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gferRenfid sferar & axel & T 9 gdadt feedl & g |

(SR e e wus sffaf=gH, 1975}

24— (1) gt T BIS yfoRenfia AT REeR g=RIRT 3MeRa & 2,

BT

Ll

AT fRe—dR § &Y 9 3R O fhd) ¥ <9 § 0O aafdedl ifierdr enn ugd

BRIATET BT
A U AT H AfH T B, 9 BRI Bl FHAR BATT |

(2) fdTHHl AR ERT AT fhd M R QIR I9d gRT IHH WU
A BEEIRT AR Fifed e W), BRAT IRDRER DI /T Helfedl
B B LA <F IR B AT < IR IRRER W AfTHHT sifemar &
geT ¥ b AT SIS STNT BT |

(3) afe =fred sifyerar Sudaa fRAIgRY <7 # sRIthel w&dT &
BIRAT TS AMGIAT PI <F &R, el fhed & o & qd, foadl
JgAIed d® # S XM, R 9 UBR S BT S e Bl ferRad dgam
Al ST iR IVRER B M| 39 THR O B T3 GRIRT BIRAA

8/38

ST BT

{a=T 24—26}
EANCIRCIR G

RIS & FFET

&g gprR



UTTAR PRADESH CHIT FUND ACT, 1975

ERT ATHAl WA B Yarad Hd o & =1 i o gdio & o
&1 feprell ST |
AT 5

ESERICIEEE
25— YRS YR AWarar, Al A1dl el @1 welfadr ey famr
afrfer
REHR BT IR o B qd, BRAT BT Jafed ufengfer < &R wRA Ui ufenyfay
DI AMET IS BT ThR YA B D o M, iR I BRAA GREHA
AT © AT ORI 15 & GUS (B) © M fore &1 g=Rifdr ameRd &var € ar
I8 IRER & FAVGAR A9l AR & T=6 A & ford ufengfar <

gidee I8 € f6 BRI ¥ B B g sif¥ardn, e uforfa
P BRI gRT AW I & &9 § WieR 9 fbar 91, 99 (H9e ¥ 59
9T G AT B S, A A @ WioR IRRER BT 31T B ADHIT, S
BRI Pl Gl P JTAR o & JER] AU IR VAT Qe & Fba o1
a8 3Ifoa ael, &k 9 vy § 9@ fafreey sifvam g

26— TP YR AWaTal Fe—dxR § IfeaiRad FHY 3R I oIl
Ferafafer

famrel R U Sifie™ FRIfAT w9 | T iR VAT 9 B W d8 |l A
Ealll
MR BT FHhd ®d H dehblel I B BT ST BRI

gferr a8 7 f6 BRAA 5l afded Rega e @ iR 9
IS B GRIR U T db < Sd dd b U Ffdaedl QR
ST & BT HT FAfGT I iR T 9t fhd a7 &1 9 &R
I ORI BT BRAT U QREGHI SIS & 3R ¥ o g1 fad W
AT B Pled & TN IORER & o H STHT BT |
(SR e e wus Iffaf=gH, 1975}

27— (1) AR 911 AT & FHbT YAl & 7Y BRAT §RT - T
el arg H, Afdaedl qRERd Aferdr are &1 gaars @ oy Frad fedie @1 a
I Yd, 99 Qih TP & AT BT gHr R RFe—hR H 39 o
AR &R W I IRE YR Ufay ATERY 161 Bl &% ¥, $99 A S
PH B, IH W ISl o AR BRIT B YA & (o are—qd o bl Fgad
B AT T H 7 dl, fB ufded W@fder & g1 gyl e degar
&1 wika & -

gfdew I8 © % I P 41 919 99999 R @ dl 59 SuR &
I PIg [$PI T4 Tb YR 1 DI SIRAN T9 T (& U qa=9—99 H W<
w9 ¥ I afvid 9 8 b agie < oIy Rie & sferi & yaE &
FH H g |

(2) ufeMfd @& w9 # R @ TN FEfd a1 9 Bl arT § fZa
G Tl Blg A IUIRT (1) & A IAT B BT §HAR ST |

(3) (@) BRAF gRT Wil el & ford o fd T wf wnfed
YA AT srgarad o d AN fhed & feid & yd oM fbd S ok
I Bad W A & YA & o & Feren ST wwar ©

(@) S8l i FHfcd WA YA & dacl § WIHR I S Al 98
1) el & TR A & forg ufonfa & w7+ v |

T 6

28— (1) YR AMGTIR A AN o & BRAT B AMBRI BT AR
Ed
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RRER @1 foiRad qd Wigfa & o= 781 far S |
(2) B UHT AYRIDHA AT AT IFE YR¥Bd AT, ST I8 &1l
BT 2T 6 5l T oRoT ¥ 9 f2d W Ufddhel g9Td TSI, ST<RUT Bl

IR BT B ol IVRER Bl 3T BR FHhdT 7, AR INRRER deed FHem=
B O WR, 89 BRI A ST AfAARIT fhdy SIRIAT, S SMuRd &R Il © |

(3) SUURT (2) ® = fosl I HRiaRA § I8 Afed HRA BT IR
IR TR BT fF JRoT | BN sifaerar &, RRm S99 R eme e &,
fRT W P dfiaer UT gST B TG TE B |

29— &N AR AT §RT e 3§ IS ABRI BT Y <RI

A
fRae Wy # B ST B9 I B T e gRT TRId B9 A AU B 3R

N7
HREA B U fHaT ST |

30— ©RT 29 & IENF YD J=ROT Bl BIRAT RT HA=IAT < SR, STd
3TRT Bl

e b g8 g8 7 FHel b IRl Aeied 81 € 1Al IRVl | s Yged
et fafy & Suer fawa B § |
B uew foe woe nfdfaw, 1975
31—— GRT 28 AT IRT 29 H M URAS F=RT BIRAT gRT foe gRawr 4
SRR &
TR ol fHaT SR 3R BIRAF, VI ufafte - & famie 9 digs fad & fioR
W ufafie 31 ta gg Ui IRVRER & Igd ¥, 58 |1y a8 gy
g 5 e @ Sufafddll ok fee—a=r &1 ufy, & g€ ufd & w9 H
T &1, ey Rl & ¢ & TS ¥

TR 7
feret @ wifa
32— (1) et U9 el BRAF @, o =afdd 8, 9og & o a1 98 s
et
I &1 A1 39T A B W AT fAIe &l RFIe—aR & Iudi & AR, T8l
forr
PR H QAT gaer &, SN X Sl el & |
(2) V& B BRAT Y T2 H o wH, 7, AR R wrierR @ 9y
g 9 A7 a8 fagma foe @1 ar g wwed g W a1 foe-awR # foed
gfddhd SUsEl & T B W fIT BT WA gAT T8l HHS ST AR
IReidl MRER e &7 |dTels & a1 ol |

33— I U WA g3 AHSl ST ———

(@) 59 Re—axR ¥ g afy T &1 7E 8, W I8 a9
59 b a1 rfiraramell &1 <Af &1 I 9_T R e L A

() STa T YRR AT I YReRd IATar e wHr
A B ford faRad wu § 9= T ok VAl =T @1 Ui aRT 34 &7
JUETTIAR &I PR &1 ST, AT

(M) W19 U BRAT P, O Afad B, T B og A1 98 e
et &1 a1 3o aRrwef B oMY AR Re—axR 4 e & ol v@e
B FRAT 9 B AT O BRAF o B BH 2, @ 9riER @ gog &
STg A 98 fAed facd @1 a1 e e 8 9 &R fae—awR #
U S0 # e T a1 IR < Bl ael o |

34— HRT 20 B! SYLRT (1) I &RT 33 & WU (@) H IfeaaRad vA®
T

IR R e

TYRXG AT
PR BT

forRad ¢ & =rm
BIRAT gRT

HRIAT ST

{amT 31-35}

Rt #
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Pl SN G B
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e @1 i
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o © MR BRAF A7 A9 BRAA IT BREAT §RT IVRER & 7T SIRIA Bl
STRATT |

35— ©RT 33 WUS (&) 3R (@) # fFfde qwme & Rar .....
Jfreraret @
AT ST
YRR AT, 19 I b RIe—aR | 7o =g 7 &l
T B, fue @ wEifid R, S9e gRT T i &, Ife $Ig 81, wTe {99 e
3G A9 U HI hAR BT
SR Uw e woe AfdfaH, 1975

gfer a8 ® 5 o afm SR 5l sTReqd sifiemar @ diffierR
gRT 29 & 3N SraRa B SR, U ofvel & oifdRed, S9 d@ b
fRIe—aRR H e @aRen 9 ® Mg B, U STYREGd IRl gRT e T
3fereTEl P agd U b o 8haR BN |

(2) I Re—a=R # oo Fad fe7ie & g e &1 e J9ra 81
ST Al SRR JMWETT HT IM@T I i | IR A ST 9d SH
T UHR FAE FRA HT AN U 2 |

