the Consolidated Furd of 

the State and the Public Account the State Shall alst include borrowings by the public sector undertakings 

the special vehicles and other eq -tivalent 'instrumentii including guarantees where the principal and/ or 

interest are to servicecl out of the State budgets, FISCAL, nrANAGEÆENT OBJECTIVES The Slat: 

Govenament shall: a) take appropriate rneasurcs to rt.•matn revenue positive and up acequate revenue 

surplus '71nd contain he fiscal deficit at sustainable levels and utilize such surplus for discharging the 

liabilities in excess or the assets or 'or funding -capita exper difurc; pursee policies to raise non-tax 

revenue wuth due regard to COSI and equity; and e) lay d 3wn norms for prioritizatlan of capital 

expenditure. ar..c -pursee expenditure policies that would •rovide impetus econcrnie growth, poverty 

reduction and improvement inhumar welfele, FISCAL . VANA GEMENT PRINCIPLES The Stec .e 

Governrnent shall be guided by the following, fiscnl -manager_aent principles, namely a} tram *parency 

in setting the fiscal policy objectivff,s, implementation of public policy and the publication cf fiscal 3 5. 6. 

7. it formation So as to enable the public to scrutinize thc conduct fiscal policy and the state oi public 

finances; b) stability and predictability in fiscal policy :making process mod the way fiscal policy impacts 

the econom c) Tfsponsihi]ity in the management of public finances, inclL1di:usm in r-cgrily in budget 

formulation; fairness to ensure that policy decisions of the Sue te G wernrnent have due regard to their 

Cial implications on future generations; and efficiency in the des(gn and implementati0Yi of the fiscal 

•polity -arid in mana!sring the assets and liabilities of the public hector -lance sheet. FISCAL POLICY 

STATEMENTS TO BE LAD BEFORE THE LEGISLATURE •The Si ate Government shall in financial 

year lay before the House i Houses of the Legislature, [ollowing statements of' fiscal policy Along T.,vith 

the budget, namei.y:- a) Macroeconomic Framework Statement; b} the Medium Term Fiscal Policy 

Statement; nd e} Fiscal Pritiey Strategy Statement. 1'ÆACRDECONONüC FRAMEWORK 

STATEMENT The Macroecono:nic Framework Statement, in such farm as may bc presciiberl, shall 

contain an overview of the State economy, analyss growth and sectoxal composizotl of GSDP- asscss ncnt 
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relatcd to State Government fiuances ancl future Medium Term Fiscal Policy Statement The Yli,sdiL11f3 

Ter-rn Fiscal Policy Slat-ement she .1 set forth in suc h form may be mescribed the fiscal management 

objectives of che State Government and three-year rolling zarge&v for the prescribed fiscal indicators with 

clear enunciation cf the underlying. .)tions, particular and without prejudice to the provisions containt?d In 

sub setniort (11. medium Teran Fiscal Poli Statement includ*. the various assumptions be hind the fistul 

indicators arid agsessment of sustainability re}ating to:- 4 ii) iiij balance between revenue ipts and revenue 

ocpenditure; the use of capital receipts including borrowing$ fu xenerat;ng productivc assets, he estimated 

yearly pension liabilitüs øworked out u Actuarial basis for the next ten years, Provided that in ease it is not 

possible to ca eulate the pension liabilities on actuarial basis duriug the period of first three veg after i Ite 

corning force of this Act? the Stat: Government (Luring that period, estimate the pension lia biliLies by 

making forecasts on the batis of I-rend growth rates. rrscAf* POLICY STRATEGY STATEMENT The 

Policy Strategy Statement shall be in such form as be prt* cribed ancl shall contain, inter alia, 8. 9. 11} i) 

ii) iii) j he fiscal policies the Stäte Government for en5uir.g vear relating to taxation, expenditure, 

borrowings anci 3ther liabilities (including borr0'Ahngs L] Public Sector I Jndertal{ings and Special 

Purpose ehicle anrl •ther equivalent inxtruments where liability for tepaymentis State Government), 

lending: investment: other contingent Labilities, Ltser charges on public goods/ utilities ard description 

other activities, such as guarantees an QI i .ctiviLieg of Public Sector Uridertakings hich have pr-htenlial 

budgetary implications; (he strategic: priorities of -the State Gover the fiscal rea for the ensuing year; the 

key fiscal measures and the ratior ale for any major c eviation in fiscal measures pertaining to taxation, 

subsid'! , xpendit.ure, borrowings ancl user e] larges on publ: f nods/utilities; and "E n evaluation of the 

current policies of thc State Governmera vis-ä•vis the fiscal management principles set out in Section the 

fiscal objectives set ouL in the Medium-Term Fiscal T Oliey Staterne;it in sub-section I of 7 and fiscal 

targets seL out: in section 9. FISCAI, TRAGETS The Stace Government may prescribe such txgets as may 

be deemed necessary for giving effect to the f.scal objectives. 5 12} 10. 12) par -icular, and withaul 

prejudice to the generality of the foregoing provisions, the State Government shall- i) iii) strive to rcmaia 

revenue surplus by IZAÆ.ing a balance revenue receipts and expenditure and build up furthcr Irplus. sl.-

ive to bring down fiscal defteit to 3% 1 y the year crt ding March 2010, ensure within a period of 5 years, 

beginn ng fram the financial year on the lst day Of April 2005t and ending OVI the 3 •t day of Merch 

2010, that the total lebt stock nct cecd 40 per cent 0K Che estirnated GSDP for that year; lit lit the amount 