36— STgl foIe & T H BRAT g1 K0T <F 81 IR SIP gRT 3= 0l
fere

Y 81 g8l rfieTdreil o ¥ e Jw=h o e Rl wR yem R 8 |

IR

AT 8
RIS BT fARIeTor

37— TS BRAT, Ul TR A RS Ul B Sl fore—axR d faffde
Eal
DI W, T WR, YR N e YRAGd Al o e g1 f6d S &

BT
T feT srerar v foq don 0 99y & fiaR 9 Ric—awR & =gaven & o,

ST

R STfaTarell | ol TR AT e #I eRId ¥ W@ BRAT gRT URIa [
T URMf—T31 3R SxTaal, IHIRT TIT 31 *ifieidl iR |1 fRre—aifieral &1
e T=d diET—dTfedl, YN—ga —94 3R dAM—2I9 &1 ofdl a1 U 31
e, o fae Ao @ ardfas facha Rafa uelRfa &1+ 2 fRieor &

& for v gfoaygaa glawm <)
38— fore are=l W 3rfierg BRAT g1 ifdde w & uRRfed fha
fore

SRAT @R e w9 B9 @ fidie | B0 a¥ &) smafy & ford /g SR |
gfR=eror
39— (1) IVRER I IS gRT ded U Pls ABRI fre—gRaaprei
w7
IR fore ar=l 1 erfderal &1 ARIeror BR Aehar g |
frerat
(2) IS BRAF IWRER AT SUIRT (1) & EfF Wirqd AHN &
THE U HY AR WM WX, Il g8 S7UeT &, Fae—gRaerall 3R atferdl
B IR PR D ol g BN IR IW DIS 3 o], P! a8 el v,
T

g a8 & fF T Fdieror BRI & J—[e1ft W) fBar o dan g,
af 98 M wu 9 T v <, o Rieror & fo fafgq o o -

AR ufde=r I8 © & Ife »RAT e Hrig Vae, 1949 F JmuRurfyd
BE JHN BT B A1 VT PRI B B B -UEIe WR 3R dHad

o fegq @1 & fhar ST R TAT BRAT VA B <9, S fRRer &
fory fafgd @) S |
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([cR e e wus Irfaf=gH, 1975}
40}

(3) SwuRT (1) # IfecRad IS ARNBRY o= FHeT TR DI T3 fea!
ARl A7 SRS B Y Y B o RNy a8 Sfua wHe, uRegy ax
AhdT 2 AR U AfReT # T FahT © ¢

gfaaer I & & T Sifrar—

(@) oEAT—afET AT 3T TXATISI BT URIGH HRA B U
RO BT afAfeRad fed f=r var =& evm, o

(@) Ryara qafa g sruarfed &Rl & o ffafalRaa faa
SR, SgHTe & &7 BT AUARTd B U U=E fod 4 AP Fafdy
P forr iR WWReR I 9 ey @ Tom #§ RReR | dcd
fafeq orgAes forg e oroel aifiRem 3 fasi Ol gRaarell

THATISI BT T IET |
T 9
farel &1 aResma=
40— e U9 fafed widerT gRT, e I9 WM R 981 e IR IgGd
IR @

@ A B, AGIRGT 21, gRFHAIT &1 S Wbl B, Ife——

(@) fore uRT 33 @ @vs () & i FAr &1 WA 8, A1

@) BRI grT 14 ¥ faffdse ufefa <9 9w =ar & ar
I 98 IS FREE H U B dRal B, o ufonfa & www
SHD Hed Alfcad v A B 8 APl 8I, Al

(7T) BRAT 39 A & Syl & ATAR Bl TR ST
B H NSl XEdT © AT

(@) fRT mRe™ & IR 78 Rig 8 o 5 B
STfreTaTell BT <F GERIRT b1 YIaH &) H 3RgHef g, AT

(®) e & ol JfeTar &1 <F gRIRET & Fwg H S9a
Ty ¥ fHl =mared &1 S a1 ey R SR fhar Ty e an
IR JATGRIBT Yoid: AT ifR1E w9 H el &1 Sl 8, a1

(@) g Wfd &1 SR & REBR ARl | IRt o
S A H BRAT Bl AR F BT T GRAY B T 8, AT

() BRAF 7 91E AWl & oIy yaiw yeadfa & fa,
AT BT BRI W YREPR BT GRS @1 2, a1

(S) IE T <RI SR wrrted 8 & e aRemfia ax
& o =Ry |

LRI — WUS (F) B yAroed I8 @uiRd o 7 &
T BIRAA ARSI B < g <7 # s €, fafza wfdrerd
fae & av = ¥ S\a |AIEd qm Wil QIR BT e H R

yfda=r I8 & & e Ude, 1956 & ordid bl B
ERT arferd fe ddd SS9 e gRI, e S9 faf | &
19 SIfIBTRAT 81, URTATIT &I & Fhall B |

(SR e e wus affaf=gH, 1975}
41— e & aRFFIH & forl JeurRerfa fafed wiifeY a1 =marerd &f

3MIe fhell JTRERT IIMARTAT AT e YRR IMMIaTdl gRT AT IVRER R
it & w9 3 fear SRem | fafde ufear wfedn, 1908 gr fafed Afa &
BRIERG TT weanua 8l SR 9w Ul fafiftegr erft o fafgq &1 o -
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gfoar I & {6 ORT 40 & @vs (@) A1 @S (3) & 3 fore &
IREATIT & ford ®Ig 3Mded T ddb de) QAT S g e ddb o VT
IrferdT —

(@) T YR AT TAT SRS YR AT
ERT 59 fore # Iferdl &1 INT |Hw TYRIhd  Afardmsl a
T 8, A

(@) IVRER GRT AT WD Y4 VR A, TR 7 DI 914 |

TEIHRUT — 59 Ufde=eTcqsd @vs & YA, fehe & =i &1
AT Badt S =TT dd 1 AMASTAT FHS TR |

42— RT 40 7T 41 H BN 919 & B Y 1, e & aRewa & o

SEICE]
fafed WfSeRY a1 <IRITeT gRT &RT 40 @ ENT BIs ATABT TSV 8l BT ST,
PRI B
Ife BRAT BT fearferar =y Aviid oxd & oy uifaferre s=arera=iT Ude, 1020
P AN AP fIog FRIaNRyl faReN= 81 1erdr S8 BIRAT Blg HH-1 8,
FHEST Vae, 1956 & I S HHAl & URAANE & ol S¥@ fawgy
HraqIRar faame= 2|
43— 50 fae & aRIATY &1 3reer 91 1 srfierdrell & ver # yafid
wT
g, g fe 9 gt < &1 3R 98 uReme & ford ade uwga fd o
D T | GHTd THST ST |

44— fAfed TSR IT =TT, BIRAT & T fhell V0 1f¥erdr & [ fre

GRIRSE
B Fr § GERIRT <F BI, Sded WR, 39 ™ & orefH foe & uReam= &
ABT ST
ol araes 73 ugd fbd S & vedra fodl 9 |99, fdRe ReflaR Frge
P S T st e & W § qF geRIRI @1 ool @ ol BIRHA &
foog GRed &l 919 A1 BRIAE # PR dRdRdl &l vl Iaf R
fafed oS a1 <araTera Sferd THeY, b BT IS < FhdT o |

45— A B FAdls W fAfed wieR) a1 [rred 9 w9 |fed ar o=

G

Gd & GRS PR Gl © AT A AT {4471 2 & GeAars WG R Al & AT
NIESDIT

JIRT MY AT Pl I ARY < Ihdl 8, T 98 SfId ao |

46— T¥Ie & URIATTT BT AR Y T S WR e &1 qwgul sriRadl 34
e

iferart # e @ o, 5= fue @ deu § a-RI¥nT <u &1, geuRefa, fafea
TR
IR A7 <IraTerd | fAfed 8 S ok Y fafka uitrer a1 =marery Refrar
ffea
e o den 39 favg § W emewr <, S 9' Sfud wHer |
(SR e e wus a4, 1975}
47— TEt fafed iR a7 foly =marer gRT $Ig RS e fear
e W
T B, 981 e & FReg | SIfETAr BT oF geRINT B a¥gell & ford JAfeTar gIRT

SITAT

PR & favg @1E a1 o ffde srdafeal Ram fafea wiferd @
Ry Bl Al ¥ AR U wEl R R faftd witenr ar <Ry
IR &, 7 a I I SIRAN &R T UR™T @ SRR |

48— (1) TRTATIH ey & ¥ 99 WR, IRFAYS SRRl & Ay &1
RERN
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3R RAIaR &1 g8 o g 6 9 e &1 Uap ufa, ameer 3 oM & fasie &
TH AT & Aok OVRER S FHeT TTRIA PN -

gfoe I8 ® & RRER W gt o1 RAeR & forRad emdes wR,
WiAdHgaR, T o8 ufd afad & & fo o= 9 9 s @1 3iR
THI < FhdT 2 |

(2) aR¥TAMTE oY @) Ui TRad &1 R IRRER fae | Fwfid
U gRAPTST H IHD aR H Tol BT AR IH TR Toie H A-gferd
BT |
49— (1) STt foe & aRYAUT & FRiaRAl & aREH B9 & SRM
fearferar g
R fearferar =maf~ifa fear S s o9 BRET B8 dF 81 S BT
CARElIRR
BT BT Vae, 1956 & < IRFATIT BT (e a1 oI aF 39 Iffs &
fearem
1 el IREHYT HRiaIRal AT 8 SR, 3R URT 36 3R 44 & SUG=N & LA
Red gy, e Rl &1 faavvr, enRefd, fearer f[avde <rmey ar &#l o
IRYATIT HR el <A gRT fhar SR |

(2) SiEl B & faeg Rarer fdvge eriaRar fafv= <mrear |
fraReEi 81 a1 Sa ey Sl eRidRdl B Ue [Eed g
STTTT BT IIRT B AHAT 2 |

50— (1) S8t e & aRems & ford fear T smaes @Rl &) fean
qret

ST SR fAfed UIiEier AT <Irrerd o1 g8 e 8 oy {d arded gee ar ar
gferaR

P el © A1 AT WieR) a1 e e & [aog U Al ¥ |
AfEe I FARIRT ARG PR Fahar &, O a8 e AR SHD T

¥ PRI & RO BRI B g8 & I I B o) BRAF BI Q@ S
qrer JFaagad UfdR ), SR V! ORI 39 UBR 9gel &l SIRAN A
it I f¥ar 2|

(2) SUURT (1) & S UfadR & AW J UdR BT DIs JJF aTQ
afsfa &1 SR |

51— (1) ®ig afad, S fae & uRFFME o drjarfRar |, fafta ufdery

PR
T S AT A A= fl =marery & fafvvay o eewr | = B8, v
fafeeo a1 ey @ fRAied & <1 A @ Ifafy & WMdR ST AT Bl
il B AhaT &, Nradr 9 ) fafw=y sifsas grm |

(2) SUERT (1) & Iud=l & 3l Ed gU, VAT priareAl H fafeq
UGN IT =TATed &7 e fafreay a1 e s gF |
(SR el e wus a4, 1975}

52— (1) STet 39 Sffm & o1l foe uRewIfia v | §hR & &1

3fTeer e S g8f JTqREgRa SIfRTdRll & e # fore ol & Arded—93
U R B fodid 9 U ARy & fQFie a% Mafad |Hsm S, &R
fore eRR H B 9/ @ B gY W1, U RN STgRIepd ffETaT B Sl
fREET & foR)l atrded U (60 O & i &1 aafadesHl T8l o, Sdsd
WIS fhy oM & fedTe & afdded) 781 T9sm SR |

(2) STef 39 off e @ arefie fae & aREwIfd w1 F R H-A
BT AR fear T BN, gE 99 91§ AT Mded W, e 9w # fafkd
TSN T T $ AFA o ol T B, M= B ae ar At
Friafed & ford St @R Y &1, dRerd @ i 7, fafka R wra
DI WOFET H A e & aR|ETT & o e WRgd R B [P | S
$HR PR P QY B fedid db P @y fHdrer < STRET |
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(3) 39 IS @1 T a0 9 Ul AW geRIYT & forg, Afe &g g,
ST IfAETaT @ fore & aRemos @ sRiarfRal § s\ aner Siftd fha o
@ T <F B, BRAT @ fO%g afdaid §9 | 915 A7 e §RT Hridre]
P D MG B IITBR W Bl UG 81 gew, iR fhefl & arg
s @ fory fafga o @rar & Fworr # 9 foe @ aReod @ o
IS TR Bl @ i ¥ Sifvam arier 9iiid fd oM & fasie I @t
Iafdy fwrer <1 SR |

SETT 10

MBI, FeTor IR Wi

53— (1) I WRBR, BN ITofe H, IR gRT, e IRVRER @ik

SRGT—
I IR, AYad, SY T eI IgR Rra- maeas &, Figaa o) dadl 7 |

(2) 3R, VYA, TU AT AP ORER & AT Fefleror qorm fFri=or
% o 39 IR @ ofdd IRRER & W Al &1 fded &am, S
IR T8 A &Y |

(3) IRER I foe oE-wesd fged = daar 8, oo g9
AR gRT A1 39 IfF fRe—o Wedl R JIRRIT ddaa & g
@ PRSI SMaeIH & |

(4) STel FRER B T8 I B fF A fae & o Sfud w7 9
T S € iR ol @ oRa—uer @) o iR, 98t U oidl @) vt
e oRaT—wRieTd ERT a—URIE BT I9a o1y fAfSgel 8n | S g e &
BRI BT Ig bl BR1 b 98 e de-wgs @ 99 e | |aetd
F1 orEl, gRABIRIT TT 3= Sifierdl &I URgd #%, S9 U g & foraa
JUET BT S, AR I U Wl WERdl 91 giaurd < S rawgd A1
gfaagad 8 3R RNl e & ol & URIe R & FFe H et bl 1 |

(5) BRAA, STIRT (4) @ 3fF fae & oal o wRem & fog
fRe—adierspt 1 U i <, S fafgd &1 S |
BaR uewr foe wus sfdfeaH, 1975)

54— fore IVRER AT STRIABRT aTell Tdhel fTH BRI 3R DT U

e
AETI T B T S FHfcd SISl &<, 9RT R AR SHHT FRART A
DI T BRI AT T8 AU [FRIMHT A 3 18 UG R G 3R SHD
oG a1e R fohar ST e |

55— iy Afdd U= BIY o WX, ST fafzd & -

Frates ®

FerYeror

(1) 39 R & i RER gRT W T fHgl axaraai a1
e &1 FRIEor FR Fahdr 2, 3iR

2) T ol Sxarast a7 3Mfierg @t I Ui a7 SHd SERT o
AHT B |

56— (1) VRER BT —
(@) a1 3 & 3N e @1 SufdferRll & IR,
(@) gRT 7 & MefF HRIGR URW B BT YAOT-TF <,

(1) LR & FGFe fore TR 3R IR 12, 22, 23, 31 3R 34

(5) &1RT 55 @ STEfF SRATSI T Sfferal BT e PR,

(S) URT 55 & A TXATISA qAT Gl BT YA
gfafarfoar a1 S99 SE-T o,
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(@) BRAT ® @l B AGT—RET HRA AR I
ATV &, T
(®) w4 = fawg, o fafka fd oy, & forg U=t wig &
SR S fafed @ S|
2) STERT (1) ® 39 < BN ARV WRGR Tolc § YHIRIT B SR |
T 11

geprof
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16/38



UTTAR PRADESH CHIT FUND ACT, 1975
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gfdew I8 2 b I INRER 89 W & Bl JRADI, VSR o]
T SXATIST ESIAT € A 98 S WIH & YR JAfdd BT g <, s s
UHR T8 T3 JRA®T, INRER, @l AT TSl BT Ioclel B

YR Uley I8 € 5 9 wF ¥ gRaeY, AR ol qor
SISl B §CM & U fod & ok IR a1 a1 U9 afdd | gRaswra,
ITER, oAl TAT AT Bl ol IFd gIRT MUER &I, URT B & (o
RS | I ESHAT AT T, AleT QT NAAT ST ARV a’e & fordy =T
3ITST T FHAT 8, Sl IW AT R IUR Wi & |
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64— DIs AT, 59 AAFIA & FefF I 8 dTel IM@I UR IRE
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(F) BRAT gRT IR iR F@—gRABRIT ST @1 S,
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THE UTTAR PRADESH CHIT FUNDS ACT 19751

[U. P. Act No. 53 of 1975]

[Passed by the Uttar Pradesh Legislative Council on August 7, 1975 and by the
Uttar Pradesh Legislative Assembly on August 5, 1975

Received the assent of the President on October 10, 1975 under article 201 of
‘the Constitution of India’, and was published in the Uttar Pradesh Gazette
Extraordinary dated October 16, 1975]

AN
ACT

to provide in, the interests of general public for the regulation of chit funds in
the State and for matters connected therewith.

It is hereby enacted in the Twenty-sixth Year of the Republic of India as follows

CHAPTER1
Short title, 1. (1) This Act may be called the Uttar Pradesh Chit Funds Act, 1975.
extent and
commencement (2) It extends to the whole of Uttar
Pradesh.

(3) It shall come into force on such date as the State Government may, by
notification in the Gazette, appoint in that behalf; and different dates
may be appointed for different areas of the State and for different
provisions of this Act.