OT annual incremental risk weighted guarantees to of the GSDP of that year. Provide 1 that revenue 

surplus and fiscal dcfcc.t may exceed the limits E pecified under this section due Io or grnuncis cf 

unforeseen demands on the finances of the Slate Government arising out of internal disturbance or natural 

such other exceptional grounds as the State Government may Provide 31 however that a stazernev.t in 

respect of the grounrl cr ground* specified in the first proviso shall be placed before 'Lhe House or Houses 

of the Legislature, as soon as T,ay be, arter such deficit mount exceeds the aforesaid targets. NEASLRES 

FOR FISCAL TRANSPARENCY The Stale Government shall take suitable nvasures to greater 

transparency in its fiscal operations in the public tntrrest ancl limize as as practicable, secrecy in tlr« 

preparation th? budget . Irc particular, ancl without prejudice to 'Lhe generality of Lhe fc.regoic g 

provisions, the State Gast:emmerlt shall, at the t.irr.c cf presentation of the budget, make disclosures on 

elong with dc Ailed inforntation in such forms as may prescribed; significant -changes in the accounting 

standards, policies ard practices affect-ing or liktlyr to affect ihe computaticn fi±caj indicators; tails of 

borrowings by way of Mays and Mean * Ac:vances/ Overdräft availed of from the Reserve Bank Irdia 6 

(3) 11. (1) [2) 13) When€ixtr thc State Government undet•takcs to tmconditionally an substatltially repay 

(he principal a:nount and / OT pay the interest any se )arate legal entity, it has to reflect su -'h -liability the 

borrow;ngs of the State. MEAStREs TO ENFORCE CONTLIANCE The Mi 'lister-in-Charge of the 

Department of F nance (hereinafter referrec to as Minister of Finaneel shall reviews every quarter. the 

trends in receipts and expenditure in relation to the budget estimaes and placé(before the House or Houses 

of the the out tome of such reviews in the next sessiüll- The review Lh;all also car [taln statement on 

deviation in targets, if any. there is either shortfall in revenue or excess cf expenc\iturc over the intra-ycar 

targets mtlllicned in the Fiscel Policy Strategy Statement or the rules made under this Åct, the Szale 

Government shall take appropriate Ires for increasing revenue and /av for reduciää thc expenditure, 

including curtailment af the SiL1ms author-rued to be paid and applied out the Consolidated Fund of the 

Stae„ Provided that nothing in this sl.tb-section s;llall apply to the expenditure charged on the 
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Consolidated Fund the Statc unde clause (3) of Article 202 of the Constitution or any other expenditure, 

which is required to Obi? incurred dey any agreeraezmt or corttt act} which cannot bc postponed or curtail 

rdo Any measure proposed in the course of the financial years w nich may lead to an increase in revenue 

deficit, either through increased expenditure• 01" Los:; of _revenue, shall be a:compznied statcrneat Of 

remedial measures, proposed to neutralize such Tjcreast• or lass and such statement shall be placed before 

the Housef 40uses of Legislature while seeking aporoval for Revisc:cl 7 12. (1) 13 

14. The Sate Government may, if desires scb up an agzncv• indepet: dent of the State Government to 

review the cornplianzc cf the pro 'isions of this Act and table such reviev:s in the Houe.e I-louses or 

the State Legislature POWES TO .RULES The State Government may, by notification in the Official 

Gazette, make rules for carryeing out the provisions of Lhis; Act. Iri particular, and without prejudice to 

the generality of reregoiag power, such rulé$ may provide for all or a-ny the matters, namely c) e) the -orm 

of the Macroeconomic Framework Statement section 6; the t •rm of Medium-Term Fiscal Policy Stater; 

tent, including the targes for the fiscal indicators, under section •t; the of FiscÉl Palicy Strategv Statement 

der section 8; for disciosure under sub-section (2) of section 10; -to enforce compliance; the E, uaaner 

review of compliat-sce of the prc visiot1E. of this Acl by t]" e independertt agency section 11 ; -and any 

Other maller• which is required [o be, or m uy be, prescrib?d. RULES TC BE LAU) BEFORE 

LEGISLATURE Every fille made under this Act shall be laid, .33 soon as mat," bc alter it i 4 made, the 

House OJ' Houses or legislature, Vdhilc it is irr session, for a. total period of thirty citys which may be 

comprised in one session or in two or more successive sessions, "and if, Efore thc expiry of thc session 

immediately following the session or the successive sessions aforesaid, the House/ agree in making any 

modification in the rule or Che House./Hmtses agree 'tl- at the rule should not be madej the rule shall 

thereafter have effect only in such modified form or bc of ne effect! as the ease tnaybe; so, however, that 

any such .raodificatjon c r annulment shall be with )L1t prejudice to the validifi- of anythi173 previously 

clone under that rule. PROTEC Trox OF ACTION TAKEN GOOD No suit, prosecution other lega_l 

proceedings shall lie against the State Government any officer of the State Government 15. 16. (2) ag 

which is in good faith donc or intended to be done under 'this lill Or the rules made there under, 

EAPPLICATION OF OTHER LAWS Aropr BARRED The provisions of this bill shall be in additon 'to, 

and rot in derogé .tion of, the provisions of any other law for the time in force. POWER TO REMOVE 

DIFFICULTIES if any difficulty arises in giung eftéct to the provisions of billi the S ate Govern.ment 

may. by order publis aed in Lhe Office.al Gazettr;, make such provisions not inconsistent with the prov 

Bio as of thig bill as raay appear to be necessary far removing difficul ty- Provided that no order shall be 

made under LILis section after the expiry of two years from the commencement of t 1is bill. Every arder 

Tngde under this section shall be I lid, as SOOTI as; may be after it -is made, before each Hause of thc 

Staw Legislature. S.C. Tas Sect-ct wy Govt. of ipura. 9 