Definitions 2. In this Act, unless the context otherwise requires-----

(1) "approved bank" means a bank approved by' the State Government for the
purposes of' this Act ;

(2) "chit" means a " transaction, whether called chit fund, chit, kuri, or by
any other name, by which its foreman enters. Into an agreement with a
number of subscribers that everyone of them shall subscribe a certain
sum or a certain quantity of grain or of any other goods by periodical
installments for a number of specified periods equal to the number of
subscribers and that each subscriber at some of. them in his or their
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turn as determined by lot or by auction or by tender or in such other
manner, as may be provided for in the agreement, shall be entitled to a
prize amount ;

Explanation- A transaction is not a chit within the meaning of this,
clause if in such transaction---

(a) some alone, but not all, of the subscribers get the prize amount
without any liability to pay future subscriptions , or

(b) all the subscribers get the whole of the chit amount by turns with a
liability to pay future subscriptions :

[The Uttar Pradesh Chit Funds Act, 1975] [Section 2]

Hlustration-- There are 100 subscribers to a chit and the
subscription by each of them is Rs. 10. All the subscribers get by
turns Rs. 1,000 being the whole of the chit amount and are liable to
pay future subscriptions. The transaction falls within clause (b) at the
above Explanation and is not a chit;

(3) "chit agreement" means a document containing the articles of
agreement between the foreman and the subscribers relating to the chit;

(4) "chit amount" means the sum total of the subscriptions payable by all
the suscribers for any installment of a chit without any deduction for
discount or otherwise ;

(5) "defaulting subscriber" means a subscriber who has defaulted in the
payment of subscriptions due according to the terms of the chit agreement;

(6) "discount" means the sum or the quantity of grain, or of other goods,
as the case may be, which a prized subscriber is required under the
terms of the chit agreement to forego and which set apart under the
said agreement to meet the expenses of running the chit or for
distribution among the subscribers or for both ;

(7) "dividend" means the share of a subscriber in the discount available
Under the chit agreement for rateable, distribution among the
subscribers at any instalment of the chit;

(8) "draw" with its grammatical variations, means ascertaining of the
person or persons entitled to the prize amount at any instalment of a chit ;

(9) "firm" means a firm' registered under the Indian Partnership Act, 1932;

(10) "foreman" means the person (including a firm) who under the chit
agreement is responsible for the conduct of the chit, and includes any
other person discharging the functions of the foreman on continuation
of the chit in, circumstances mentioned in section 32 ;

(11) "non-prized subscriber" does not include a subscriber who has
defaulted in the payment of subscriptions due according to the terms
of the' chit agreement ;

(12) "prescribed" means prescribed by rules made under this Act ;

(13) "prescribed authority" means the Sub-Divisional Magistrates
(Executive) within their respective jurisdiction ;

(14) "prize amount" means the difference between the chit amount and the
discount, and, in the case of a fraction of a ticket, means the digerence
between the chit amount and the discount proportionate to the fraction
of the ticket, and where the prize amount is payable otherwise than in
cash. the value of the prize amount shall be the value at the time it
becomes payable ;
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(15) "prized subscribers" means a subscriber who has either received or is
entitled to the prize amount;
[The Uttar Pradesh Chit Funds Act, 1975] [Section 3]
(16) "Registrar" means a Registrar appointed. under section 53, and
includes any Additional, Joint, Deputy or Assistant Registrar

appointed under that section and authorized by him to perform all or
any of his functions under this Act ;

(17) "subscriber" includes a person who holds a fraction of a ticket and
also a transferee of a ticket or a fraction thereof by assignment in
writing or by operation of law;

(18) "ticket" means the share of a subscriber in a chit.

CHAPTER I1
CONSTITUTION AND REGISTRATION
Registration 3. (1) Save as otherwise provided by or under this Act, no person shall start or
of by-laws conduct any chit unless he has registered with the Register the general bye-

laws under which different chit series are to be operated.

(2) For the purpose of registration, the general bye-laws of the chit series
signed by the foreman and attested by not less than two witnesses
shall be filed With the Registrar.

(3) The Registrar may-

(a) on being satisfied that the general bye-laws filed with him under
sub-section (2) are not inconsistent with the provisions of this Act
or of the rules made thereunder and that the foreman is a proper
person to conduct the chit, register the bye-laws and' issue to the
foreman a certificate of registration: or

(b) for reasons to be recorded, refuse the registration.

(4) Without prejudice to the generality of his power under clause (ii) of sub-
section (3) the Registrar shall refuse registration of any general bye-
laws which do no provide for entering into an agreement in writing
with the subscriber providing that the instalments of subscription to the
chit fund shall be monthly and the chit amount received every month
from the subscribers shall be paid to the prized subscriber after
deducting the discount which shall not exceed thirty per cent of the chit
amount and that the discount shall be available for rateable distribution
among the subscribers of the chit after payment of the commission to
the foreman which shall not exceed five per cent of the chit amount.

(5) The Registrar shall retain a copy of the bye-laws and return the other
copy to the foreman with an endorsement that the bye-laws have been
registered.

(6) Notwithstanding anything contained in any contract, document or in
any other law for the time being in force, any agreement contained in
the articles of agreement between the foreman and subscriber which
does not provide for payment of the entire chit amount after deducting
the discount to the prized subscriber shall be void .

[The Uttar Pradesh Chit Funds Act, 1975] [Section 4-
7]

Prohibition of 4. No person shall issue or publish any notice, circular, prospectus or

other invitation for document containing the terms and conditions of any chit or inviting

the subscription to public to subscribe for tickets in any chit unless the same relates to a
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chit chit of which covered by the general bye-laws which have been registered under
section by-laws have 3.

not been

registered

Form of chit 5. Every chit agreement shall be in duplicate duly signed the foreman
and by agreement the subscribers or a person duly authorized that behalf in writing by
the subscribers, and attested by two nesses, and it shall contain the
following particulars, namely-

(1) full name and permanent residential address of each subscriber, and
attested by two witnesses and it shall contain the following
particulars, namely---

(2) the number of tickets held by each subscriber;

(3) the number of installments and the amount, payable in respect of

each ticket for each installment;

(4) the dates of commencement and termination of the chit;

(5) the mode of ascertaining the prized-subscriber ;

(6) the amount of discount which the prized subscriber, at any

installment, has to forego;

(7) the mode and proportion' in which the discount is distributable by way

of dividend, foreman's commission and other expenses, if any;

(8) the date, time and place at which the chit is to be drawn;

(9) if under the chit agreement the foreman is entitled to the chit amount,

the installment at which the foreman is to get the chit amount;

(10) the approved bank or banks with which chit moneys shall be

deposited by the foreman under the provisions of this Act;

(11) the manner in which a chit shall be continued, where a foreman who
is an individual dies or becomes of unsound mind; or is otherwise
incapacitated; and,

(12) such other particulars as may be prescribed.

Filling of chit 6. (1) Every chit agreement, and every alteration in or addition to it made
under agreement section 9, with its duplicate, shall be filed with the Registrar who
shall also be informed about its cancellation, if any, made under section 9.

(2) The Registrar shall retain the chit agreement and return the duplicate

chit agreement, alteration or addition to the foreman with an

endorsement that the chit agreement, alteration or addition, is filed.

Commencement 7. (1) No person shall commence any auction or drawing of any chit unless
he of chit business has obtained a certificate of commencement from the Registrar.
[The Uttar Pradesh Chit Funds Act, 1975] [Section 8-11]

(2) The Registrar shall, on being satisfied that the bye-laws of the chit have
been duly registered and that the chit agreement including alteration
in or addition to it, if any, has been filed and the security required
under section 14 has been, furnished by the foreman grant a certificate
of commencement.

Copies of bye- 8. (1) The foreman shall, as soon as may be, after he has obtained the

certificate of laws and chit commencement referred to in section 7, but not later than the
date of first agreement to drawing of the chit, furnish to every
subscriber a copy of the bye-laws of be given to the chit and of the

chit agreement certified by him to be a true copy.

subscribers
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(2) The foreman shall, within fifteen days of the month succeeding the
month in which the first installment of the chit is drawn, file with the
Registrar a certificate to the effect that he has complied with the
provisions of sub-section (1).

Alteration of 9. The chit agreement shall not be altered, added or canceled except with
the chit agreement consent in writing of the foreman and all the subscribers to the chit.
Meeting 10. (1) A general meeting of the general body of subscribers shall be held each

month in the prescribed manner.

(2) A special meeting of the general body of the subscribers shall be
convened by the foreman in the 'prescribed manner on the requisition
of twenty-five per cent of the aggregate, of the number of the non-
prized and unpaid prized subscribers.

Minutes of 11. (1) The proceedings of every draw shall be recorded in a book to be kept
for that proceedings purpose and shall be signed by the foreman and all the subscribers
present. It shall also be signed by the prized subscriber or his authorised agent.

(2) Such record of the proceedings shall state clearly-

(a) the date and hour when the proceedings began and' ended' and
the place where the drawing was held;

(b) the number of the particular instalment of the chit of which
proceedings are recorded,

(c) the names of the subscribers present;

(d) the person or persons who become entitled to the prize amount in
the particular instalment;

() the amount of discount;

(f) full particulars regarding the disposal of the prize amount in
respect of the preceding instalment and disposal of unpaid prize
amount, if any, in respect of any previous instalment; and

(g) such other particulars as may be prescribed.

[The Uttar Pradesh Chit Funds Act, 1975] [Section 12-14]
Copy of 12 Every foreman shall, within fifteen days of the month succeeding the
month minutes to be . in which one or more instalments of the same chit or one or

more instalments filed with the
of any other chit are drawn, file with the Registrar a copy of the record Registrar
referred to in section 11 in respect of the draws at all such instalments

and certified by the foreman to be true copy.
Chapter 11T
FOREMAN
Value of chits 13 No foreman shall conduct at a time any chits the aggregate amount of
which . exceeds fifty per cent of the net assets of the foreman.

Explanation- In determining the net assets of a foreman for the purpose
of this section the amount of security furnished by him shall be
excluded if such amount is the amount of subscription received in
advance from the subscribers.

Security tobe 14 (1) Every foreman shall, before applying for the certificate of
commencement given by . referred to in section 7 in respect of any chit series-----

foreman
(a) execute a bond in favour of or in trust for the other subscribers for
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proper conduct of the chit, charging property sufficient to the
of the Registrar for the realisation of twice the chit amount; or

(b) deposit in an approved bank an amount equal to the chit amount or
invest in Government securities of the face value of not less than
one and half time the chit, amount and transfer the amount so
deposited or the Government securities in favour of the Registrar
to be held. in trust by him as security for the due conduct of the
chit:

Provided that, where moveable property is charged by way of security,

only such kind of moveable property as may be prescribed shall be so
charged and such moveable property shall be deposited in such manner and
with such person or officer as may be prescribed.

(2) Where a foreman conducts more than one chit, he shall furnish security in

accordance with the provisions of sub-section (1) in respect of each chit.

(3) Subject to the provisions of section 520 of the Companies Act, 1956, the

security given by the foreman under sub-section (1) shall not be liable
to be attached in execution of a decree or otherwise---

(a) until the chit is terminated and the claims of all the subscribers are
fully satisfied;

(b) until all dues payable by the foreman under this Act to the,
Registrar or any other officer have been paid;

(c)  where owing to the default of the prized subscriber the prize
amount due remains unpaid even after the termination of a chit
until the foreman deposits such amount in an approved bank
mentioned in the chit agreement and intimates in writing the fact
of such deposit to the prized subscriber.

[The Uttar Pradesh Chit Funds Act, 1975] [Section 15-16]
(4) The Registrar shall, after the termination of a chit and after satisfying

Rights of

foreman

15.

)

himself that the requirement mentioned in clauses (i) to (iii) of sub-
section (3) have been complied with, release the property charged by
way of security or order the release of the cash security or the
Government security referred to in sub-section (1), and in doing so, he
shall follow such procedure as may be prescribed.

The Registrar may on the application of any foreman, instead of
releasing the security under sub-section (4), accept the same as security
in respect of any other chit conducted by the same foreman. If the
value or amount of the security so accepted is less than the value or
amount specified in sub-section (1), the Registrar shall require the
foreman to furnish additional security to make up the deficiency, If the
value or amount of such security is in excess of the value or amount
required, the Registrar shall release such excess.

(6) Notwithstanding anything to the contrary contained in any other law for

the time being in force, the security furnished under this section shall
not be dealt with by the foreman during the currency of the chit, and
any dealing by the foreman with respect thereto, by way of transfer,
charge, mortgage or other encumbrance, shall be void.

Subject to the provisions of this Act or the rules made thereunder, the
foreman shall be entitled-
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(a) in the absence of any provision in the chit agreement to the
contrary, to obtain 'the chit amount at the installment specified in
this behalf in the chit agreement ;

(b) to such commission or remuneration not exceeding five percent of
the chit amount as may be fixed in the chit agreement;

(c) to receive and realize all contributions from the subscribers ;

d) to demand sufficient security 'from any prized subscriber for the
y y
due payment of future subscriptions :

Explanation-- A security is said to be sufficient for the purposes of this
clause if its value exceeds by one-third or if it consists of
immoveable property, the value exceeds by one-half, the amount
due from the prized subscriber ;

(e) to substitute subscribers in the place of defaulters; and

(f) to do all other acts that may be necessary for the due and proper
conduct of the chit.

Duties of 16. (1) A foreman shall, on the prized subscriber furnishing sufficient security
for the a due payment of future subscriptions, be bound to pay him the prize
amount : foreman
Provided that the prized subscriber shall be entitled Ito demand
immediate payment of the prize amount after deducting all future
subscriptions without any security whatsoever, and in such case the foreman
shall, before the date of the next succeeding installment, deposit in an
approved bank mentioned in the chit agreement the amount of future
subscriptions deducted as aforesaid, and he shall not withdraw the
amount so deposited except for payment of future subscriptions.

[The Uttar Pradesh Chit Funds Act, 1975] [Section 17-20]

(2) If owing to default of the prized subscriber the prize amount due in
respect of any dues remains unpaid before the date of the next
succeeding draw, the foreman shall deposit the same forth with in an
approved bank mentioned in the Chit Fund Agreement and intimate, in
writing, the fact of such deposit to the prized subscriber and the
Registrar.

(3) Every payment of the prize amount, the deposit of the amount of future
subscriptions under sub-section (1) and the deposit of the prize amount
under sub-section (2) shall be intimated to the subscribers at the next
succeeding draw, and particulars of such payment or deposit entered in
the record of the proceedings of that draw.

(4) The foreman shall not appropriate for himself any amount in excess of
what he is entitled to under Clause (a) and (b) of section 15 :

Provided that the foreman may appropriate for himself the interest
accruing on any amount deposited in banks except interest on deposits
made under sub-section (2) or under section 24.

Registers and 17. Every foreman shall keep such registers and books of account, and in
such books of form, as may be prescribed.
account

Balance sheet ~ 18. (1) Every foreman shall prepare and file with the Registrar in such manner
and Act I of 1956 within such time as may be prescribed, a balance-sheet relating to the
period of account duly audited either by auditors duly qualified to act as
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auditors of companies under the Companies Act, 1956 or by a Chit Auditor
appointed under sub-section (3) of section 53-

(2) The balance sheet referred to in sub-section (1) shall:-
(a) contain a summary of the assets and liabilities of all chits conducted
by him;
(b) give such particulars as will disclose the nature of the said assets and
liabilities and how the value of those assets has been arrived at; and
(c) such other particulars as may be prescribed .

Liability of a 19. (1) Every foreman shall be liable to account to the subscribers for the
amounts foreman to the due to them.
subscribes
(2) Where there are more than one foreman, each one of them jointly and
severally, or if the foreman is a firm, each one of the partners thereof

jointly and severally and if the foreman is a Corporation, that Corporation shall

be liable to the subscribers in respect of the obligations arising out of the

chit.

withdrawal of ~ 20. (1) Where there are more than one person as foreman in a chit, none of them

shall a foreman withdraw from it until the termination of the chit unless such withdrawal is
consented to by all the non-prized subscribers and unpaid prized

subscribers and a true copy of such consent has been filed by the remaining foreman within

fourteen days of the date of such consent.

(2) Such withdrawal shall not, however, affect the security given under section
14.
[The Uttar Pradesh Chit Funds Act, 1975]
[Section 21-23]

CHAPTER 1V
NON-PRIZED SUBSCRIBERS

Non-prized 21. Every non-prized subscriber shall pay his subscription at the time and place subscribers

to mentioned in the chit agreement and shall on such payment be entitled to a pay subs-
receipt from the foreman.

cription

and

obtain

receipt

Removal of 22. (1) (a) A non-prized subscriber who defaults in paying His subscription in defaulting
accordance with the terms of the chit agreement shall be liable to
have his subscribers name removed from the list of subscribers .

(b) Every such removal shall, with the date. thereof, be entered in a book
of defaulting subscribers to be maintained by the foreman:

(2) The foreman shall within fourteen days from the removal of the name of a
defaulting subscriber under sub-section (1)-

(a) give a notice of this fact to such defaulting subscriber; and

(b) file with Registrar a true copy of the en try in the register referred to
in clause (b) of sub-section (1).

(3) Any defaulting subscriber aggrieved by the removal of his name from
the list of subscribers may, within seven days of the communication to
him of the notice of removal appeal to the Registrar.
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(4) The Registrar may after giving the parties an opportunity of being heard,
pass such orders on the appeal as he thinks fit and the decision of the
Registrar shall be final.

Substitution of 23. (1) A foreman may substitute in the list of subscribers any person in the place
of a subscribers. defaulting subscriber whose name has been removed from such list under sub
section (1) of section 22 :

Provided that no such substitution shall be made until the expiry
of fifteen days from the date of the service of the notice given to the
defaulting subscriber under clause (a) of sub-section (2) of section 22,

(2) Every substitution referred to in sub-section (1) shall, with the date
thereof, be entered in the book referred to in clause (b) of sub-section
(1), of section 22, and a true copy of every such entry shall be filed by
the foreman with the Registrar within fourteen days from the date of
such substitution along with a certificate that a copy of the bye-laws of
the chit and of the chit agreement certified as true copy has also been
furnished to the substituted subscriber,

(3) All arrears of subscriptions realized from the substituted subscriber, less
any amount advanced by the foreman, shall, before the date of the next
succeeding installment, be deposited by the foreman in an approved
bank mentioned in the chit agreement, in the name of the Registrar.

Explanation-- For the purposes of this sub-section, arrears of
subscription's shall mean all the previous installments realized, from the
substituted subscriber.

[The Uttar Pradesh Chit Funds Act, 1975] [Section 24-26]
Amount due to 24. (1) Where a substituted subscriber draws the prize amount; the defaulting
defaulting subscriber shall be entitled to recover his contributions subject to such
subscriber how deductions as may be provided for in the chit agreement, which in no case
dealt with shall exceed the dividend already received by such defaulting subscriber.

(2) The foreman shall on demand made by the defaulting subscriber and
on his executing an acknowledgement duly signed, inform the
Registrar of the amount due after making all deductions and the
Registrar shall issue a cheque or draft in favour of such defaulting
subscriber.

(3) If the defaulting subscriber fails to furnish the acknowledgement as
aforesaid, the foreman shall, before the date of next succeeding
instalment deposit in as approved bank the amount due to the
defaulting subscriber, and intimate in writing the fact of such deposit
to the defaulting subscriber and the Registrar, The amount so
deposited shall not be withdrawn by the foreman for any purpose
other than for payment to the defaulting subscriber.

CHAPTER V
PRIZED SUBSCRIBERS

Prized 25. Every prized subscriber shall receiving before the prize amount without subscriber to
deductions of all future subscriptions, furnish to the foreman sufficient give
security security and the foreman shall take such security for the due payment of
future subscriptions, and if the foreman is the prized subscriber or draws  the
chit amount under clause (a) of section 15, he shall furnish security for the due payment of
future subscriptions to the satisfaction of the Registrar :
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Provided that a prized subscriber, other than the foreman,
whose security is not being accepted as sufficient by the foreman,
may within three months of the date on which he becomes the prized
subscriber, appeal to the Registrar, who may, after giving the parties
an opportunity of being heard, pass such orders on the appeal as he
thinks fit, and his decision in the matter shall be final.

Prized 26. Every prized subscriber shall pay his subscriptions regularly at the time subscriber to
and the place and on the dates mentioned in the chit agreement, failing pay
which, he shall be liable to make a consolidated payment of all the future

subscriptions
subscriptions at once : regularly

Provided that the foreman shall pay the amount of
subscription ~ every month on behalf of any defaulting prized subscriber till the consolidated
payment for arrears and all future interments are realized from such defaulting prized
subscriber, which amount shall be deposited by the foreman in the account of the Registrar
after deducting the subscription paid by him on behalf of such prized subscriber.

[The Uttar Pradesh Chit Funds Act, 1975] [Section 27-30]

Recovery of 27. (1) Ifin a suit by a foreman for consolidated payment of future
subscriptions, consolidated the defaulting prized subscriber, agrees to pay or pays into the
court on or payment and
before the date to which the suit is fixed for hearing the arrears of its disposal
subscriptions till that date together with interest thereon at the rate provided
for in the chit agreement or at twelve per cent per annum simple interest,
whichever is lower, and the costs of the suit for payment to the foreman,
then, notwithstanding any contract to the contrary, the court shall pass a
decree accordingly:

Provided that if any such suit is upon a promissory note, no
decree shall be passed under this sub-section unless such promissory
note expressly states that the amount due thereunder is towards
payment of subscriptions to the chit.

(2) Any person who holds an interest in the property furnished as security
or any part thereof shall be entitled to make payment under sub-section (1).

(3) (a) all consolidated payments of .future subscriptions realized by a
foreman shall be deposited in an approved bank before the date of
the next succeeding installment and may be withdrawn only for
payment of future subscriptions.

(b) where any property is accepted in lieu of the consolidated
payment, it shall continue to remain as security for the due
payment of future subscriptions.

CHAPTER VI

TRANSFER
Restrictions on 28. (1) No transfer of the rights of a foreman to receive subscriptions from
prized-transfer of subscribers shall be made without the previous sanction in writing of
the rights of a Registrar.
foreman

(2) Any non-prized subscriber or unpaid prized subscriber claiming that his
interest would be prejudicially affected by any such transfer, may apply to
the Registrar for setting aside the transfer and the Registrar on being
satisfied in that behalf may, for reasons to be recorded, set it, aside.
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(3) In any proceedings under sub-section (2) the burden of proving that
the transfer is not likely to effect prejudicially the interest of any
subscriber challenging it shall bean the transferee.

Transfer of 29. Every transfer by a non-prized subscriber of his rights in the chit shall be in

nonprized writing duly attested by at least two witnesses and shall be filed with the

subscribers foreman.

right

to be

in

writin

g

Recognition of 30. Every transfer under section 29 shall be recognized by the foreman, unless

transfer by the  he considers that the transferee is not solvent or the transfer is likely to foreman
defeat the provisions of any law for the time being in force.

[The Uttar Pradesh Chit Funds Act, 1975] [Section 31-35]

Entry  of 31. Every transfer referred to in section 28 or section 29 shall be entered by the
transferee’s foreman in the books of the chit forthwith, and a true copy of such entry name in
the shall be filed by the foreman with the Registrar within fourteen days from book

the date of making such entry along with a certificate that a copy of the bye-

law's of the chit and the chit agreement certified as true copy have been

furnished to the transferee concerned.

CHAPTER VII
TERMINATION OF CHITS
Provisions for 32. (1) Where the foreman who is an individual dies or becomes of unsound
mind continuation of or is otherwise incapacitated. the chit may be continued in accordance
with chits in certain the provisions of the chit agreement where the agreement so provides.

cases
(2) In the case of a foreman which is a firm if a partner dies, becomes of
unsound mind or is otherwise incapacitated the chit shall not be deemed to
have terminated and the surviving partner or partners shall conduct the
chitin the absence of any provisions to the contrary in the chit agreement.
Termination of 33. A chit shall be deemed to have terminated-
chit
(a) when the period fixed in the chit agreement has expired, provided
payment of dues to all the subscribers has been completed ; or

(b)  when all the non-prized and unpaid prized subscribers consent in
writing to the termination of the chit and a copy of such consent
is filed as required by section 34; or

(¢) when a foreman, who is an individual, dies, becomes of unsound
mind or is otherwise ,incapacitated, and the chit agreement does
not provide for the continuation of the chit or when the partner of a
foreman which is firm dies or becomes of unsound mind or is
otherwise incapacitated and the chit agreement provides for the
discontinuation. of the chit in such an event.
Filling of 34. A true copy of every consent mentioned in sub-section (1) of section 20 or consent
with in clause (b) of section 33 with the date of such consent, shall be filed by Registrar
the foreman or by the remaining foreman or foremen with the Registrar ~ within
fourteen days from the date of such consent.
Refund of non-35. Except in the cases referred to in clauses, (a) and (b) of section 33 -- prized
subscribers (1) every non-prized subscriber shall, unless otherwise provided for in the
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contributions chit agreement, be entitled to get back his contribution at the
termination of the chit without deduction for dividend, if any,
received by him :
[The Uttar Pradesh Chit Funds Act, 1975] [Section 36-39]

Provided that any persons to whom the rights of a non-
prized subscriber are transferred under section 29, shall in
addition to his own contributions, be entitled, unless otherwise
provided for in the chit agreement, to get back the contributions
made by such non- prized subscriber ;

(2) if the chit terminates on a date earlier than the date originally fixed
in the chit agreement, the non-prized subscriber's, claim shall be
deemed to have arisen on the date on which he has received a
notice of such termination.

Subscribers 36. Where there are debts due from the foreman of a chit in relation thereto and dues to

be first also other debts due from him, the chit debts due to, the subscribers shall be charge
on chit first charge on the chit assets.
assets

Chapter VIII

INSPECTION OF DOCUMENTS

Foreman to 37. Every foreman shall, on payment of such fee not exceeding five rupees as allow
may be specified in the chit agreement, allow non- prized and unpaid prized
subscribers to  subscribers all reasonable facilities on all days of drawing of chits or, on examine
chit
such days and within such hours as may be provided for in the chit records
agreement for the inspection of security bonds and documents, receipts and
other records taken from the prized subscribers or furnished by the foreman
himself in his capacity as a subscriber and all chit records including books of
account and pass books, the balance-sheets and profit and loss accounts  and such other records
as may show the actual financial position of the chit scheme.

Preservation of 38. All records pertaining to a chit shall be preserved in tact by the foreman chit
records by and, kept for a period of six years from the date of the termination of the foreman
chit.
Inspection of 39. (1) The Registrar or any other officer authorized by him in this behalf may chit
books and inspect the chit books and all records relating to the chit.
records
(2) Every foreman shall be bound to produce the chit books and records
before the Registrar or the officer authorised under sub-section (1) at such time and
place as he may require and shall furnish to him any other information as he
may require :
Provided that such inspection may be made at the premises of

the foreman if he pays in advance such fees as may be prescribed for
the inspection :

Provided further that if the foreman is a banking company as
defined in the Banking Companies Act, 1949, such inspection shall be
made only at the premises of the Company and only on a working day
and such foreman shall pay such fees as may be prescribed for the
inspection.

[The Uttar Pradesh Chit Funds Act, 1975] [Section 40]
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(3) Any officer mentioned in sub-section (1) may impound and retain in
his custody for such period as he thinks fit any books of account or
other documents produced before him :

Provided that such officer shall not --

(a) impound any books of account or other documents with-out
recording his reasons for so doing; or

(b) retain in his custody any such books or documents for a period
exceeding fifteen days excluding days falling on holidays save for
adequate and exceptional reasons to be recorded and in the case of
an officer other than the Registrar, without obtaining the written
approval of Registrar in that behalf.

CHAPTER IX

WINDING UP OF CHITS

When chit may ~ 40. A chit may be wound up by the prescribed authority having
jurisdiction be woundup ~ over the place where the chit has been registered-

(a) if the chit has terminated under clause (c) of section 33; or

(b) if the foreman fails to give the security specified, in section 14 or
it he commits any such act in respect thereto as is calculated to
impair materially the nature of the security or the value thereof; or

(c) if he fails to deposit the chit money in accordance with the
provisions of  this Act; or

(d) if it ispr6vedto the satisfaction of the prescribed authority that the
foreman is unable to pay the amounts due to the subscribers ; or

(e) if execution or other process issued on a decree or order of any
court in favour of any subscriber in respect of amounts due to him
from the chit is returned unsatisfied in whole or in part ; or

(f) if it is proved that there has been fraud or collusion on the part of the
foreman in the matter of taking securities from prized subscriber; or

(g) if the foreman has appropriated the prize amount in his capacity as
a subscriber without furnishing sufficient security for
future subscriptions; or

(h) if it Is otherwise just and equitable that the chit should be wound up.

Explanation-- For the purposes of clause (d), in determining whether
the foreman is unable to pay the amounts due to the subscribers,
the prescribed authority, shall take into account his contingent and
prospective liabilities in respect of the chit :

Provided that a chit conducted by a company within, the
meaning of the Companies Act, 1956, may be wound up only by the
Court having jurisdiction under that Act.

[The Uttar Pradesh Chit Funds Act, 1975] [Section 41-46]
Windingsup ~ 41. The application to the prescribed authority or court, as the case may be,
for
application the winding up of a chit shall be by a petition presented by any non-
prized subscriber or unpaid prized subscriber or by the Registrar, signed and

verified in the manner prescribed by the Code of Civil Procedure,
1908, and shall contain such particulars as may be prescribed :
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Provided that no application for the winding up of a chit under
(d) or clause (h) of section 40 shall the unless such petition is

(a) by such non-prized subscriber and unpaid prized subscribers
whose subscriptions to the chit amount in the aggregate to not less
than twenty-five per cent of the amounts contributed by all the
non-prized subscriber and unpaid prized subscriber; or

(b) by or with the previous sanction of the Registrar.

Insolvency or  42.
for liquidation a
orabar to

Act, winding up

insolvent or proceedings

Commencem  43.
ent and effect

deemed to winding up
the order

Interim 44,
foreman Receiver and
any stay of other

chit proceedings

Receiver or
instituted

chit

Power of 45.
dismiss it court on

Explanation-- For the purposes of the proviso, a subscriber of a fraction of a

ticket shall be deemed to by a subscriber only to the extent of such

fraction.

Notwithstanding anything contained in sections 40 and 41, no petition
the winding up of a chit shall be entertained by the prescribed authority
court under section 40 if proceedings under the Provincial Insolvency
1920, are pending against the foreman for adjudicating him an

where the foreman is a company, if proceedings for winding up the
company are pending against such company under the Companies Act,
1956.

An order for the winding up of a chit shall operate in favour of all the
subscribers to whom amounts are due from the chit and it shall be

to have effect from the time of the presentation of the application for
winding up.

The prescribed authority or court may, upon the application of the

or of any subscribers to whom amounts are due in respect of the chit at
time after the presentation of the application for the winding up of a

under this Act, make an order for the appointment of an Interim

an order staying further proceedings in any suit or proceeding

against the foreman for the realisation of amounts due in respect of the
upon such terms as the prescribed authority or court thinks fit.

On hearing the application, the prescribed authority or court may
with or without costs or adjourn the hearing conditionally or hearing

the unconditionally or make an interim order or any other order as it may deem application
fit.
Chit assetsto ~ 46. On the making of an order for the winding up of a chit, the entire chit

assets vest in

prescri-bed

shall vest in the prescribed authority or court, as the case may be, for
distribution amongst the subscribers to whom amounts are due in

respect of authority or the chit and such prescribed authority or court shall
appoint a Receiver and court for pass such other orders in the matter as it deems fit.
distribution
[The Uttar Pradesh Chit Funds Act, 1975] [Section 47-51]
Suits, etc. 47. Where a winding up order has been made by the prescribed authority or a
stayed on court, no suit or other legal proceedings shall be continued or commenced
winding against the foreman by a subscriber for the realization of amounts due to

him in up orders

court and

respect of the chit except with the leave of the prescribed authority or
on such terms as the prescribed authority or court may impose.

Copy of 48. (1) On the making of the winding up order, it shall be the duty of the petitioner

in order to be
filed  with

the winding up proceedings and of the Receiver to file with the Registrar a
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copy of the order, within one month from the date of the making of the order;

Registrar

Stay of 49,
the winding up
proceedings

1956, on

distribution of insolvency

Provided that the Registrar may upon application in writing by
such petitioner or Receiver, allow, in his discretion, further time not
exceeding fifteen days for the filing of any such copy.

(2) On the filing of a copy of the Winding up order, the Registrar shall make
an entry thereof in his books relating to the chit and shall notify the same
in the official Gazette.

(1) Where during the pendency of the proceedings for the winding up of a chit,
foreman is adjudicated an insolvent or when the foreman is a company, the
company has been ordered to be wound up under- the Companies Act,

the winding up proceedings under this Act, shall cease, and the
the chit assets shall subject to the provisions contained in

section 36 and 44, be foreman and

transfer of

case

in-
solvency
proceedings

another.
50.

Compensati
on for
frivolous or
applicant vexatious
application

to

be

Right of 51.

of a appeal

prefer an

[The Uttar Pradesh Chit Funds Act, 1975]
52.

Limitation

Act, the

non-

date of

made by the insolvency court or the court winding up the company; as the

may be.

(2) Where insolvency proceedings against the foreman are pending in different
courts, the High Court may transfer any proceedings from one court to

(1) Where an application presented for winding up a chit is dismissed and the
prescribed authority or court is satisfied that the application is frivolous or
vexatious, the prescribed authority or court may award against the
such amount, not exceeding five hundred rupees, as it considers to be
reasonable compensation to the foreman for the expense or injury caused
him by the application and the proceedings thereon, and such amount may
relised as if the award were a decree.

(2) The award of compensation under sub-section (1) shall bar any separate suit
for compensation.

(1) Any person aggrieved by a decision or order of the prescribed authority or
court other than the High Court in proceedings for winding up a chit may,
within a period of two months from the date of such decision or order
appeal to the High Court.

(2) Subject, to the provisions of sub-section (1) every decision or, order of the
prescribed authority or Court in such proceedings shall be final.

[Section 52-53]

(1) Where an order refusing-to wind up a chit, has been made under this
chit shall be deemed to have been under suspension from the date of the
presentation of the application to the date of such order in respect of
prized subscribers, and notwithstanding anything contained in the chit
agreement, no non-prized subscriber who was not a defaulter on the
the presentation of the-application for winding up shall be deemed to be
defaulter on the date of its dismissal.

(2) Where an order refusing to wind up a chit has been made under this
Act, in computing the period of limitation prescribed for any suit or
other legal proceedings other than a suit or an application in respect of
which the leave of the prescribed authority or Court, has been
obtained, which might have, been brought or instituted, the period
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from the date of the presentation of the, application to the date of the
order refusing to wind up the chit shall be excluded.

(3) Nothing contained in this Act, shall affect the right of the subscriber to

proceed by, suitor application against the foreman personally for the
balance, if any, of the amount due to him after the declaration of the
final dividend in proceedings for winding up the chit, and in
computing the period of limitation prescribed for any such suit or
application the period from the date of the presentation of the
application for winding up the chit to the date of the declaration of the
final dividend shall be excluded.

CHAPTER X
OFFICER, INSPECTION AND FEES

(1) The State Government may be notification in the official Gazette,

2)

Registrar of Chits, and as many Additional, Joint, Deputy, and
Registrar as may be necessary.

An Additional, Joint, Deputy, or Assistant Registrar Will perform
under the general superintendence and control of the Registrar such
functions of the Registrar under this Act as the Registrar may specify
in that behalf.

(3) The Registrar may appoint as many Chit Auditors as may be necessary

for the purpose of discharging the duties imposed upon the Chit
Auditors by or under this Act.

(4) Where the Registrar is of the opinion that the accounts of any, chit are

not properly maintained and that such accounts should be audited, it
shall be Lawful for him to have such accounts audited by a Chit
Auditor. It shall be the duty of the foreman of the chit concerned to
produce before the Chit Auditor all accounts, books and other records
relating to the chit, to furnish rum with Such information as may be
required, arid to afford him all such assistance and facilities as may be
necessary or reasonable and as may be required in regard to the audit
of the accounts of the chit.

(5) The foreman shall pay to the Chit Auditors such fees as may be

prescribed for the audit of the account of chit under sub- section (4).
[The Uttar Pradesh Chit Funds Act, 1975] [Section 54-57]

Registrar to be 54. The Registrar of Chits shall be a corporate sole having perpetual succession

corporate sole and common seal with the power to acquire hold and dispose of property,

and may sue and be sued in his corporate name.

Inspection of 55. Any person may, on payment of such fees as may be prescribed----

documents in

the Registrar (1) inspect any documents or record kept by the Registrar under this Act; and

office (ii) obtain a certified copy or extract of any such document on record.

Levy of fees 56. (1) There shall be paid to the Registrar such fees as may be prescribed; for --

(a) the registration of the bye-laws of a chit under section 3;
(b) the grant of a certificate. of commencement under section 7;

(¢) filing with the Registrar of the chit agreement and copies of the
documents under sections 12, 22, 23,. 31 and 34 ;

(d) the inspection of documents and record under section 55:
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Powers of 58.
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section 34, delay
in

of certain cases
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(e) the certified. copies or extracts of documents and records under
section
55;

(f)  the audit of the accounts of the foreman and the issue of an audit
certificate; and

(g) such other matters as may be prescribed.

(2) A table of the fees payable under sub-section (1), shall be published in the

CHAPTER XI
MISCELLANEOU

(1) Any foreman aggrieved by an order of the Registrar-

(a) refusing to register the bye-laws of a chit under sub-section (3) of
section 3;

(b) refusing to grant a certificate of commencement under sub-section
2)

of section (7) ;

(c) refusing to accept the security offered under clause (a) of sub-
section
(1) of section 14 or under section 25 ;

(d) refusing to release the property charged by -way of security or to
order

the release of the cash security or the Government securities under
sub-section (4) or sub-section (5) of section 14 ; or

[Section 58-59]

(e) refusing sanction for transfer under sub-section (1) of section 28
may, within thirty days of the communication to him of such
order, appeal to the State Government or to such officer or
authority as may be empowered by the State Government in that
behalf.

(2) The State Government or such officer or authority, aforesaid may after

giving the applicant and the Registrar or his representative an
opportunity of being heard, pass such orders on the appeal under sub-
section (1) as it or he thinks fit and the decision so given shall be final.

The Registrar may, in his 'discretion and upon an application in writing
any foreman made within the period of fourteen days specified in sub-
(2) of section 22, sub-section (2) of section 23, section, 31 or

allow to the foreman further time not exceeding fifteen days to file a copy
any document under any of the provisions referred to above.

(1) Whoever contravenes or abets the contravention of any of the provisions of

section 3 section 4 or section 7 shall be punishable with imprisonment for
term which may extend to two years or with fine which may extend to
thousand rupees or with both.

(2) Any foreman who without reasonable cause-

(a) fails to file the chit agreement or any. alteration in or addition to it 'as
required by section 6 or a copy of any document under section 12,
sub-section (2) of section 22, sub-section (2) of section 23, section 31
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or section 34 within the period specified for such filing or within the
further time allowed under section 58 for such filing ; or

(b) otherwise contravenes any of the provisions of section 8, sub-
sections (1) and (6) of section 14, section' 16, section 17; section 18,
section 22, section 23, section 24, section 25, sub-section (3) of
section 27, section 31, section 37, section 38, section 39 and sub-
section (4) of section 53 ; or

(c) otherwise fails to comply with any of the requirements of the chit
agreement regarding the date, time and place at which the chit is to
be drawn ;

shall be punishable with imprisonment for a term which may
extend to one year or with fine which may extend to one thousand rupees
or with both.

Whoever in any document required by or for purposes of, any of the
provisions of this Act willfully makes a false statement shall be
punishable with imprisonment for a term which may extend to one year
or with fine which may intend to five thousand rupees or with both,

(4) The Registrar may either before or after the institution of proceedings

compound by offence under this Act and accept-such composition fee
as .he thinks fit, and thereupon the accused, if in custody, shall be
discharged and no further proceedings shall be taken against him :

[The Uttar Pradesh Chit Funds Act, 1975] [Section 60-65]

Cognizance of  60.
offences

Application of  61.
compounding an fines
any

costs of

Provided that no offence under sub-section (1) or sub-section (3)
shall, be compounded by the Registrar without the approval of 'the
State Government.

No court shall take cognizance of any offence punishable under this Act
except on a complaint in writing by the Registrar.

The court imposing any fine under this Act or the Registrar

offence under sub-section (4) of section 59 may direct that the whole or
part of the fine realized may be applied in or towards payment' of the
the proceedings .

Powerto enter  62. (1) The Registrar may, with such assistance as he considers necessary, enter

and search any
any place and seize

documents etc

anyplace where he suspects any person is conducting or has conducted
chit in contravention of the provisions of this Act and inspect the books;
registers; accounts or other documents that may be found in such place :

Provided that if the. Registrar, removes from the place any book,
register, account or document he shall give to the person in charge of
the place a receipt describing the book register account or document so
removed by him:

Provided further that within fifteen days of the removal of the
books, registers accounts and documents from the place the Registrar
shall either return them to the person from' whose custody they were
removed after taking from such person such security as he considers
necessary for the production of the books, registers, accounts and
documents when required by him or may pass such orders as to their
disposal as appear just and convenient to him.

(2) The Registrar shall have authority to require any person who appears to

him to have any information regarding and chit to attend before him or
to produce or cause to be produced any document and to examine such
person on oath.
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(3) The Registrar may apply for assistance to in charge of a police station and
take any police officer to and assist him in performing his duties under this

Act.

Paymenttobe  63. All payments in respect of a chit, whether by the foreman or by the

evidenced by subscriber shall be evidenced by documents in writing.

document

Interest at more 64 No court shall award interest on claims arising under this Act at more

than than twelve twelve per cent per annum simple interest.

percent

not to

be

allowed

Power of court ~ 65. Nothing contained in the foregoing provisions of this Act shall affect;

the to grant relief powers vested in a court to grant any relief against any of the provisions

in certain cases contained in the Chit agreement if the same be unconscionable or
opposed to the provisions of any law.

[The Uttar Pradesh Chit Funds Act, 1975] [Section 66-69]
Recovery of 66. All amounts- due from a foreman to the Registrar or any other officer
under amounts due this Act by way of' any fee shall be recoverable as arrears of land
revenue.

from a foreman

Application of  67. (1) The provisions of this Act shall apply also to all chits started before the the

Act commencement of the Act provided that in the case of such Chits the

persons responsible for starting or conducting the chit shall comply with the
provisions of this Act Within three months from such commencement.

(2) Nothing in this Act shall apply in respect of any chit the chit amount of
which or where two or more chits are started or conducted
simultaneously by the same foreman, the aggregate of the chit amounts
of which does not exceed one hundred rupees.

Power to 68. The State Government may, by notification published in the official
Gazette, exempt exempt any person or class of persons to whom or any chit or class of
chits to which, this Act applies from all or any of its provisions subject to such

conditions as it may think fit and may cancel or modify any- such
notification.

Power to make  69. (1) The State Government may by notification in the official Gazette make
rules rules for carrying out the purposes of this Act.

(2) In particular, and without prejudice to the generality of the foregoing
power such rules may provide fat or regulate- :

(a) all matters expressly required or allowed by this Act to be prescribed;

(b) the manner in which general and special meetings of the general
body of the subscribers shall be convened and held;

(c) the matters in respect of which provision shall be made in the bye-
laws of a chit and the, procedure to be followed in making,
registering; altering and abrogating bye-laws and the conditions to
be satisfied prior to such making registration, alteration in
abrogation;

(d) the particulars which every chit agreement shall contain ;
(e) the method of valuation of grains by the Registrar in a grain chit for
the purposes of security under section 14;
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(f) the restriction and conditions subject to which and the manner in
which, any security given by a foreman under section 14 may be
changed or substituted ;

(g) the procedure to be followed by the Registrar for the release of
security given by the foreman under section 14 ;

(h) the maintenance of registers and cooks of accounts by the foreman,
the safe custody of Looks, records and documents in the Registrar's
office and also for the destruction of such books, records and
documents as need no longer be kept;

[The Uttar Pradesh Chit Funds Act, 1975] [Section 69]
(i) the procedure to be followed for the winding up of a chit under
Chapter IX; and

(j) the auditing of the balance-sheets and profits and loss accounts of'
chits  and the audit certificates.

(3) All rules under this Act shall as soon as may be after they are made, be
laid before each House of the State Legislature while it is in session,
for a total period of thirty days in its one session or more than one
successive sessions and shall unless some later date is appointed take
effect from the date of their publication in the Gazette subject to such
modifications or annulments as the two Houses of the Legislature may
during the said period agree to make, so, however, that any such
modification or annulment shall be without prejudice to anything
previously done thereunder.
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